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Industry Advise 
To Help Maintain 
Merchant Marine 


of American | 


Wider Use 


Ships Urged at Annual| F 


Conference Sponsored by | 
Shipping Board 


Attempts to Retard 
Expansion Are Cited 


Development Since World War | 
As Result of Federal Acts | 
Outlined; Coming Economic 
Meeting Discussed 


Efforts of foreign shipping interests to 
impede the development of the American 


Merchant Marine and a plea for coopera- 
tion of American industry to assure con- 
tinued growth of the group of vessels 
flying the American flag. in the world’s 
trade, were the foremost subjects of dis- 
cussion Jan. 4 during the sixth annual 
Merchant Marine Conference held in 
Washington under the auspices of the 
United States Shipping Board. 

Addresses were delivered to the Confer- 
ence by Chairman T. V. O'Connor, of the 
Shipping Board; the Secretary of Com-| 
merce, Roy D. Chapin; President Henry 
I. Harriman, of the Chamber of Commerce 
of the’ United States; Representative 
Briggs (Dem.), of Galveston, Tex.; the 
Rev. Edmund A. Walsh, vice president of 
Georgetown University; Senator Copeland 
(Dem.), of New York; Senator White 
(Rep.), of Maine, and James A. Emery, 
counsel for the National Manufacturers’ | 
Association. | 


Afternoon Speakers 


| 





At the afternoon session the speakers | 
were: Willard F. Place, vice president of 
the New York Central Railroad; J. How-| 
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d Trade Decline in Last 
Nearer Normal Seasonal Trend| From Abroad Fal 


~ 


Re 


cession Less Than 


Years, Survey of Business Shows 


OR the first time in four years the de- 
cline in business activity’ during the 
last quarter of the year has tended to 
follow the normal seasonal trend, accord- 
ing to the monthly~Survey of Current 


“| Business, issued as of Jan. 5 by the De-| 


partment of Commerce. In the preeceding 
three years the decline was more rapid 


than the usual seasonal movement, it was | 


pointed out. 


Industrial -production decreased by 


| slightly more than the normal seasonal 


variation but the decreases in mineral out- 
put, distribution of merchandise by rail- 
roads, exports and imports, during No- 
vember and the first half of December were 
in approximately normal seasonal ratio, ac- 
cording to the survey. The larger output 
of automobiles was a notable exception to 


the general decline in manufacturing, it | 


was indicated, and although production 
in textile and leather manufactring in- 
dustries declined from October the level 
of activity remained above that of a year 
ago. 
Industrial 


employment three 


after 


State-wide System 
Of Branch Banking 
Sought in New York 


Superintendent Would Allow 
Extension to Institutions 
Of 25 Million or More in 
Capital and Surplus 

Albany, N. Y., Jan. 4. 


State-wide branch banking by banks 
and trust companies having capital and 


Quarter 


for Preceding Three 


|months of expansion, declined during No- 
| vember to 1 per cent less than the pre- 


| ceding month but factory employment de- | 


| creased by less than the seasonal amount, 
| acording to the survey. 
The Department’s summary of the busi- 
|ness situation presented in the survey fol- 
| lows in full text: 
During November 
weeks of December, there was a slowing 
|down of productive activity, but the re- 
cession has been largely seasonal in char- 
acter. Retail trade, after falling off in 
| November, has been stimulated by the 
|holiday trade during the current month, 
; but statistics are lacking to measure the 
extent of the current forward movement. 


Normal Trend Noted \ 


|in business activity during the final quar- 
| ter of the year was more rapid than the 
|usual seasonal movement, 
|year business during this J period has 
| tended to follow a more normal trend. 

| Industrial production declined by 
| slightly more than the estimated seasonal 
amount in November, according to the 
preliminary figure based on data available 
at this time, due to the falling off in man- 
ufacturing operations. Among-the latter 
industries declines were general, automo- 
bile output being an outstanding excep- 
| tion. 

Variations in Output 

| The decline in the adjusted index was 
the result of lower production in those 
|lines which were mainly responsible for 
ihe Fall rise, viz., textiles, leather manu- 
facturing, and food processing. However, 
|activity in the first two industries re- 
;mained in November above the level of a 
| year ago. For the mineral extraction in- 
|dustries the decline in output resulted from 
| the reduction in iron ore shipments and 
‘anthracite production, together with a 
|slight reduction for petroleum. The ad- 
justed index of mineral output was un- 


land Gardner, president of the Society of | Surplus of $25,000,000 or more is recom-| Changed from the higher level reached 


Naval Architects and Marine Engineers: 
A. W. Robertson, chairman of the board, 
Westinghouse Electric and Manufacturing 
Company; Homer L. Ferguson, president 
of the Newport News Shipbuilding and 
Dry Dock Company; Fred J. Kent, vice 
president of the Banker’s Trust Company 
of New York; N. O. Pedrick, general 
manager of the Mississippi Shipping 
C.mpany; and Andrew Furuseth, presi- 
dent of the Seamen’s Union. 
British Policy Cited 

Senator Copeland referred to a report 
on merchant marine policy just adopted 
by the British Chamber-of Shipping, which 
is to be placed in the hands of the Brit- 
ish Government during the forthcoming 
World Economic Conference, which speaks 
of ‘methods of reservation, restriction and 
discrimination, as regards shipping, that 
are, or could be made available to England 
if it be forced to take retaliatory steps in 
defense of its own shipping policy,” and 
asserted: 

“But England does not wait to retaliate. 
She proposes to set up the pins in advance 
and gain her point before we have a chance 
to confer with anybody.” 

, Econpmic Conference 

Mr. Copeland asked the Conference 
“what is the purpose of the World 
Economic Conference?” “Is it to be a 
forum for free, frank and unprejudiced 
discussion of world conditions,” he asked, 
“or is to be a ‘place where Uncle Sam will 
lose his shirt because of secret agreements 
made in advance?” 

Secretary Chapin asserted that it was 
the chief interest of this Government to 
transport an increased proportion of over- 
seas caroges in American vessels and ex- 
pand American foreign trade. Unless the 
foreign trade of the United States is re- 
stored to its former position, he said, the 
merchant marine cannot flourish. 

Senator White said that it is now time 
for this country to decide whether it will 
continue to expand and improve its own 
shipping or drop back into the “slough” in 
which it found itself at the beginning of 
the World War, and into which it com- 


[Continued on Page 3, Column 2.) 


Quotas Are Renewed 
On Imports in France 


Limits for First Quarter of 
1933 Are Announced 


‘The system of quota restrictions on im- 
Forts hitherto so controlled in France is 
continued ior the first quarter of 1933. 
according to a cablegram from Commerciai 
Attache Fayette W. Allport, Paris. 

The first quarter quotas for those prod- 
ucts on which import quotas had been 
previously established were published in 
the French Journal Officiel for Jan. 3, 1933. 

In many instances the total quantities 
to be admitted into France durihg the 
first quarter of 1933 have been revised, 
mostly downward, as a result of excess im- 
ports above the fixed quotas during vhe 
fourth quarter of 1932. 

Concerning the quotas for imports ‘roi 
the United States, those for radios and 
radio tubes are unchahged from the fourth 
quarter of 1932 and those for paper prod- 
ucts are relatively unchanged. The firsi | 
quarter United States quotas for patent 
leather, steel sheets for automobile bodies 
and pitchforks and hooks have been ex- 
hausted by. excess imports during 1933, 
with the result that no further shipments 
of these products from the United States 
will be admitted during the present quar- 
ter. The quotas for certain machines and 
machine tools are relatively unchanged, 
except that for unspecified machine tools, 
which is reduced from 9.6 metric tons to 
2.6 metric tons, as a result of excess pre- 
vious shipments. 

The total first quarter quota for im- 
ports of apples and pears is fixed at 16,- 
400 metric tons, as against 31,000 metric 
tons for the fourth quarter of 1932. The 
United States Quota for apples and pears 
has not yet been announced.— (Department 
af Commerce.) 





It 


mended in the annual report of the Su- 
perintendent of Banks, Joseph A. Brod- 
erick, just submitted to the Governor and 
Legislature. County-wide branches, ex- 
tending into adjoining counties, would be 
permitted to all banks, under his recom- 
mendation. He gives as his opinion that 
neither State nor national branch banks 
should be established without the con- 
currence of the State Banking Depart- 
ment, the Comptroller of the Currency, 
and the.Federal reserve officials. 


Recommendations Made 


Other recommendations for legislation 
made by Mr. Broderick are for divorce of 
investment affiliates from commercial 
banks within five years; establishment of 
a central savings bank; fewer bank di- 


rectors; power in the Superintendent to} 


remove Officers and directors; and bank 
reorganization, where necessary, through 
conversion of a portion of the deposit lia- 
bility into capital. Regional 


ship of all State banks in the Federal 
Reserve System is urged. A number of 
previous recommendations are repeated in 
the report. 

The report of the Banking Board to 


contains some of the same recommenda- 
tions. They suggest the need for greater 
uniformity in law and administrative en- 
forcement methods as between the State 
and the Federal Government, and propose 
legislation which would permit the Comp- 
troller of the Currency and the Superin- 
tendent of Banks to promulgate®uniform 
rules and regulations within the State. 


Reviews Year 


“The year 1932 has been signalized by | 


the concerted effort of banking institu- 
tions, and the supervisory and lending 
agencies of the Government to maintain 
confidence in our institutions and prevent 
unreasonable liquidation of assets,” Mr. 
Broderick’s report reads. 

“It has been a period during which 


major attention has had to be given to| 


current problems. Every step has been 
fought courageously by the bankers in 
their endeavor to stem the tide and hold 
the line against further inroads. Progress 
in this direction has required first of all, 
recognition of the fact that frenzied mar- 
kets may not be relied upon to reflect in- 
trinsic values, secondly, it has required the 
creation of central funds of available credit 


for temporary and relief purposes, which | 


we have had in the National Credit Cor- 
poration and the Reconstruction ‘Finance 
Corporation, and thirdly and more im- 
portant than anything else, has called for 


increasing cooperation of all existing agen- | 


cies in meeting problems as they have 


[Continued on Page 7, Column 2.] 


clearing | 
houses are given approval, and member- | 


he Superintendent, included in his report, | 


= 


Average Temperatures for Year 


in October. 
After three months of expansion, the 
|number employed declined in November 


}and there was a somewhat larger re- 
|duction in pay rolls. For the major in- 
| dustrial groups covered in the monthly 
| Surveys, the declines amounted to 1 per 


[Continued on Page 5, Column 1.] 


House to Expedite 
Action on Farm Bill 


Measure Will Be Taken Up 
Jan. 5 and General Debate 
Limited to Eight Hours 


The House Committee on Rules on Jan. 
|4 adopted a rule (H. Res. 339) making it 
|in order for the House immediately to 
| take up the Farm Relief Bill (H. R. 13991) 
/embodying the domestic allotment plan, 
and prescribing that general debate on the 
measure be limited to eight hours, Repre- 
{sentative Pou (Dem.), of Smithfield, N. C., 





|chairman of the Committee, stated orally | 
House | 


|after a brief executive session. 
|leaders plan to call up the bill Jan. 5. 

The rule also limits motions after the 

bill has been reported by the Committee 
}of the Whole House to one motion to re- 
| commit. 
Representative Jones (Dem.), of Ama- 
|Tillo, Tex., chairman of the Committee on 
| Agriculture, who explained the bill to the 
Committee on Rules, at an open hearing 
preceding the action, announced oraily 
that his Committee had voted to include 
|rice in the bill, and that an amend- 
ment to this effect would be offered as a 
|Committee amendment when the bill is 
;read in the House. 

Mr. Jones, who is sponsor of the bill, 
|explained that it is the view of the ma- 
jority of his Committee that the allot- 
ment plan will be effective in raising 
prices of farm products without excessive 
burden on consumers. 

Replying to questions by Representative 
Michener (Rep.), of Adrian, Mich., Mr. 
Jones said his understanding of the pro- 
cedure under which the bill will be con- 


sidered is that it will permit any ger- | 


mane amendments, suchas the insertion 
of additional farm products to come 
| within the terms of the plan, but will 


| (Continued on Page 3, Column 4.] 


Found Generally Above Normal 


oy 'Rs year 1932, as a whole, following 

the trend of the last quarter of aj 
century toward a warmer climate, 
shdwed average temperatures above 
normal rather generally,” J. B. Kincer, 
Chief of the Division of Climates and 
Crops, Weather Bureau, stated in a 
yearly weather survey over a radio net- 
work, Jan. 4. 

Mr. Kincer explained that there has 
been a decided tendency tc warmer 
weather in most of the United States, 
which is true for a large part of the 
Northern Hemisphere. “Not that year 
by year the weather gradually has be? 
come warmer and warmer,” he said, 
“but rather that the general trend in 
temperature has been upward, notwith- 
standing occasional setbacks by cold in 
Winter and cool weather in Summer.” 

Excerpts from Mr. Kincer’s speech 
follow: 

“Following the extremely warm year 
of 1931, January and February of 1932 
brought one of the warmest-like periods 
ever known in the central and eastern 
parts of the country, but these months 
were decidedly cold in the more western 
States. For the Spring season, March 


to May, the temperature averaged very 
nearly normal in most sections, the de- 
partures from normal ranging largely 
from about 1 degree below to 1 or 2 de- 
grees above. 

“The Summer was warmer than nor- 
mal rather generally, the mean temper- 
atures ranging from about normal in 
the far West and the extreme North- 
east, to from 2 to 4 degrees above nor- 
mal in the interior States For the 
country, as a whole, the average tem- 
perature for the Fall was just about 
normal, being near normal or somewhat 
above east of the Mississippi River and 
somewhat below to the westward. 

“December averaged decidedly below 
normal in temperature nearly every- 
where west of the Mississippi River and 
the Great Lakes, and above normal in 
the ntore eastern States. Much of the 
month was extremely cold over the 
western half of the country. This 
morning we completed a chart showing 
the average temperature for the entire 
year of 1932, for all sections of the coun- 
try, as compared with the normal. The 


asa 
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and the first three} 


In the preceding three years the decline | 


whereas this’ 


WASHINGTON, THURSDAY, JANUARY 5, 1933 


Shoe Purchases 


l 


Czechoslovakia Is Found to 


Supply 76 Per Cent of 


American Imports 


LF hpi’ States buyers last year imported 
only 25 per cent as many boots and| 
shoes as were imported into this country 
in 1929, according to the Commerce Depart- 
ment’s Shoe Division. 

During the first 11 months of 1932 the 
United States impored 1,350,753 pairs of 
leather/boots and shoes valued at $2,008,- | 
734 compared with 3,276,353 pairs during 
the corresponding period of 1931, 3,590,752 | 
pairs in 1930 and 5,533,620 pairs in 1929 
The decline from the 1929 figure is abouc 
76 per cent. 

In 1932 shoes for women and misses con- 
stituted 83 per cent, shoes for men and 
boys, 12 per cent and children’s shoes 
about 5 per cent of the imports. 

Czechoslovakia was the principal sup- 
plier of the United States during 1932, 
furnishing 76 per cent of the imports. 

Out of 167,399 pairs of men’s and boys’ 
shoe imported during the first 11 months! 
of the year 144,924 piars were of British 


facture. During the corresponding period 
of 1931 the United Kingdom supplied 103,- 
058. pairs of shoes for men and boys. 
Czechoslovakia, Austria and Switzerland 
during the first 11 months of 1932 supplied 
the United States respectively with 979,645. 
70,473, and 33,435 pairs of women’s and 
misses’ shoes aS compared with 2,644,433, 





ment of Commerce.) 


‘Federal Refinancing 
Of Farm Mortgage 
Debts Is Proposed 


Measures to Provide for 
Loans by Reconstruction 
Agency Offered in Both 


Houses of Congress 


Identical bills for refinancing of farm 
mortgage indebtedness by the Reconstruc- 
tion Finance Corporation were introduced 
in the two Houses of Congress, Jan. 4, by 


Senator George (Dem.), of Georgia, and 
by Representative Cox (Dem), of Camilla, 
Georgia. 

“The primary purpose of this proposed 
YéBtslation,” théy said in a joint statement, 
“is to relieve the farm home owner 
through the reduction of his farm: mort- 
gage indebtedness, refinanced upon a basis 
that will give him a chance to work out 
of his present hopeless condition. 

Need for Refinancing 


“Tt is well known that the farm mort- 
gage indebtedness of the country is in most 
instances far in excess of the present value 
of the land, and that recovery is dependent 
upon liquidation based upon present 
values. 

“To perpetuate conditions as they now 


bondage to debt. The economic welfare 
of debtor or creditor demands some such 
refinancing, and certainly the general wel- 
fare will be served thereby. 
Text of Measures 

“Readjustment in every line of business 
lis inescapable. It will come soon or late, 
and the earlier the better. The dollar must 
make its contribution to the readjustment 
through which we are going just as every 
form of property is compelled to do.” 

The full text of the identical bills fol- 
lows: 

A bill to provide for the refinancing of 
farm mortgage indebtedness by the Recon- 
struction Finance Corporation. Be it en- 


[Continued on Page 7, Column 1.) 
Output of Electricity 
Is Larger for Month 





Gain in Production Is Shown 
Over Preceding Period 


The average daily production of elec- 
tricity increased during November, accord- 
ing to the monthly report of the Geological 
Survey, Department of the Interior, made 
public Jan. 4. Since July, the average daily 
production has increased each month com- 
pared with the preceding one. 

However, production for 1932 will fall 
914 per cent below that for 1931. A sum- 
mary of the report follows in full text: 

The average daily production of elec- 
tricity for public use in November was 
231,200,000 kilowatt-hours, about 2 per cent 
more than the average in October. The 
normal change from October to Novem- 
ber is an increase of about 0.5 per cent. 

The average daily production of elec- 
tricity by the use of water power in No- 
vember was about 9 per cent greater than 
in October and 36 per cent greater than 
in November, 1931. These marked in- 
creases in production of electricity by the 
use of water powe?’ reflect the increase in 
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Complete 
‘Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 
The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 





origin, and 16,509 of Czechoslovak manu-! 


95,546, and 60,235 pairs in 1931.—(Depart-| 


are is, to doom the farmer to continual 


the Post Office, 


Chance to Work | 


Urged for Needy | 


As Relief Policy, 
a ae | 

Food and Cash Donations | 
Calculated to Impair Qual. | 
ity of Citizenship, Senate | 
Subcommittee Told | 


Relief Administrator | 


Of New York Testifies | 


Collapse of Aid Measures in| 
Many Localities Through Ex- | 
haustion of Financial Re-| 


| 


sources Cited at Hearing | 


Work relief, as cistinguished from re- 
\lief through food or casn gifts to the 


destitute, was advocated, Jan. 4 by wit-| 
| nesses wno contended the continued dona- | 
|tions of food or cash as a relief policy| 
| would result in a deteriorated citizenship, 
| testifying before the Senate subcommittee 
; considering the La Follette-Costigan bill 
;to provide $500,000,000 for Federal relief 
| loans. 

Another series of witnesses, testifying 
in the second hearing on the bill, unfolded 
records of Inadequate funds to care for a 
growing number of unemployed and desti- 
tute in the Nation. There was testimony 
also to the effect that only Federal help| 
can solve the problems in many areas, for 
the witnesses declared local taxation and 
jin many States, State taxation has ex- 
| hausted the resources available for replen- 
ishment of treasuries. 


Work Relief Policy Urged 


Harry L. Hopkins, executive director of 
| the Emergency Relief Adininistration of 
|New York, asked the committee to “ex- 
| plore the use of work relief to the fullest.” 
| He said he could not urge such a policy 
too strongly. — 

Other witnesses held the same view. 
They were in general agreement with Mr. | 
| Hopkins that “once a man gets started 
;on the path to the food store with a 
, relief food order, .ne path becomes beaten 
| and it is a difficult task to pull him off of 
it.” 

Mr, Hopkins maintained that the cur- 
rent depression had forced hundreds of 
thousands of persons to seek relief who 
never had been in that predicament be- 
fore, but the deteridsrating effects were the 
same. Once the individual had been 
forced to the extremity of accepting a 
food order, the desire to take care of him- 
| Self had begun at this time to be lessened, 
he said. 


Longer-range Planning Advocated 
Samuel Goldsmith, Executive Director | 
of the Jewish Charities of Chicago, urged 
longer range planning for relief, and said | 
the relief agencies now in operation were 
constantly suffering from the psychology 
of an approaching exhaustion of relief 
funds. He agreed with Mr. Hopkins as 
to the necessity for early action on some 
form of relief measures, saying that Illi- 
nois would have to have between $50,000, 
000 and $90,000,000 of Federal money this | 
year. 

Each witness was questioned by Sena- 
to La Folilette (Rep.), of Wisconsin, chair- | 
man, concerning the adequacy of relief | 
funds available, and Mr. Goldsmith was 
the only witness to say that at present 
the destitute are being cared for in his 
community. William Hodson, Director of 
the Welfare Council of New York City, 
estimated that 30,000 families in New York 
who should have assistance were not re- | 





ceiving it. 

Aid Sought in Reduced Circumstances 

Mr. Hodson explained that it was the | 
families who had been used to living self- 
supporting, self-respecting lives who had 
not sought relief. They have refused to} 
seek food supplies from charity, he de- | 
clared, because they never have done so| 
and are unwilling to begin. He mentioned | 
sections of the city where railroad *em- | 
ployes reside in large numbers as being 
typical of the class who will not ask for | 
alms. - | 

Mr. Hopkins told the Committee it was 
no time to argue which governmental units | 
had not functioned in the relief effort. 
He said the situation was grave and that | 
the problem of getting and distributing | 
funds to afford means of living was the | 
end to which efforts should, and must, be 
directed. 

Replying to questions by Senator La 
Follette, Mr. Hopkins said there was no 
evidence to show that State aid had 
cused the municipalities to shirk their 
duty in raising and administering funds. 

“But the fact remains,” said the witness, 
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Outlook for Busi 





‘Pus conservative attitude with which 
business faces 1933 is in itself a 
“hopeful sign” for the future, the Secre- 
tary of Commerce, Roy D. Chapin, 
stated orally Jan. 4 in commenting on a 
survey by the Department of the views 
of national trade associations on the 
outlook for the year. 

The Secretary expressed the belief 
that the average man approaches 1933 
“with a deeper understanding of the 
stern realities” of the situation. In this 
appreciation of fundamental conditions, 
he said, lies “the best chance we have 
for improvement during the year.” 

In making public replies received 
from various trade associations, Mr. 
Chapin announced that although “there 
was naturally some uncertainty re- 
vealed” as to the immediate outlook, 
one-third of the replies stated that busi- 
ness in their respective industries would 
be better in 1933. These replies, he 
stated, represented more than half of 
those groups who expressed definite 
opinions as to the outlook. 

The attitude of business, 





as expressed 
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Half Year’s Deficit 
Exceeds One Billion 


1933. PRICE 10 CENTS {ory 


War Debts Issue 


Is Considered in 
| Debate in Senate 


b perwe Federal Government had made | Mr, Johnson Urges Trans- 

more than half of its estimated ex- | ey Poy 

penditures for the fiscal year 1933 and | mission of American Re- 

collected less than half of its estimate 4 
sources Into Defaulting 

Nations Be Prohibited 


D. 


Treasury Forecasts Check in 
Revenue Shortage in Second 
Six Months Period 


revenues when the first half of the fiscal 
year closed on Dec. 31, it is shown in 
Treasury Department records made public 
Jan. 4. | 

Because of lagging receipts and heavy 
expenditures the deficit, which stood at 
$1,156,523,558 on Dec. 31, was less than 
$488,100,000 short of the total which Treas- 
ury estimates said it would reach on June 
30, 1933, the end of the fiscal year, the 
records show. 

Additional information 
lows: ; 

Expenditures through Dec. 31 amounted | 
to $2,252,471,370 and receipts totaled $1,- 
095,947,812. To finance this deficit the 
Treasury has had to borrow money, float- 
ing new security issues until the public| The Senate devoted its entire session 
debt stood at $20,805,556,791 on Dec. 31.| Jan 4 to a debate of foreign dedts and 
The public debt has increased $1,700,000,- | related questions, and heard criticism of 

- the French default, declarations that no 

debtor nation should be admitted te con- 
ference by the United States in the ab- 
sence of payments, and a general analysis 
of world problems arising from the war. 


Crisis in Education Although the Senate had nothing per- 
e | taining to wa- debts before it, the problem 
To Be Discussed. at |was takea up in connection with the 


| grnouncement ot plans by Senator Johnson 
° . (Rep.), of California, to prohibit the trans- 
National Conference ,wission of American resources into coun- 
| tries which had failed to honor their obli- 

| gations. 


France Is Criticized 
For Failure to Remit 


‘Commercial Phases as Well as 
Relation of Moratorium to 
Situation Also Are Reviewed 
By Several Senators 


furnished fol- 


{Continued on Page 4, Column 4.] 





Barriers to Commerce 
Before vhe session had ended, Senator 
|McKellar (Dem.), of Tennessee, had pre- 
'sented a resolution which he described as 
| “notice to the debtors to pay and that it is 
| te their interest to pay.” 


Two-day -Meeting Which 
Will Formulate Policies 
For Aid of Schools | Senator Borah (Rep.), of Idaho, spoke 

}at length in an analysis of the world 


President Hoover will open the Citizens | economic problems and linked armaments, 


| Conference on the Crisis in Education, | debts, money questions and trade barriers 


called by him to work out methods of|as an obstacle that must be removed be- 
bringing about retrenchments in school|fore normal economic laws may function 
finance without impairing educational op- properly. ’ 
portunity, when more than 75 representa-| Senators Reed ‘Rep.), of Pennsylvania, 
tives of industry, labor, agriculture, and| Robinson (Dem.), of Arkansas, Minority 


| education will convene (Jan. 5 for a two-|*eader, end Johnson ‘criticized France in 


day session. statements for failure of that nation to 


|secondary education per voter this year 


| Wilbur will preside as chairman. 


r Business I 
In Survey of Trade Associations 


“American education has been brought 
face to face with its most serious financial 


| crisis in history,” the agenda committee 
announced in a statement issued Jan. 4 


setting forth the purposes of the meeting. 
From a number of reports and studies, the 
conference is expected to formulate a 
‘statement of recommended policies which 
may be helpful to any community in sur- 
veying its own situation and in making 
appropriate adjustments. 
Statistics Made Available 


The statistical @ivision of the United 
States Office of Education, simultaneous 


| with the announcement of the agenda 


committee, made available information 
pointing out that during the current fiscal 


| year educational expenditures for public 
|elementary and secondary schools will 


drop $311,000,000. Estimated expenditures | 
for 1932-1933, the Office of Educatio stated, 
will amount to $2,120,900,000 for this level 
of public education. 

This expenditure is divided as follows: 
$1,715,400,000 for current expenses, $154,- 
000,000 for capital outlay, and $251,500,000 
for debt service. The annual cost per day 
in school per pupil in average daily at- 
tendance for current expenses and capital 
outlay dropped from $108.49 in 1929-30 to 
$84.14 in 1932-33, while the daily cost de- 
clined from 62.8 cents to 48.7 cents. The 
bonded indebtedness of the public schools 
can be carried for less than one cent per 
day, it was further pointed out. The per | 
capita cost of public elementary and| 


will be $29.08. 
Problems to Be Discussed 


These and other problems will be dis- 
cussed by the conference of which Ray 
Lyman Wilbur, Secretary of the Interior, is | 
Chairman, and William John Cooper, | 
Commissioner of the United State Office 
of Education, is vice chairman. The an- | 
nouncement of the conference agenda | 
committee follows in full text: 

Representatives of industry, labor, 
agriculture, and education will face each} 
other tomorrow in the Citizens Conference | 
on the Crisis in Education in frank dis- 
cusions of how best to safeguard education 
during the present economis emergency 
President Hoover. who called the con- 
ference will addres the group and outline | 
the scope of their deliberations. Secretary 





American education has been brought 
face to face with its most serious finan- 
cial crisis in history. Reduced revenues 
and curtailed budgets have resulted in the 
closing of schools. the shortening of terms, 
the elimination of courses of instruction, | 
(Continued on Page 3, Column 2.] 
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in these communications to the Depart- 
ment, he said, shows a “clearer concep- 
tion” of economic problems than was 
apparent in 1931 and 1932. “The replies 
create the impression that the country 
is grappling with its problems at the 
present time in a realistic manner that 
should bring results,” he said. 
Contrasting previous depressrons with 
the present one, the Secretary pointed 
out that there now exists the “greatest 
surplus of raw materials the world has 
ever seen” which indicates, he said, “no | 
undue rise in the cost of raw materials 
but a sane increase.” 
Questioned as to his opinion regard- 
ing the coming worlc economic confer- 
ence, Mr. Chapin expressed the belief 
that the conference will result in “a 
clearer idea of what will be the greatest 
benefit to all.” The results of the con- 
ference, he asserted, should have a “very 
great influence” on world trade policies. 
A statement issued by the Department 
regarding the replies received from or- 





[Continued on Page 2, Column 1.] 


zncet the debt payment, due last Dec. 15, 
and Senator Bovah charged that France 
was able to make the payment but de- 
s:ined so to do, Each insisted that France 
‘yas in default. , 


Refer to Moratorium 


The conference which President Hoover 
neld- with Premier Laval of, Prance, and 
the meeting to which he invited numerdiis 
representatives and Senators in 1931 when 
the moratorium on debt payments was 
agreed to entered the discussion. Although 
Senators differed as to what had taken 
place in the conferences, those who dis- 
cussed the meeting with the Chief Execu- 
tive maintained that nothing had trans- 
pired which the foreign debtors could con- 
strue as warranting an expectation of 
American cancellation or revision beyond 
the moratorium, 

It was the first time in this session that 
the debt questions entered Senate dis- 
cussion for more than a few minutes. 
Several times previously, Senators had 
ennounced their intentions to speak, but 
plans were abatdoned without explana- 
tion beyond the fact that the time was 
not regarded as propitious. 

Origin of War Debts 
Senator Johnson opened his speech by 


| saying that no discussion of debts could 


be complete or fair without a review of 
how the debts originated. It was neces- 


| sary, he aserted, because those who ad- 


vocate cancellation or revision or read- 
justment had overlooked this background 
in many instances. 

In this connection, he recalled the plea 


|that was used during the sale of Ameri- 


can war loans when, he said, citizens were 
implored to “give until it hurts” and to 
borrow in order to buy. Nothwithstanding 
this background, the California Senator 
added, “an American foreign legion” has 
come into being. Its members, he asserted, 
considered foreigners first and America 
afterward. 

“And it is not inappropriate,” he con- 
tinued, “that something should be said in 
behalf of the American citizens at a time 


(Continued on Page 2, Column 2.] 


Conditions Improve 
In Three Countries 


Are 


Adverse Developments 
Noted in Other Nations 


Economic developments at the close of 
the year showed a favorable trend in Italy, 


Mexico and Japan but adverse develop- 
ments were noted in Chile, Colombia, 
Uruguay, Peru, South Africa, Poland. 
Sweden and Great Britain, according to 
the weekly summary of world business 
conditions issued Jan. 4 by the Depart- 
ment of Commerce on the basis of infor- 
mation contained in radiograms and 
cablegrams received from its representa- 
tives abroad. 

Foreign trade in several countries 
showed a decline during the latter part 


|of the year, affecting the United States 


particularly in South Africa where the 
abandonment of the gold standard on 


|Dec. 30 caused cancellations of a number 
}of American orders. 


The Department’s statement follows in 
full text: 

The year closed in Italy with a slightly 
more optimistic outlook, successful crops 
having been harvested, unemployment re- 
maining static, and increasing confidence 
noted in the stability of the currency, a3 
well as improvement being evident in cer- 
tain industries. Swedish exports of stapie 
articles increased during October, but due 
to adverse exchange rates and lower prices, 
foreign trade shows large import surplus; 
unemployment is becoming more serious, 
Supplementary estimates of addiiional ex- 
penditures in the current financial year in 
Great Britain, chiefly due tc the continued 
high level of unemployment, will appar- 
ently throw the national budget out of 


[Continued on Page 2, Column 5.) 
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{Continued from Page 1.] 
ganized business groups as to the 1933 
outlook follows in full text: 

The Department recently communicated 
‘with a good range of national trade as- 
‘sociations with a view to ascertaining from 
‘organized groups of business men the sig- 
nificant developments of the past year 
in their particular field, and to ascertain 
their views concerning the outlook for 
1933. More than 40 replies have been re- 
ceived in answer to these two general ques- 
tions. 

Outlook in Business 

Organizations oi the type approached 
are made up of active business men, dis- 
tributors, as well as producers, in intimate 
daily contact from a most practical stand- 
point with the problems of business. 

It was felt that the suggestion that 
business speak for itself would provide an 
opportuniiy to correlate facts and opin- 
ions which would serve a useful purpose 
in adding to the fund of information in 
such great demand at this time of the 
year concerning present and future busi- 
ness conditions and prospects. 

Progress in Year 

In reviewing the information submitted 
by these organizations, one striking phase 
is the rather general comment that prog- 
ress has been made in the past year de- 
spite the low volume of operations and 
the lack of profits comparable to recent 
years. 

The replies indicate that there has been 

a greater tendency than before for each 
industry to place its*house in order and 
to stand ready to capitalize any improve- 
ment in Gemand that may be forthcoming 
in 1933. 
’ The replies also create the impression 
that therc is a rather widespread feeling 
that the ccuntry is grappling with its prob- 
lems at the prescnt time in a realistic 
manner that shoulc bring results. 


Technical Frogress Cited 

A number of the reports called attention 
to the technical piogress that has been 
accomplished during the past year in the 
development of new and better products. 
Efforts have been directed towards im- 
proving yualities and promoting new ideas, 
in order to deliver even a more forceful 
appeal to consumers. 

Actual business results in 1932 varied med 
between different lines, but in numerous 
instances the reports agreed that the mid- | 
Summer period marked the low point of | 
activity. Some lines, notably textiles. re- | 
ported a sharp spurt in the latter half of 
the year, while in general the improve- 
ment in the financial situation, seasonal 
influences, and the determination to make 
the best of present, conditions were re- 
flected in some gains during recent 
months. 

It is noteworthy that for the year as a 
whole several of the associations regarded 
the year as fair, or favorable, from the 
standpoint of business transacted. These 
include such diversified lines as automo- 
bile parts, tobacco products, shoes, toys, 
and synthetic organic chemicals. 

Better Business Foreseen 

The meat packers reported their volume 
of business was as large as in either 1930 
or 1931, although prices were extremely 
low. The-flour milling industry reported 
operating at only slightly below normal in 
1932. : 

Concerning the outlook for 1933, there | 
was naturally some uncertainty revealed. | 
Nevertheless, one-third of the 44 replies | 
received stated that business in their in- | 
dustry would be better in 1933, and this 
total represented more than half of those 
expressing a definite opinion as to the 
outlook. These expressions did not antici- 
pate pronounced or sudden improvement, 
but rather a slow upward trend which 
would result in the second half of the year 
making a favorable comparison with the 
past six months. Eliminating the 10 re- 
plics which contained no statement as to 
the 1933 outlook, 15 replies expressed the 
opinion that 1933 business in their par- 
ticular lines would be better, six were 
doubtful about 1933 prospects, four looked 
for no pronounced change in either direc- 
tion, and one anticipated some further re- 
duction next year. The balance of the 
replies, numbering eight, were not definite 
in their statements but were hopeful con- 
cerning 1933 prospects. 

Prospects by Industries 

Arranged by industries, it is possible to 
definitely classify prospects for certain in- 
dividual industries. In the automobile 
field, the parts manufacturers look for a 
Satisfactory volume of business, while the 
car and equipment manufacturers antici- 
pate a slow upward movement. 

In the diversified chemical industry, the 
trends indicated varied between the dif- 
ferent lines—the paint trade feels that a 
good backlog of business has been built 
up, the synthetic organic chemical branch 
belicves that any change should be for the 
better, while the fertilizer branch looks 
for lower volume unless farm prices im- 
prove. 

In the food products group, the canners 
look for some betterment, and the flour 
millers expect domestic consumption to re- 
main steady. The shoe and leather trade 
was hopeful, but cautious about expres- 
ing an opinion on prospects. 

Lumber Industries 

The lumber manufacturers expect some 
betterment, and one furniture manufac- 
turing association anticipates an upward 
trend while the other does not look for 
any “great” improvement. 

The mineral and metal associations 
were, in general, doubtful about 1933 pros- 
pects, and were inclined to await further 
clarification of the outlook. 

The machinery and equipment associa- 
tions expect improvement in 1933. These 
latter include manufacturers of radios, 
farm equipment, office equipment, and 
dairy and ice cream equipment. Machine 
too! business is expected to be as good 
as in 1932 and possibly better. 

The paper and pulp association antic- 
pates no immediate upturn of important 
proportions. The printing industry looks 
forward to 1933 with contidence. 

Textile Outlook 

In the textile industry, the feeling ap- 
peared to be that it was impossible to 
definitely forecast i933 business. 

Among the associations covering a some- 
what wider field. a hopeful tone con- 
cerning 1933 prospects is evident. The 
National Association of Manufacturers re- 
ports that manufaciurers have established 
their business on a firm base, and may be 
expected to work out their own salvation. 
The National Association of Purchasing 
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when this foreign legion is attempting to 
hush any opposition to cancellation.” 

The answer made by Andrew W. Mellon, 
then Secretary of the Treasury, to those 
who argued in 1927 for cancellation, was 
held by Senator Johnson to be entitled to 
“a high place in our literature.” Mr. 
Johnsor# said Mr. Mellon had written 
“that which is eternally true,” that if Eu- 
rope does not pay, the American citizens 
must. 

“And it will be remembered,” said Sena- 
tor Johnson, “that I have been known to 
criticize Mr. Mellon on many occasions. 
But Mr. Mellon wrote a policy for us then 
that ought to be adhered to in every de- 
tail; he was not a member of this foreign 
legion, and he knew that our own citizens 
must not be burdened further.” 

He quoted from a statement by Presi- 
dent Wilson in 1920 concerning the posi- 
tion of this country and pointing out that 
no power had been given by Congress to 
change debt obligations. 

Recalls Peace Conference 


“If that position has been altered, it has 
been done without any authority of Con- 
gress,” declared the Senator. “It has been 
the position of the United States Govern- 
ment constantly since that time,- even 
though it might have ‘been partially al- 
tered by the action taken in 1931.” 

Commenting on the role of the United 
States at the time of the Versailles treaty, 
Senator Johnson declared that it was “a 
glorious page in the history of our country 
that when they sat about the peace table 
our country asked neither booty nor 
spoils.” He said that the European coun- 
tries on the other hand had taken “every- 
thing of value that could be taken from 
the central powers except livelihood.” 

“I can not agree with representatives 
of the foreign legion here who talk of a 
common enterprise in which we engaged 
and demand not only that we be a part of 
the enterprise but that we pay the whole 
price of it while European countries take 
all the booty and the spoils. 

Debt Funding Operations 

Discussing the activity of the debt fund- 
ing commission, and quoting from recom- 


mendations that it would be to the inter- 


;est of this country to demand that our 
resources not go to countries which do 
not keep their obligations, Mr. Johnson 
said: 

“I shall ask that that every precedent 
be enacted into law, and demand that 
cur resources be not permitted to go into 
countries which do not honor their obliga- 
tion to us.” 

He maintained that countries crying for 
cancellation and “Americans barking at 
our heels” little understand what the debt 
settlements amount to, that the settle- 
ments cancel the principal of the obliga- 
tion. 

Question of Who Pays Debts 

“Cancellation in a double sense becomes 
a misnomer,” he said. “There is no such 
thing as cancellation of the foreign debts. 
The only question is, Who pays? Shall 
Europe pay her just obligations, or shall 
America pay Europe’s just obligations to 
America?” He contended that the United 
States was “generous to a fault” in its 
original settlements of the debts. 

Calling atiention to unemployment con- 
ditions in this country, Senator Johnson 
| Said: “You must suffer in silence. 
must have your unemployed, your disaster, 
Agents states that some improvement is 
|evident and that we are headed in the 


right durection. The National Retail 
Credit Association looks on current pros- 
pects in much the same manner. The 


National Association of Credit Men states 
; that “1932 should undoubtedly be a bet- 
ter. year than 1932, and the close of the 
jyear should bring about unmistakable 
, Signs of a definite recovery.” 
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| 
your want and your hunger, but let your; 
charity be felt among nations across the | 
sea. 

“Beware, ye gentlemen of finance and 
ye who govern this country and ye who 
represent the idea of cancellation and| 
modification. In some part of the country 
today peopel are taking the word mora- 
toria to themselves. I don’t blame the 
farmer of the Middle West and the worker 
without a job when he crys aloud against | 
a government that will give a moratorium 
to Europe, and forget him.” 

Cites Moratorium | 


From a discussicn of conditions as a re- | 
sult of the depression in the United States, 
Senator Johnson turned his attention to 
the moratorium of 1931, and declared he 
did not know how or where it originated. 
He was aware, however, that European 
nations are now using the moratorium as 
“an excuse” for further delay. 

The California Senators observation ; 
was followed by an interruption by Sen- 
Robinson (‘(Dem.), of Arkansas, 
Minority Leader, who advised that the 
‘suggestion” for the moratorium came 
trom “this side of the Atlantic,” and 
Senator Gore (Dem.), of Oklahoma, in- 
terjected it had come from Congress. The 
colloquoy was further extended by Sen- 
ator Reed (Rep.), of Pennsylvania, who 
told the Senate that “as a matter of fact” 
the moratorium was proposed by President 
Hoover in response to an appeal by Presi- 
dent Von Hindenburg of Germany. 

Position of Congress 

“i do not know a thing about it,” Sen- 
ator Johnson resumed. “I have informa- | 
tion only that it did not come from Con- 
gres and that Aimerica did not desire it, 
and that Congress wrote a policy into the 
jioratorium resolution saying it would not 
agree again to delay. 

“That a policy can not be misread. It 
can not be misconstrued. Yet the inierna- 
tional newspapers and the international 
bankers and the foreign legion of Ameri- 
cans who insist on caring for Europe and 
not the United States, they are trying to 
read that declaration otherwise.” 

Cancellation Discussed 

“The most brutal thing said by those in 
favor of cancellation is: ‘Take what you 
can gét or you won't get anything at all.” 
continued the California Senator. Attack- 
ing this policy he demanded: “Suppose we 
won't get anything at all? America holds 
her head high; her self-respect un- 
touched.” 

Mr. Johnson maintained that it is “un- 
necessary and undignified for the United 
States to appoint a commission now to 
enter into a discussion of debts.” 

Senator Robinson expressed the belief 
that it would be “almost impossible” for 
this country to respond to demands for a 
conference until the nations had met their 
obligations or show a justification for their 
inability to pay. He said he refered par- 
ticularly to France which was “in a strong 
financial position when it declined to meet 
its obligation.” , 

Attitude of Foreign 

Senator Barkley (Dem.), of Kentucky, 
assertc% tiiat it was “ridiculous that such 
a small percentage of its national budget 
could not be paid by France.” 

“It is ridiculous, of course, a perfectly 
absurd propositiou” responded Senator 
Johnson. “It is the silliest sort of tommy- 


1s 


Nations 


=j|rot to say these nations can not pay their 


installments. The only question is whether 
| they want to pay, not what they can pay. 

While I deprecace the attitude of coun- 
tries abroad, my <eeling is more intense 
toward those who live in this land who 
;}seek to render those defaulting nations 
in every contest with ours all the aid 
‘and all the comfort they can. The in- 
ternational bankers are the ones who led 


| increase American prosperity. 





« « READERS’ SUMMARY. » 


| Labor 


| Virginia Labor Department submits annual 
| Teport. ’ 
| Page 5, col. 1 
Continuation of review of labor conditions 
by States, issued by Employment Service, 
Department of Labor. | 
Page 5, col. 2) 


Reductions in pay and increased work 
hours for women as trend breaking down 
standards of women in industry discussed 
| by Director of United States Women’s Bu- | 


| reau. ‘ 
| Page 8, col. 3 


Law Enforcement 


| . Difficulties of justice in adjusting penalty 
to gravity of crime, especially in case of rich 
and prominent offenders, explained by At- 
torney General and Assistant Attorney Gen- 
eral of South Dakota. 

Page 8, col. 6 


{ 
| 
‘Leather and Its Products 

Purchases of shoes from abroad show de- 
cline, with Czechoslovakia supplying 76 per 
cent of imports. 

Page 1, col. 4 

Patents 


Changes in patented machine made by li- 
| censee granted right to use only held to con- 
stitute infringement; suit in State court by | 
| licensor to terminate license held not to pre- 
clude contemporaneous suit in Federal court 
for infringement; Cinema Patents Co., Inc., 
v. Columbia Pictures Corp. et al.; Circuit! 
; Court of Appeals, Ninth Circuit. | 
Page 4, col. 5 

Journal of the Court of Customs and Pat- 








. Summary of Governor Emmerson’s mes- 
ent Appeals } sage to Illinois Legislature. 
Page 4, col. 3/ Page 4, col. 4 
\ 
President Taxation . 
President's day at Executive Offices. Decisions promulgated by Board of Tax 


Page 2, col. 6/ 
| 


Production Statistics 
Average daily power output increased in 


November. 
Page 1, col. 4 
Public Service 


New fire marshal named in Montana. 
Page 5, col. 7/ 


Public Utilities 


Average daily power output increased in 


November. | 
Page 1, col. 4/ Page 4, col. 4 
Excerpts from transcript of testimony be- | - 
fore Trade Commission Nov. 1 relative to Territofies. 


profits of engineering unit in Columbia Gas 
& Electric Corporation. | 
Page 5, col. 5 





Radio 


Decisions, 


Commission, 


Railroads 


Decisions and examiners’ proposed reports 
in rate and finance cases announced by 
Cc. 


announced by Federal Radio 


| 
| 


Page 6, col. 2| 

Federal limitation on length of freight | 
trains urged at House hearing on full-crew | 
legislation. 


° ° | 
Shipping 

American industry urged to make wider | 
use of merchant marine at annual confer-/| 
ence sponsored by Shipping Board. { 
Page 1, col. 1! 








and moratorium that has caused much 
of the trouble.” 
He deciared that “no administration can 


will be allowed to revise them, no inter- 
national press can drive the American 
people into revising them. The only one 


United States and the Congress of the 


| United States will not do it for the Con- 


gress of the United States is still an 


American Congress” 
Relative Purchasing Power 
Senator Reed declared that “no more 
trivial argument had been put forth than 
that of recent days, namely, that to take 
the burden off the European taxpayers and 


put it on the American taxpayers would 
To the ex- 
tent that you increase Europe’s purchasing 
power, you decrease the purchasing power 
of America,” he said. 


He drew a distinction between the na-| 
istered a large drop in imports, the favor- | 


tions which have paid their indebtedness 
to us and those who have repudiated them. 
“I honor the British for the way they have 
kept their obligation under great diffi- 


|}culty and I hope if we confer with them 


that we will meet them half way,” he said. 
“The idea that France should be met in 
the same way is preposterous. I don’t be- 
lieve there would be a single dissenting 
voice to the contention that so long as 
they remain in default, we must refuse to 
discuss the subject with them at all.” 
He maintained that the moratorium had 
not impaired the debt obligations. 
Tells of Treasury Deficit 
Senator Shipstead (Farmer-Labor), of 


Minnesota, held that there is “not a coun- 


| try in Europe that has a treasury deficit 


anywhere in comparison with ours, has in 
proportion to its population such a large 
percentage of unemployment, has so many 
mortgage sales on account of indebted- 
ness.” He asserted that certain banking 
houses in this country have served as 
financial agents of foreign governments 
and “have dominated the foreign policy 
of this Government and this people.” 

Senator Borah, in opening his discus- 
sion, said it should be concedec that the 
debts of the foreign nations to this coun- 
try are justly owed, are due and payable, 
and that this country has been fairly lib- 
eral in its adjustment of the debts. He 
declared that if the other nations had 
followed the example set by President 

; Wilson in refusing to claim any territories 

or reparations, the world would be 50 
years in advance of its present state with 
regard to problems growing out of the 
war. 

“Unless something more valuable’ than 
debts themselves, unless attachments can 
He brought about bringing other benefits, 
I can see no reason for discussion of debts. 
If we can open the market of the Ameri- 
can farmer, revive trade and commerce, 
reestablish the monetary . system on a 
sound basis and reduce armaments of the 
world, it will be of more value to the peo- 
ple of the United States than these debts.” 

Currency Standards 


Calling attention to the fact . that 
France and this country are the only two 
nations of any moment on the gold stand- 
ard, Mr. Borah said: 

“We know the gold standard has failed 
utterly when called upon to meet the 
Stupendous burden of the World War. 
There is no hope for the American farmer 
to get back any part of the world trade 
or his market so long as he has to com- 
pete with nations producing the same 
commodities and operating on a debased 
currency.” 

He said that in many portions of this 
country the people are approaching a state 
of barter because of lack of a monetary 
medium, 

“It is my firm belief, that without ad- 


jJustments of post-war problems, there can | to readjust trade. 
prosperity to the | way are larger and more important factors. | 


be no real return of 
Amcrican people,” he said. 


He maintained that the European na- ously near the brink. Conditions now are | 


tions . instinctively raised their tariff 


Appeals summarized. 


economy in public spending as basis of rev- 
enue program. 


Towa. 
|} in New York fdr 1932. 
tion of tax on tank cars. 


chusetts. 


Philippines independence bill, after call on 
| President. when measure passed by Con- 
| gress was referred to him. 


Page 6, col. 5 Veterans 


| Act, 
| veterans, 
| veterans in civil service appointments urged 
| by representative of The Grange at hearing 
| before congressional joint committee study- 
ing veterans’ relief laws. 


Page 2, col. 7 | Weather 


to be generally above normal. 





ttle these debts, no international bankers | 
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Social Welfare 


State aid to aged poor described by New 
Jersey Commissioner of Institutions and 


Agencies. 
Page 8, col. 1 
Opportunity to work rather than food or 
cash gifts as unemployment relief advocated 
by witnesses before Senate subcommittee 
considering bill to provide $500,000,000 for | 
Federal relief loans. 
Page 1, col. 5 
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State Courts 


Oklahoma Supreme Court rules on ques- 
tion of tax on tank cars. 


Page 7, col. 4. jf 


State Finance 


North Carolina Tax Commission advises 
economy in public spending as basis of reve- | 
nue program. | 

Page 4, col. 7 


State Legislation | 


Summary of Governor Lehman's message 
to New York Legislature. 

Page 4, col, 1 

Summary of Governor Cross’ message to 


Connecticut Legislature. 


Page 4, col. 1 
Summary of Governor White's message to 


Ohio Legislature. ih} 


Page 4, col. 2 


Summary Of Governor Ritchie's message 
to Maryland Legislature. | 
Page 4, col. 2 | 


Page 4, col. 3 jf) 


North Carolina Tax Commission advises 
Page 4, col. 7 
Inheritance tax receipts show increase in 


Page 7, col. 4 


Gasoline tax yevenue declined 10 per cent 


Page 7, col. 4 
Oklahoma Supreme Court rules on ques- 


Page 7. col. 4 
Tax on tea and coffee proposed in Massa- 


Secretary of War reiterates opposition to 


Page 2, col. 6 | 


Repeal of Emergency Officers’ Retirement 
restrictions of benefits to nonservice 
and limitation of preference to 


Page 3, col. 1 





Average temperatures during year found 
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Page 1, col. 2 | 

Weekly weather report notes mild weather | 

is general throughout country. | 
Page 6, col. 7 


ee 


! 


‘Deficiency Supply Bill 
Is Approved by House 


The first deficiency appropriation bill 


|(H. R. 13975), providing approximately | 
| $32,000,000 of emergency funds for a| 


who can do it is the Congress of the | variety of Government needs for this and | 


{prior fiscal years, including $28,000,000 for 
lrefund of taxes illegally or erroneously 
collected, passed the House Jan. 4. It 
now goes to the Senate where several 
otner annual supply measures of the ses- 
sion await action. 


Improvement in Business 
Noted in Three Countries | 


[Continued from Page 1.) 
balance. As a result of import restric-| 
tions and reduced buying power resulting | 
from the depreciation of the drachma, for-| 
eign trade in Greece during October reg-| 


lable balance this month contrasting 
|sharply with the adverse balance in the 
| corresponding month of 1931. The pro- 
posed Yugoslav budget for the new fiscal 





| year provides reduced expenditures in all| 


departments except Communications, Ag- 


| riculture and Physical Education: Foreign 


{trade in Poland in November declined by | 


| about 45 per cent compared with the same 
| month in 1931. The Union of South Africa 
| abandoned the gold standard for its cur- 

rency on Dec. 30, coincident with which 
| foreign busines was generally suspended 
}and many cancellations of American order's 
|were reported. The immediate general 
/ outlook is confused. 

Certain factors have contributed to a 
| better feeling in Mexican business circles, 
'such as lower interest rates, steadier ex- 
change, more liberal bank credit policies, 
and governmental plans for the establish- 


{ment of new banks to better serve com- | 


merce and agriculture. In Chile, the 
| seasonal turnover was disappointing and 
| holiday trade was lowey than during any 
December of the past decade. The situa- 
| tion in Colombia was adversely affected by 
weakening coffee prices, though encourag- 
ing features of the situation are the main- 


tenance of a high gold reserve and a be-| 


|lief that the difficulty with Peru may be 
amicably settled. The outlook for any 
improvement in business throughout Peru 
during January is not very favorable, In- 
dustries in Uruguay have experienced a 
| difficult year, owing to the diminished 
| purchasing power and high cost of im- 
| ported raw materials, future prospects re- 
maining uncertain and unsatisfactory. 
The banking situation in Japan is 
stronger, no suspensions having occurred 
| since March. Imports into French Indo- 
| China are steady, but fail to show the an- 
ticipated seasonal improvement. Import 
|trade in the Philippine Islands continues 
stagnant, although retail business was 
| stimulate slightly by holiday buying. 


| dumping policies brought about by repara- 
| tions. 

When the gold began to flow from the 
| debtor to the creditor nations, it was soon 
/found that France and the United States 
had 70 per cent of the $11,000,000,000 of 

the world’s gold, he stated. “The price of 
commodities began to fall and the move- 
ment of gold has kept in harmony with 


the price of commodities from that time | 


to this. There was not enough gold to 
| meet the obligations and collapse inevita- 
| bly came.” 


| He called attention to the use of silver | 


as a medium of exchange for the last 3,000 
| years and urged its restoration in the 
| Orient, where, he pointed out, Great Brit- 
|ain had forced it out in 1925. 
| “Cancellation would not result in better 
| economic conditions in the world,” he said. 
| “It is too small an item. It would not serve 
Things standing in the 


| We have drifted until now we are peril- 


| 


very little different than confronted us 


jus into this morass. It is our Government | boundaries in 1922 and 1923 to offset the during the war.” 
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PRESIDENT’S DAY 
‘At the Executive Offices 





e Jan. 4, 1933 


9:30 a. m—Ray Lyman Wilbur, Secre- 
| tary of the Interior, callea to discuss 
plans for the Citizens Conference on the 
Crisis in Education to be held in Wash- 
ington Jan. 4 and 5. 

10:30 a, m.—Representative Snell 
(Rep.), of Potsdam, N. Y., House Mi- 
nority Leader, called to discuss proposed 
reorganization of the Government. 

11:15 a. m.—Patrick J. Hurley, Secre- 
tary of War, called to discuss the Philip- 
pine Independence bill recently passed 
by Congress. 

1 p. m.—Henry L. Stimson, Secretary 
of Staie, called to discuss matters affect- 
ing his department. 

“Remainder of day —Engeged with sec- 
retarial staff and in answering corre- 
sponderice. 


Legislation to Free 


_ Philippines Opposed 


| By Secretary Hurley 





Accentuates But Does Not 
Solve Inherent Problems, 
He Declares Following 
Meeting With President 


The Secretary of War, Patrick J. Hurley, 
| discussed with President Hoover at the 


|]; White House, Jan. 4, the Philippine in- 


Nependence bill recently passed by Con- 


| | gress, after which he reiterated his opposi- 


| tion to the measure. 

| The bill reached the White House, Jan. 
| 3, and was refered to Secretary Hurley 
| for a report during his conference with | 
the President on Jan. 4. 

| Opposed to Philippine Independence 
“My views on the Philippine independ- 





|} ence bill are wel known,” said Secretary 


Hurley following his conference with the 
President. “I am still opposed to the 
bill. ° | 

“I do not want to say there are no good | 
|features in the measure. However, it is 
| Lot a solution of the Philippine problem. 
|It does not solve the inherent difficulties 


jin the situation. It merely accentuates | 
) lem.” 

“I am opposed to the bill for the reason | 
that it continues the responsibility of the 
United States i: the Philippine Islands 


|berg replied. 


jand a half miles 
{out of sight of the caboose and,men have 


} minimum 


jagement and 


; t 
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Federal Statute 


Length of Trains 





Long Freights Are Unsafe 
And Uneconomical, As- 
serts Counsel for Brother- 
hoods of Rail Employes 


Donald R. Richberg, of Chicago, gens 
eral counsel for the Brotherhoods of Rail- 
road Employes, answering questions in 
the House Committee on Interstate and 
Foreign Commerce Jan. 4 said he thought 
there should be 2 maximum limitation on 
the length of railroad freight trains in 
this country. 

“I think that freight train lengths 
should have a miximum limit,” Mr. Rich- 
“The extreme length of 


trains now is both uneconmical and out- 
rageously hazardous.” 


Average Length of Trains 
Mr. Richberg said the average number 


‘of cars on freight trains now is 47, Which 


he zestimated half a mile long, but he 
said some freight trains run as high as 
170 cars, a length of approximately one 
The engine oftimes is 


to be distributed over the traihs for ex- 
change of signals he said. 

The hearing was on the Shallenberger 
full crew bill (H. R. 11012) designed by 
its sponsor to \previde a Federal uniform 
requirement of personnel for 
operations of trains, engines, etc. The 


| witnesses were Mr. Richberg, T. C. Cashen, 


of Buffalo, N. J., president of the Switch- 
mens Union of North America; E. O, 
Dugan, of Chicago, representing the 
Brotherhood of Railroad Trainmen; J. A. 


; Farquharson, of Chicago, for that organ- 


ization; and Thomas Sievenson, of Cleve- 
land, Ohio, attorney for the Brotherhood 
of Locomotive Engineers and Firemen. 
Tells of New. Hazards 

Mr. Cashen told the Committee that a 
fixed minimum of employes is required 
for safe efficient train operation, that a 
reduction of crew below a necessary min- 


jimum imperils both the public and em- 


ployes, and that the standards set up in 
;railroad operating practices which are 
written into the rules enforced by man- 
into agreements between 
management and employes. 
“Developments of recent years,” he said, 
“have absolutely compelled the use of 
more men in trausportation operations 
| than were needed in earlier years. Freight 





| trains are two or three times the length 


| while limiting its authority to discharge | of average trains of the last generation. 


the responsibility. 
Control Over Twenty-Year Period 


“I am opposed to the bill because it is 
|predicatea on the present social, eco- 
juemic and political preparedness of the 
Philippine people to assume the responsi- 
bilities of independence and at the same 
time dictates the constitution they must 
adopt and the laws they must enact over 
|@ period of nearly 20 years to come. 

“The bill constitutes no solution—eco- 
nomic, political or social—of the question of 
future Philippine-American relations. Its 
provisions reflect not progressive steps. | 
each taken in the light of facts and ex- | 
perience developed by preceding steps, 
but .an attempt to prescribe detailed 
measures to be applied over a long period 
and under future conditions that cannot 
be known in advance. 


Uncertainties Emphasized 


“It emphasizes, instead of obviating, un- 
certainties that are inherent in the situa- | 
tion. It tends to invole the United States 
in a series of unnecessary and premature | 
commitments for the future and to com-| 
plicate and render more difficult any sub- 
sequent sound solution of the Philippine 
question based upon facts instead of 
forecast, and uvon the general interest 


This means that neither the handling of 
;such trains on the road nor the making 
‘and breaking up of such trains in the 
| yards can posstdly be performed with less 
|than the crews provided in the proposed 
jlaw without sacrificing safety to a dan- 
gerous degree. The increase of automo- 
| biles to the number of 25,000,000 in this 
|century has increased the public hazard 
}and inconvenience resulting from inade- 
| quately manned tiains that block cross- 
ings or switch over crossings subject to 
heavy public travel.’ 

Work Fer Employe 

Mr. Cashen said he was unable to say 
how many additional men would have to 
be employed nor to estimate how many 
railroads are complying with the pro- 
visions of the proposed law, adding that 


| he did not like ‘to make guesses. 


Mr. Richberg said for many years there 
has been a constant increase in the vol- 
ume of work per employe, with a slight 
change in the other direction just now. He 
estimated 50 per cent increased work per 
employe in the last 10 years. Mr. Steven- 
son said “sufficient exceptions would be 
made in any regulation that Congress im- 
poses so that the railroad men will be 
exposed” to hazards. He urged the en- 





|of the two peoples concerned. In addi- | 


Lion to all this, I have serious doubts as to! 
| the constitutionality of the bill.” 
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Check Is Urged | 
On Governmental 
Aid to Veterans 


Grange Representative Asks 
Repeal of Emergency Of- 
ficers Retirement Act apd 
Limit on Benefits 











Repeal of the Emergency Officers Re- 
tirement Act and action to revise the 
“present prolific practice of paying benefits 
from the public treasury to many thou- 
sands of veterans who have no service 
connected disability whatever” were urged 
upon the congressional joint committee 
studying veterans relief laws, Jan. 4, by 
Fred Brenckman, Washington representa- 
tive of the National Grange. 

The Committee was asked also to seek 
revision of the lav’ for preference to vet- 
erans in Civil Service appeintments by H. | 
Eliot Kaplan, executive secretary of the! 
National Civil Service Reform League. 

Repeal of Act Is Advocated 

Mr. Brenckman declared the Emergency 
Officers Retirement Act should be repealed 
“because it is unsound and subversive of 
the principles of guod government.” Em- 
phasizing that the cost of payment to vet- 
erans in nonservice connected cases “runs 
into the hundreds of millions of dollars | 


annually and will increase from year to| 
year unless Congress puts a stop to it,” 
he asserted that “it is idle to talk of bal- 
ancing the budget and reaucing Federal 
taxation without dealing with this ques- 
tion.” . , 

“Before saying anything about reducing 
expenditures, let it be said with due em- 
phasis that we recognize the sacred obli- 
gation which rests upon the Government 
to make proper provision for the care of 
all veterans and their dependents who 
have any just claim to such recognition,” 
Mr. Brenckman told the Committee. “Any 
nation which fails to do justice to its 
defenders is not worthy of being de- 
fended. 

Veteran Preferences As Tax Burden 

“But there are reasonable limits beyond 
which the Nation can not go in showing 
its gratitude to the veterans without plac- 
ing undue burdens upon the taxpayers 


national well-being and security. 

“No nation in all history has been so 
generous in the treatment of its soldiers 
as the United States has deen in its treat- 
ment of veterans of the World War. 

‘With the Government facing a finnncial 
emergency unparalleled in times of peace 
and with taxation already so high that 
the point of diminishing returns has been 
reached, the Grange holds that the de- 
mand for immediate payment of the so- 
called soldieys’ bonus can not be justified 
and should not be granted. Certainly if 
payment should be made at this time, the 
bonus certificates should be redeemed at 
their present worth and not on the basis| 
of their worth in 1945 with compound in- 
terest. 


Benefits to Nonservice Veterans 
“While the demand for immediate pay- 
ment of the bonus is more prominently 
in’ the public eye by reason of the spec-| 
tacular campaign which has been waged 
in its hebalf, more deadlygand demoral- 
izing in the long run, if allowed to go un-| 
checked, is the present proliffic practice | 
of paying benefits from the public treasury | 
to many thousands of veterans who have 
no service connected disability what so| 
ever. The total cost of this indefensible | 
practice, if the surviving veterans of the| 
Spanish-American War be included, runs| 
into hundreds of millions of dollars an- 
nually and will increase from year to year 
unless Congress puts a stop to it. 
“It is idle to talk of balancing the| 
budget and reducing Federal taxation | 
without dealing with this question. It) 
must also be kept in mind that when the 
Government pays out great sums of money 
to veterans who have no just claim, its) 
ability to make proper provision for the 
deserving is corresponding reduced. 
New Revenue Needed to Meet Burden 
“Unlsss we reduce our expenditures to 
correspond at least measurably with our 
reduced national income, a general sales) 
tax even upon’ the necessities of the poor 
and the unemployed will be inevitable. The 
Grange is opposed to such a tax and we de- 
mand that Congress exercise proper) 
economy to obviate the necessity of im- 
posing a sales tax. 
“Among the measures adopted for the) 
relief of veterans was the Emergency Of- 
ficers Retirement Act, passed over the veto | 
of President Coolidge in 1928. During the | 
four years that the Act has been in effect, | 
it has called for a total outlay of approxi- | 
mately $36,000,000. 
“Quite a proportion of these retired of- | 
ficers, many of whom are doctors and law- | 
yers, have been on the Federal pay roll at 
good salaries although supposed to be 
disabled and drawing retirement pay on 
that presumtion. This legislation should 
be repealed because it is unsound and} 
subversive of the principles of good gov-| 
ernment. | 


Ability to Pay As Yardstick 

“The benefits that should go to every 
deserving veteran and his dependents 
should only be measured by our ability to 
pay. But the glory of the record made by 
our soldiers should not be dimmed by any} 
unwarranted demands for monetary bene- | 
fits, especially at a time when the Nation | 
is in financial distress.” | 

Mr. Kaplan urged termination of the 
existing preference accorded disabled vet- 
erans in the Federal Civil Service, or at 
least radical modification restricting such 
preference only to such veterans suffering 
from a substantial disability resulting 
from war service and not mere trivial ail- | 
ments. 

He contended that the preference order 
has been in operation long enough to have 
taken care of most, if not all of the de- | 
serving cases among the veterans, and | 
that its continued application is ill-ad- | 
vised and proving detrimental to the effi- 
ciency of the public service. 


Preference Without Restriction 

To obtain a preference in the Federal 
Civil Service a veteran need only show 
that the Veterans’ Bureau carried him as 
a “disabled” veteran and that his disabil- 
ity was directly or indirectly service con- 
nected, Mr. Kaplan said, adding that 
neither the extent of the disability, nor 
the economic needs of the veterans were | 
taken into consideration in determining | 
the preference accorded. 

Tne report showed that 269 of these dis- | 
abled veterans failed to earn a passing | 
mark and were not qualified by normal | 
standards for a place on the list, yet they | 
were placed on the top of the eligible list 
ahead of over 8,000 better qualified candi- 
dates. 

“Sound administration of the public 
service should preclude any preference for 
veterans in civil service appointments,” he 
declared. “The practice of appointing less 








\ 








.@ qualified veterans at the head of eligible 


lists is repugnant to the fundamental idea 
of the merit system in the public service. 


menced to fall prior to the Jones-White 
Act, which placed it in its present posi- 
tion. 


deavors of foreign powers to block the 
growth of American shipping, and asserted 
it as his belief after years of study that 
the best prosperity and safety for the 
; American people is an adequate merchant 
marine policy. 


ping Board opended the conference. 
oposed attacks on the merchant marine, 
saying: 


called in 1928, when the famous Jones- 
White Act was in the making on Capitoi 
Hili. 
your views for submission to Congress | 
which we all thought should be written 
it 
into the bill. 


transmitted to Congress. 


|attack, both here and abroad. 
| mincing words, we can say that those who 


Industry Is Advised to Help 
Maintain Merchant Marine| [jy 











Wider Use of American Ships Urged at Meet- 
ing Sponsored by Shipping Board 


[Continued from Page 1.] 


The Rev. Mr. Walsh also criticized en- 


Mr. O’Connor’s Views 
Chairman T. V. O’Connor of the Ship- 
He 


“Our First National Conference was | 


The Board at that time wanted 


connection with certain provisions 

“Your views, put into concrete form at | 
the First National Conference, were duly 
The Jones- | 
hite Act—the most important piece of 


shipping legislation ever enacted in this | 
country—became a law on May 
| You have reason to be proud of the part 


99 


aa, 


1928. | 


|own ships, I believe that American owned 
|tonage today could easily take care of at 


| parity with those offered by foregn com- 





| you played in helping Congress to shape an | 
act that was designed to keep our flag on 
| the sea for all time. 


“Today the Jones-White Act is under 
Without 


want to nullify its provisions are work- 
ing to scuttle the American Merchant 
Merine. 
Opponents of Statute 
“The would-be scuttlers fall into two 


groups—those who know what they are| 


doing, and those who are the innocent 
dupes of the master minds who direct the 
attack. 

“The scuttlers have been busy ever since 


| the Jones-White measure was enacted into 


law. Whatever their alleged motives, they 
have the foreign viewpoint. They are op- 
posed to American shipping. They prefer 
to have our foreign trade carried in for- 


| eign bottoms, despite the vast freight and 


passenger revenues, amounting to hun- 
dreds of mililons of dollars annually, 
which under their plan would flow abroad 
to enrich our foreign competitors. They 
are not concerned with the further de- 
velopment of American overseas markets. 
They are c6ntent to leave the American 
Navy without adequate auxiliaries in time 
of war. The destruction of the American 
shipbuilding industry means nothing to 
them. Rather than have the Government 
aid the merchant marine by a modest out- 
lay each year, they would prefer, in time 
of national peril, to see the country ‘spend 
billions of dollars in an overnight effort 
to meet a vital emergency. 
Contention of Economy 

“An attempt is made to justify these 
attacks on the ground of economy. The 
persons making the attacks claim that the 


}country, could save $25,000,000 a year by 


abolishing the ocean mail contracts. In 
urging this claim they disregard the other 
side of the ledger. If they looked at the 
other side, they would see that hundreds 
of millions of dollars stand to the credit 
of the Nation every year from the pos- 
session of a strong merchant marine. This 
sum is spread throughout our 48 States 
and benefits both labor and industry. 
“To abolish the ocean mail contracts is 


to abolish the merchant marine., This | 


conference can do nothing more construc- 
tive than to emphasize the necessity of 
continuing the present Federal aids. To 
continue them is the only true economy. 
To abolish or curtail them would in the 
long run prove the rankest sort of ex- 
travagance. We must drive this truth 
home to the American taxpayer and to 
our lawmakers in Congress.” 
Mr. Chapin’s Views 

Roy D. Chapin, Secretary of Commerce, 
stressed the recovery of American foreign 
trade as necessary for development of the 
merchant marine. 

He said that the American merchant 
marine at present is carrying only 35 per 


/eent of American shipping, and that it 
|was his opinion this total could be in- 


creased to at least 50 per cent. 

Even if the merchant marine was 100 per 
cent perfect compared with foreign ship- 
ping, he said, it could not flourish without 
recovery of our foreign trade. 


Mr. Chapin expressed the belief that | 
the lowest part of the depression had been| . 
plumbed, and that recovery, while slow, is; nized that a 


on the way. 
He praised work done during past years, 


stating that the integrity of the American [Coniinued on Page 6, Column 1.] | 


Crdcis in Tideeetlinn Will Be Pd ernie 
By Participants in National Conference 


dollar has been maintained, and the 
“paralysis” which gripped American credit 
has been relieved. 

“Today, American vessels are carrying 
only about 35 per cent (by value) of our 
foreign cargo trade,” Mr. Chapin said. 
“While no one expects that all of our over- 
seas commerce will be carried on in our 


least 50 pér cent of our exports and im- 
ports on a competitive basis. To bring 
this about it is* essential that American- 
flag shipping facilities be maintained at a 


petitors and thaf every one in this country 
who has anything to do with shipping 
goods be impressed with the desirability 
of specifying that they be carried in 
American vessels. 9 

“At this time particularly, anything that 
nay be done to improve the condition-of 
our shipping industry is a great deal more 
than a mere patriotic gesture on the part 
of the shipping or traveling public. Ac- 
cording to the statistics of one large com- 
pany, of $18 paid to an American shipping 
line either for freight or passenger fare, 
no less than $15 is spent here in the 
United States. That means jobs for our 
people. And putting men back to work is 
the great fundamental objective of every 
attack we are making on the forces of 
depression. 

Capital Expenditures 

“Any increase in the employment of 
American facilities should lead, too, to 
enabling firms to increase their capital 
expenditures.- In the highly competitive 
state of world shipping the problem of 
obsolescence looms especially large. And 
every time one of our sea transport com- 
panies lays down the keel of a new vessel, 
to replace one that has gone out of date, 





/it is not only improving its competitive 
| position but it is still further contributing 


toward an emprovergens of our grave em- 
ployment situation 

“A conference, 
equiped for making an 


intelligent ap- 


problems of the shipping industry. But i 
the facilities of our merchant marine were 
1¢0 per cent perfect in comparison 


then approach a flourishing condition 
without some genuine improvement in our 
foreign trade. 

“Now, at the 
sepm to be a most appropriate time for 
me to indulge in some sort of cheerful 
prophecy concerning the immediate future 
of our foreign commerce. But that would 
hardly be fair to you. Unfortunately, I 


jam not gifted with second sight and 


even the most careful statistical analyses 


unreliable as a basis for forecasting. 
Business Prospects 


| fourth year of the great world depre§Ssion, 
but, rather, the first year of the real re- 
|covery. That does not mean that we are 


any sudden and spectacular revival of 
a.siness, either within our borders or with 
foreign nations. The process of recovery 


|by discouraging recesions. 
|forces have been operating during the 
last year to halt the downward curve of 
production and employment in the United 
Svates, and, by something more than a 
coincidence, the heart-breaking falling- 
| ott of our foreign trade seems to have been 
ehecked simultaneously. | 

“I do not want to gloss over the fact| 
that our exports during the last year fell | 
in value to a figure that was only a frac- 
tion of what it was for the peak year of 
1929. But with the revival of confidence 





that became so evident about last July in 
|our domestic business there came an im- 
|mediate reaction in our foreign trade, 
which continued, even discounting sea- 
sonal factors, into the Fall. 
Place in World Trade 

| “Business recovery here at home is es- 
sential to any marked and permanent im- 
| provement in our foreign trade situation. 


Food and Cash Denatious| 


“the cities can not raise their tax rates 
further. 


jing decline in state tax receipts in New | 
York that the State funds are bound to 
be limited.” 


“it is a mistake to think these cities and 
counties are handling relief as a budgetary 
item.” 


tion to be felt far in the future.” 


such as this, is well|4Uthorities of Illinois. 


proach to what we may call the internal he continued, “that great FederalMelp is 
g¢|soing to be necessary for the State of 


with | Of $50,000,000 | and a maximum of $90, 
those of other nations, it could not even | 90,000 for this year.” 


sed for Needy 
As Relief Policy 


Calculated to Impair Qual-| 
ity of Citizenship, Senate 
Subcommittee Told 





[Continued from Page 1.1 


There has been such an astound- 


Mr. Hopkins told the Committee that 


“They-are not,’ he repeated. 


“They are 
Dorrowing the mecney. 


And it’s a condi- 


Hazards of Home Relief Measures 
The witness argued in favor of work re- | 
lief as distinguished from home relief. | 
“The danger of home relief,” he con- | 
tinued, “is that thousands of these families 
never have been on relief lists before. But | 
when they have gone to that food store 
three or four times it becomes a beaten | 
path, and it is extremely difficult to get 
him off of that path.” | 
In Illinois, and particularly in Chicago, 
unemployment was said to be increasing. 
Samuel A. Goldsmith, executive director 
of the Jewish Charities in Chicago, told | 
the Committee that not only was the| 
number of unemployed workers declining, | 


but that the rate of pay had dropped | 


rapidly in the last year. 

Relief Plans of Chicago and Illinois 

The Illinois and Chicago relief programs 
were held by Mr. Goldsmith to be “wholly 
inadequate,” and he added that the in- 
crease in the burden makes it appear that 
needs are not gcing to be as fully met 
hereafter as they have been in receat 
menths. The witness explained, how- 
ever, that his ideas of adequacy of relief 
differed from those held by the relief 


“It is perfectly apparent, nevertheless,” 


Illinois. I should figure it at a minimum 


| providing cash for the destitute. 








The Senate 
HE Senate convened at noon, Jan. 4. 
Senator Ashurst (Dem), of Arizona, 
paid a tribute to Senator Glass (Dem.), | 
of Virginia, on the latter’s 75th birth- 
day. 
Senator Harrison (Dem.), of Missis- 


@ general economic inquiry by the Com- 
mittee on Finance, and had it referred 
to the Committee for consideration in 
advance of Senate action. 

Senator Couzens (Rep.), of Michigan, 
as Chairman of the Committee on Inter- 
state Commerce, favorably reported the 


be a member of the United States Board 

of Mediation. The nomination was 

placed on the executive calendar. 
Senator Johnson of California ad- 








use of work relief, however, Karl A. De 
Schweinits, of Philadelphia, director of the 
Community Council, warned the Commit- 
tee that some thought must be given for 
He re- 
garded it as imperative to see that some 
“hard money” goes into the hands of 
those receiving relief as a matter of mak- 


them for the future. He added that relief 
plans necessarily had to consider methods 


he thought a little cash was about the 
only way of assuring that end. 

The first criticism of the bill was voiced 
by Dr. Sumner Slichter, of Harvard Uni- 
versity School of Business Administration. 
He suggested that no relief legislation 
ought to prescribe the individual who is to 
Serve as its executive head. The bill desig- 
|nated the Chief of the Children’s Bureau, 
|Department of Labor, for the place, and 


wrong. He explained he was discussing 
|only the principle and without thought 
of the identity of the person. 

| Dr. Slichter also suggested that tHe bill, 
as drawn, left the way open for States to 
make use of Federal funds without ac- 
tually appropriating any of their own. 
The provision to which he referred — 
a State an amount of Federal funds equa 
to two-thirds of the total used, the re- 
mainder to be furnished by the State. The 
witness said the language used would al- 
low a State to count appropriations by mu- 





Respecting the proposal for extensive 


nicipalities to make up its share and they 
would not need to employ State money. 








cum of the year, it would| Farm Bill to Be Taken Up in House Jan. 5 


With Debate Limited to Eight Hours 





[Continued from Page 1.1 


prohibit amendments that would not be 


|during the last three years have proved considered as germane, such as substitu- | 


tion of the export debenture plan for the 
allotment plan. The purpose is to hold 


“However, let us hope that history will|the House to consideration of the allot- | 
show 1933 to have been, not merely the| ment plan, he said, and to action’ on that | 


plan as it sees fit. 
Mr. Jones told the Committee he did 
not believe the plan would entail heavy 


ging to see during the next 12 months|costs to consumers to whom the proposed | 


tax on processors might be passed on in 
part. Much of the tax will not be passed 
on, he declared, and it has been estimated 


is going to be slow, accompanied perhaps/that the levy on wheat, even if it all is} 
But strong/passed to the corisumer, would raise the | 


price of bread less than one cent a loat 
that the cotton tax would add only two 
cents to the cost of a $1 shirt. 

Representative Haugen (Rep.), of 
Northwood, Iowa, ranking Minority mem- 
ber of the Committee on Agriculture, also 
said he belived the plan is workable. 
- “Tt will not do everything that every- 
body claims for it,” he said, “but it is 
worth trying out.” 

Would Include Peanuts 

Representative Kerr (Dem.), of ‘Warren- 
ton, N. G,, told the Committee he believed 
peanuts should be included in the bill, 
explaining that the price has gone very 
low and that peanuts are one of the 
country’s major crops. 

The allottment plan is designed to raise 
agricultural prices to pre-war parity with 
prices of goods farmers buy, by taxing proc- 





As our domestic pay rolls increase and | 
consuming power is restored, we must in- 
| evitably buy more goods from other na-| 
tions of the world. Thus we shall contrib- | 
lute to their recovery, as well, and 
strengthen the markets for our exports. 

“On the other hand, it must be recog- | 
restoration of prosperity | 
|abroad will have a directly beneficial ef- | 
|fect upon our own situation. 


Foreign | 


e 





[Continued from Page 1.] 


the dismissal of teachers, the reduction of 


| salaries, and curtailments both in build- 


ing and general maintenance in many 
parts of the country. As the revenues 
have contracted enrollments have in- 
creased and responsibilities enlarged. 

The conference faces two main objec- 
tives: to work out methods of making nec- 
essary retrenchments in_ school expendi- 
tures with the least possMle injury to the 
coming generation; and to secure effec- 
tive participation in constructive action 
by citizens of widely different points of 
view but with a common interest in this 
vital matter. 

One hundred and fifty thousand taxing 


unit s in the United States are today | 
| scrutinizing expenditures for education | 


and are wondering how much money tax- 
payers will contribute, willingly or unwill- 
ingly, for schools, colleges, and universities 
in 1933. - The conference will have placed 
before it data and critical information 
concerning the shrinkage in national in- 


|come, the increase in governmental ex- 


penditures, the reduction in wages and 
commodity prices, the increase in bonded 
indebtedness and cost of debt service, the 








“All persons fit and competent should 


|be entitled to an equal opportunity to 


serve the Government. As a matter of 
economy and efficiency in government the 
public is entitled to the services of the 
best qualified persons available. 

“The league recommends that the least 
that should be done is to modify the pref- 
erence so as to eliminate those veterans 
who did not get the normal passing mark 
in the competitive test. 
erence should be restricted to those de- 
serving cases where veterans can show a 


substantial disability resulting from war | National Grange; Fred Hewitt, American 
service, or else disabled veterans should | Federation of Labor; 
receive no more than a 10-point credit to | Cracken, 
be added to their earned rating without; Council on Education; C. Riborg Mann, 
any privilege of being placed atthe head | director; American Council on Education; 


of the eligible registers except where they | 
are entitled thergto on the basis of their | 
total ratings.” 


Either the pref-| bert W. Atwood, author and journalist; 


increase in school eprollment, and similar | 
matters» affecting the support of schools. | 

School expenditures will be analyzed, | 
waste will be cited where retrenchments 
can better be introduced without detri- | 
ment to educational opportunity, and ex- 
|} amples of constructive reductions in costs | 
| with improvement in schooling will be | 
studied. On the basis of the prepared | 
data and results of the discussions to be | 
participated in by all of the members in- 
formally; the conference is expected to 
formulate a statement of recommended 
policies which may be helpful to any com- 
munity in surveying its own situation and 
in making appropriate adjustments. 


| Scope of Curtailment 

Among some of the possible fields of 
introducing economy in the mainten#mce 
of education which will be discussed by 
members of the conference are: Purchase 
|Of supplies, operation of physical plant, 
reduction in cost of collecting school 
funds and of debt service by consolidation 
|}and refunding of outstanding indebted- 
ness where possible, postponement of new 
capital outlay for buildings and replace- | 
ments, simplified curricula, simplification 4 
| of overhead administration and decentral- 
}ization of responsibility, shortening of 
|school day one hour,’ increasing size of 
| classes, suspending automatic increases of 
| salaries, reduction in teachers’ salaries not 
|to exceed 10 per cent, discontinuance of 
| evening classes; discontinuance of kinder- 
|gartens, reducing elementary and ,high 
; school curriculums, imposing fee on high 
| school students. 
An agenda committee, appointed to ar- 
nge for the conference, consists of Al- 





| ra 


| William J. Cooper, United States Commis- 
sioner of Education; Fred Brenckman, | 


John H. Mac- 
director, American 


associate 


W. R. Oge, American Farm Bureau Fed- 
eration; and French Strother, Secretary 
to President Hoover. 


essors of farm products and returning the 
proceeds to farmers. as a naddition to the 
price received on the proportion of their 
products which enters domestic consump- 
tion. It includes a provision that acreage 
or, in the case of hogs, tonnage of produc- 
tion, must be reduced 20 per cent before a 
farmer may come into the plan. As in- 
troduced after committee hearings, the 
bill affects only wheat, cotton, tobacco, 
and hogs. 
Intention of Measure 

The proposed legislation (H. R. 13991), 
according to the House Committee on 
Agriculture in its report just filed, is “not 
a measure solely for the relief of agricul- 
ture but is a bill intended to assist in 
meeting. the present national economic 
emergency in industry, employment, trans- 
portation and finance as well.” 

“The present measure,” the Committee 
on Agriculture report says, “is aimed at 
restoring agricultural purchasing power 
by affording to producers of three major 
agricultural commodities—wheat, cotton 
and tobacco—benefits which will give 
those commodities a purchasing power 
equivalent to their prewar purchasing 
power. As to producers of hogs, gradu- 
ated benefits are accorded, which, it is ex- 
pected, will at their maximum result in 
the restoration of substantially the full 
prewar purchasing value of hogs. 

“The bill is not the sole remedy needed 
for the present agricultural situation. It 
alone would not remove all the discrim- 
ination from which agricuiture suffers. 
Further legislation is necessary with ref- 
erence to such matters as the farm mort- 
gage and rural credit situation, unduly 
burdensome taxation upon farm lands, re- 
adjustment of our currency system in such 
a way as to make our unit of money more 
truly a measure of existing values, re- 
moval of tariff and freight rate discrim- 
inations against the farmer, and restora- 
tion of the export market for agriculture 
through reciprocal arrangements and other 
measures.” 

Eight members of the House Commit- 
tee on Agriculture took part in the con- 
ference to determine on an opposition at- 
titude and to prepare a minority report 
on the bill, Representative Andresen 
(Rep.), of Red Wing, Minn., stated orally 
after the meeting. The group’s objection 
to the bill, he said, may be summarized as 
follows: 

The plan will not have the effect of 
raising the price levels for agricultural 
products; it is distinctly sectional in that 
all of the cotton and rice, nearly all of 
the export tobacco, and more than 50 per 


j;cent of the wheat raised in the United 


States is produced in the South; admin- 
istration of the plan by the Secretary of 
Agriculture would create an enormous per- 
sonnel to “police” the producers, proces- 
|Sors and retailers; farmers would be sub- 
jected to Government supervision; and an 
| unjustifiable sales tax would be imposed. 





consumer as contemplated in the bill, hé 


| contended, since that would merely result 
;in the consumers turning to other and 
cheaper products. The result would be 
that the farmers themselves would have 
|to pay it by accepting lower prices for 
| their products. e 

The members who took part in the mi- 
no..ty conference were: f 

Representatives Andresen, Purnell 
(Rep.), of Att.ca, Ind.; Clarke (Rep.), of 
Fraser, N. Y.; Adkins (Rep.), of Decatur, 
Ill.; Snow (Rep.)., of Bangor, Me.; Nel- 
son (Dem.), of Columbia, Mo.; Pratt 
(Rep.), of Highland, N. Y., and Beam 
(Dem.), of Chicago, Ill. 





sippi, presented a resolution calling for | 


nomination of G. Wallace W. Hanger to | 


ing them feel more secure and reinspiring | 


of retaining or restoring self-respect, and | 


Dr. Slichter argued that the principle was | 





The tax can not be passed on to the} 
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Chance,.to Work 





dressed the Senate on foreign debts. 
(Discussion on page 1.) 

The Senate received a message from 
the President transmitted for ratifica- 
tion a treaty between the United States 
and Albania. The draft was referred to 
the Committee on Foreign Relations. 

Senator George (Dem.), of Georgia, , 
introduced and discussed a bill for the 
refinancing of farm mortgages. (Full 
text on page 1.) 

Debate on the war debt questions was 
renewed with Senators Borah (Rep.), of 
Idaho; Reed (Rep.), of Pennsylvania; 
Shipstead (Farmer-Labor), of Minne- 
sota and others taking part. (Discussion 
on page 1.) 

v 
Senator King (Dem.). of Utah, pre- 


sented a motion which was agreed to, 
recalling from the House the bill (S. 
4810), authorizing the Secretary of War 


and ‘the Secretary of the Navy to with- | 


hold pay of officers and other personnel 
under certain circumstances. 

The Senate concurred in the House 
resolution fixing Feb: 8 as the date for a 
joint resolution of House and Senate 
for a canvass of the electoral votes of the 
last general election. 

Senator McKellar (Dem.), of Ten- 
nessee, presented a resolution which he 
Said was a notice to the foreign debtors 
that it is to their interest to make their 
debt payments. 

Upon motion of Senator McNary, 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate recessed at 4:45 Pp. 
m. to noon, Jan. 5. 


v 


House of Representatives 


baer House convened at noon, Jan. 4 

and resolved itself into Committee 
of the Whole House for consideration of 
the first deficiency appropriation bill 
(H. R. 13975). 


There was discussion by several mem- 


bers of the question of appropriations 
for enforcement of the immigration 
, Jaws. 

Representative Blanton (Dem.), of 
Abilene, Tex., spoke in opposition to 
United States taking part in interna- 
tional conferences. 

The House in Committee of the Whole 
increased the amount in the bill for the 
Bureau of Immigration, Department of 
Labor, for the current fiscal year, to 
$606,000, of which $50,000 would be for 
Salaries and expenses in the District of 
Columbia, instead of the Committee 
provision increasing the authorized ex- 
penses for personal services at Washing- 
ton from $300,000 to $320,000 this year. 


There was a roll call on the amend- 
ment, resulting in its rejection by a 
vote of 113 ayes to 168 nays. The 
amendment was offered by Representa- 


tive Dickstein (Dem.), of New York City, 
The House then passed the bill by a viva 
voce vote. \ : 

The House disagreed to the Senate 
amendment to the bill (H. R. 13607) 
providing for disposition of Government 
owned cotton—not exceeding 350,000 
bales—to the Red Cross and other or- 
ganizations, for relief purposes, and sent 
the bill to conferénce to adjust differ- 
ences, and the Speaker appointed con- 
ferees. 

The House then adjourned at 5:15 p. 
m. until noon Jan. 5. 
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ear’s Weather — 
Is Above Normal 


In Temperature 





Trend for Last Quarter of 
Century Followed in 1932 
Recordings, Says J. B. 
K 


incer in Survey 


| [Continued from Page 1.] 
year, as a whole, followed the tendency 
|of recent years by showing average tem- 
peratures above normal rather generally. 
|The Rocky Mountain States and western 
|Great Basin were the orfty areas having 
| below-normal temperatures for the year, 
except for a few localities in the South- 
west. \ j 
“Temperatures during the year were, 
|on the whole, rather favorable for crops, 
and all staple farm products matured with- 
out serious damage. However, because of 
the extreme mildness of the Winter, by 
the first of March vegetables and early 


fruits were prematurely advanced over the 
southern half of the country, and the cold 
wave the first part of that month caused 
| heavy damage to these crops south of the 
Potomac, Ohio and lower Missouri valleys, 
| extending even to the extreme lower Rio 
Grande Valley and the interior of southern 
| Florida. This is one of the dangers of a 
|warm Winter, the premature advance- 
ment of early vegetation, with the proba- 
bility of later frost damage. There was 
also more or less harm by frost to the 
truck crops in the Southern States during 
November. Otherwise, no serious frost 
damage occurred during the year. 

“Rainfall in 1932 was fairly well dis- 
tributed, and was sufficient for crop needs 
in most sections. As you know, Summer 
rains, as a rule, are erratic, and a year is 
; almost unknown, when more or less seri- 
| ously droughty gonditions do not develop 
jin one or more sections of the country. 
In 1932 there was a rather severe Sum- 
mer drought in the Atlantic States, and 
precipitation was markedly deficient in the 
western Great Plains, from Nebraska and 
eastern Wyoming to Texas. Generous rains 
}in the Fall months relieved the eastera 
| drought, but it continues unfavorably dry 
in the Plains area. About the middle of 
December, unusually widespread snows oc- 
cured, our map of Dec. 19, showing the 
ground covered over fully four-fifths of 
the United States. The greatest depth of 
snow on the ground reported, so far this 
| Winter, is 100 inches, more than 8 feet, ai 
Crater Lake, Oreg. 





Economies May Shorten 
School Terms in Virginia 


Richmond, Va., Jan. 4. 

Many of the county public schools in 
Virginia may be forced to cut their terms 
|from nine to eight months, and, in some 
instances, from eight to seven months, as 
a result of economies in general fund ap- 
propriations ordered by Governor Pollard, 
| according to the Superintendent of Public 
Instruction, Dr. Sidney B. Hall. 

Under the Appropriations Act, Dr. Hall 
| Said, the schools would have received $5,- 
| 414,249 from State funds during the pres- 
ent fiscal year, but this has been reduced 
to $4,602,111, a decrease of about 15 per 
cent. 











Making the telephone MORE 


VALUABLE to more people 


The constant purpose of the Bell System is to make the telephone worth 
more and more to all who use it. To that end eight helpful ways to increase the 
usefulness of the telephone in your home or office are listed below... . Some 


of these you may know. Others may come as a welcome surprise—as some- 


thing you often have wished for without knowing it is so readily available. 


Extension Telephones. A great con- 
venience in bedroom, kitchen and living- 
room. Make stair climbing unnecessary. 
Improve business efficiency in the office. 
Save many steps every day. 


Hand Telephones. Modern. Distinc- 
tive in appearance. An attractive addi- 
tion to any room. Leave one hand free 
to take notes while telephoning. 


Portable Telephones. Plug in the wall 
like a lamp. May be moved from one 
room to another as needed. 


Individual Lines. Cost little more than 
party line service. Assure additional pri- 
vacy. Your line is “busy” only when 


you -use it. 


Intercommunicating Facilities. Pro- 
vide for making calls from one part of 
the Nome or office to another or trans- 
ferring of incoming calls without the aid 
of the central office operator. Save time 


and steps and 


‘ 


phgne facilitie 
The services 


Call the Business 


lead to a quiet, smooth- 


running establishment. 


Additional Bell Signals. Foy use in 
noisy locations or where it is necessary 
to summon people from a distance to 
answer the telephone. 


Additional Directory Listings. En- 
able friends to locate you even though 
the telephone is in the name of husband, 
brother or sister, or another relative. In 
addition to the firm’s name, your own 
can be shown. 
The cost is small. 


Direct business to you. 


Telephone Planning. The telephone 
company in your city will gladly assist 
you in planning the most convenient tele- 


s for your home or office. 
of telephone experts are 


at your disposal. 





Office of your Bell Telephone 


Company for full information about any of the 
services listed above. 
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Taxation and Financial Measures 
Advised in Messages of Governors . 


Legislatures of Various States Are Given Pro- 


posed Programs 


Sessions Are Started 


Albany, N. Y., Jan. 4, 


Pointing out in his message to the 
Legislature that 45 per cent of State ap- 
propriations is for Staie aid, most of it 
for education, Governor Herbert H. Leh- 
men today declared that “we must def- 
in‘tely and unequivocabiy call a halt upon 
any further mandatory increases in State 

a” 

He said that of the $276,000,000 appro- 
priated for the current fiscal year, $106,- 
000,000 was for the support of public 
education and that $16,000,000 was for such 
items as old-age relief. town and county 
highways, health, reforestation, _ ete — 
“each one,” he said, “a contribution by 


@ 
a 
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Decisions Promulgated by Program of Taxation 
‘The Board of Tax Appeals} Pyesented in Illinois 


(Made Public Jan, 4,) 


' 
scar F. C.:Kunau and Liberty Bank of 
Buffalo, Trustees, Oscar F. C. Kunau 
Trust for Gladys Olga Kunau and 
Thomas Whittick Kunau. Docket No. 
64815. 

A trust, engaged in business as a 
trader in securities, sold certain stocks 
to wife of trustee and mother of bene- 
ficiaries at a price closely approximat- 
ing the market as reflected by Ex- 
change quotations. The trustees wished 
to sell the stocks in order to raise 
money with which to buy another 
security in which market activity was 
anticipated. The other security was 
purchased and sold three days later 
at a substantial profit. The trust 
then repurchased at the same price, 
the: stock it had sold to the private 
puchaser. Both the sale and repur- 
chase were carried out in, ordinary 
business channels through brokers and 
there was no understanding or agree- 
ment between the parties concerning 
repurchase. 

Held: the sale by the trust was 
valid and bona fide, and the loss sus- 
tained thereon is deductible from in- 
come, 


Continued Economy and Equi- 
table Levies Are Advocated 


Springfield, Ill, Jan. 4, 

Immediate tax reform was urged by 
Governor Emmerson today ip his final 
|message to the Legislature. He will be 


|succeeded on Jan; 9 by Governor-elect 
| Henry H. Horner. 

Governor’s Emmerson’s recommendations 
| were summarized as follows in a statement 
| issued from his office: 


;they should’ be required to establish 
| secondary reserves for the greater protec- | 
|e? their depositors. | 

He renewed five recommendations made | 
to the Legislature two years. ago, all of | 
| which failed to receive approval. These | 
covered a proposed constitutional amend- | 
;ment to make a two-thirds vote, instead 
of a majority, in each house of the Gen- | 
eral Assembly necessary to overcome a/| 
veto of the Governor; reconstruction of | 
the judicial system; creation of a com- | 
mission to investigate possible consolida- | 
|tions of departments; a commission to} 
| study the tax structure and recommend | 
| legislation at this session; revision and| 
}extension of the law for the regulation of | 


of Legislation as 


| Constitution to provide equitable taxation, 


| supplemented by consolidations of over- 
jlapping governmental agencies, particularly 
the 19,000 that are local in character, after 
|@ comprehensive study of the problem. 
|from the future through bond 
anticipation notes, _ 
| Continue to conduct State business in so 
far as possible, on a paysas-you-go basis. 
Conduct a survey to determine measures 
|to provide for unemployment distress in 
| the future. 


Amendment of the revenue article of the| Circuit Court of Appeals, Nir ‘h Circuit. | 


Continued practice of rigid economy | 


Curb the profligate practice of borrowing | 
issues and| 


San Francisco, Calif. 
CINEMA PaTENTS Company, INC., 
Vv. . 
CoL_umBIA PICTURES CORPORATION AND WM. 
Horstey Fitm Lasorartortss, INc. 





No. 6852. 
Appeal from the District Court of the 


United States for the Southern District. expresseg,” 


of California, 
Hersert A. Huesner and Warp D. Foster 
for appellant; Lioyp WricHt, CHARLES 
E, MILLIKEN and Frank L, A. GRAHAM 
for appellees. ® 
efore Witsur and Sawre.e, Circuit 
Judges, and CavanaH, District Judge. 


Opinion of the Court 
Dec. 19, 1932 


Suit to Terminate License Ruled Not to Pre- 
clude Infringement Proceedings 


AUTHORIZ: 


Changes in Patented Machine 
| By Licensee Held Infringement 


| 


developing photographic films for the full 
term of any and all of the aforesaid pat- 
ents * * * and all other patents that may 
be granted * * * on the aforesaid patent} 
applications or for any improvements 
| thereon, for the consideration, period of | 
| time and under the conditions hereinafter | 


, There is quite a difference between the | 
positive machine and the altered negative 
machine, as the former has a capacity of | 

| 265 feet of 35 millimeter film in the de-| 

| veloping tank, while the latter may con- 
| tain twice as much, 530 feet, at one time. | 
Since the change, all of the defendants’ 
picture negatives have been developed in| 
the negative machine, as they have built | 
on an extra developing tank, which} 





STATEMENTS ONLY Are Presenrep HEREIN, BEING 
Pusuisnen ‘WitHouT COMMENT BY THE Unitep STaTEs DalLy 


Tax Commission 
In North Carolina * 
Urges Economies 


Volume of Public Spending 
Must Be Reduced, Says 
,Report Offering Plans for 
Balanced Budget 


" Raleigh, N. C., Jan. 4. 
“Any practical study of the revenue 
problem with which the 1933 General As- 
sembly shall have to deal must start with 
the necessity for a substantial reduction 
in the volume of public spending,” the 
report of the Tax Commision, submitted 
by A. J. Maxwell, chairman, L. A. Bethume, 
vice chairman, and Robert Lassiter, 
states, after calling attention to its rec- 


| B 
} 
| 
| 


the State to the local communities of the | public utilities. He added a recommenda- | 
State which it ‘s compelled to make bY | tion that the Public Utilities Commission 
“reason of a mandate either from the|pbe authorized to initiate rate investiga- 


CAVANAH, District Judge.—This is a} 


brought to the machine as a whole a new|C™Mendations and urging in 1929 and 
y re-| suit charging, defendants with infringe-|! 


Unite now to prevent the emergenc function. This act amounted to a “manu-|193! a policy of retrenchment in ex- 


| lief from drifting into a dole system. /Denetcures. 


Legislature or by the direct vote of the 
people themselves.” 
Futher Budget Cut 

This leaves only $130,000,000 for the sup- 
port of all other activities of the State 
government, he continued, and while “a 
very substantial requction” has been made 
tn the present budget the Governor said 
he is not yet satisfied and proposes to 

e further cuts. 
‘eae must be exercised, however, Gov- 
ernor Lehman said, in making reductions 
ry aid. 
hile we must insist that there be a 
reasonable reduction in the general cost 
of education through a decrease in Op- 
erating charges in substantially all of the 
localities of the State,” he continued, “no 
benefit will accrue from a reduction in *he 
amount of State aid to localities if it 
merely means that the localities will kave 
to make up the difference by increased 
expenditures on their own part. 
Funds for Education 


“What the State deducts from its con- 
tribution must not be spent by the locality 
itself as a substitute for State aid. Such 
a@ result would simply be a tax transfer- 
ence, and not a tax saving.” | 

The State this year must again forego the | 
annual increment of State aid for educa- | 
tion, he said, and this means a reduc-| 
tion of educational aid per pupil. 

“Substantial further reduction in the 
present amount of State aid,” he added, 
“may mean an actual exclusion of some 
of our children from the classes.” 

Nevertheless, he said, the State next year 
may not be able to afford even the pres- 
ent $106,000,000 and if he finds it neces- 
sary to recommend a further cut he will do 
so later, the Governor told the Legisla- 
ture. 


| 
| 


} 


Secondary Highways 

Stating that there is urgent need for a} 
better system of farm-to-market roads, | 
Governor Lehman said efforts should be 
directed toward construction of secondary | 
roads. 

“Purther reduction of local taxes can 
also be accomplished,” he asserted, “by @| 
moratorium on the acquisition of expen- 


sive rights of way for new roads, and am-| 


bitious road-straightening projects.” 

He recommended provisions by legisla- 
tion and through education for better 
grading and packing of farm products, 
and said steps should be taken for the 
establishment of regional city markets, 
as well as aid for improving roadside mar- 
kets. 

Governor Lehman asked for the enact- 
ment of legislation permitting the people 
of the State to initiate amendments to 
the State Constitution, recommended elec- 
tion law changes to place all counties 
under a bipartisan supervision of elections, 
and propose@ the limiting of all campaign 
expenditures, with full publicity. 

St. Lawrence Power 

He advocated legislation to permit mu- 
nicipalities, singly or in combination, to 
purchase and sell electrical energy devel- 
oped on the St. Lawrence, after approval 
by a referendum to the voters of the mu- 
nicipality involved. 

He recommended that a small commis- 
sion be authorized to study the subject 
of prohibition legislation and report to 
the Legislature not later than Feb. 15, 
1933, with suggested legislation to be en- 
acted now in anticipation of congressional 
action. 

Extension of the workmen’s compensa- 
tion laws to include all occupational 
diseases was proposed, together with ex- 
tension of the system of free employment 
offices, establishment of an advisory mini- 
mum wage board for women and children 
in private industry, a shorter work week 
and a program looking toward a system 
of unemployment insurance. 

Court Reorganization 

The Governor urged modernization of 
the State’s administration of justice, stat- 
ing that he is not interested in “legalistic 
amendments,” but is concerned “with a 
substantial reorganization in the business 
of the courts, and in a fundamental re- 
form in the policies and principles of ju- 
dicial administration.” 

He recommended that the Public Service 
Commission be given authority to regulate 
the relations between operating utilities 
and helding companies, and that the utili- 
ties be required to pay the cost of regula- 
tion, either in whole ‘or in part. 

Governor Lehman repeated the state- 
ment made in his inaugural address that 
the State of New York must secure aid 
from the Federal Government for unem- 
ployment relief, and recommended that the 
Temporary Emergency Relief Administra- 
tion be continued until at least Feb. 1, 1934. 


Connecticut Governor 
Advises Legislation 


Opposes Repeal of State Pro- 
hibition Act at Present 


Hartford, Conn., Jan. 4. 
Governor Cross, in his message to the 
Legislature today, said he is not in favor, 
at present, of the repeal of the State’s 
prohibition enforcement act. 
However, he continuea, “in 
that Congress, disregarding the clear 
mandate of the citizens of the United 
States, takes no action on the repeal of 
the Eighteenth Amendment» while you 
are in session, I leave it to you to determine 
whether you wouid be justified in repeal- 
ing our enforcement aci and so leaving 
the enforcement of the National prohibi- 
tion act solely to the Federal Govern- 
ment.” 


the event 


Favors Branch Banking 
Governor Cross stated that now seems 
to be an opportune time to take a first 
step toward a system of branch bank- 
ing. He suggested also that there should 
be further restrictions on the investment 
powers of commercial kanks, and 


| which 


| continue through 1933. 


said ‘ 


| be ; Journal of the Court of 
tions on its own motion. 


/ Labor Legislation ‘Customs and Patent Appeals 
The Governor approved a recommenda- | HN 


tion to be made by the Commissioner of 
Labor for legislation to establish a 48- 
hour week for women and minors in all 
industrial and mercantile occupations and 
a minimum wage law for minors. 

He also approved a suggestion by the 
Commission on Old Agé Relief that a co- 
ordinated State-town system of relief be 
created, and commended for considera- 
tion of the Legislature a recommendation 
by the Unemployment Commission for the 
creation of a State Board of Industry to 
absorb the functions of the present Un- 
employment Commission and the Depart- 
ment of Labor and further enlarge their 
activities. 

In discussing the budget, Governor 
Cross said that no new taxation is con- 
templated in any recommendation a. r, Bowerd © | % tos ge eg 
yond a readjustment of the tax on large 0. 3059. parte James H. + 
trucks, which, in my opinion, is impera- | #mProvement in automobile wheels, | Argued 


tive, and probably an increase of 1 cent! by Mr. Howard S. Miller for the Patent Of- 
provement in insulation shingles. Submitted 
By Ohio Governor Treasury to Refinance 


a gallon on gasoline.” fice. 
on brief by appellant, and argued by Mr. 
Maturing Issue of Bills 


Jan. 4, 1932 
Present: Presiding Judge William J. 
|Graham, and Associate Judges Oscar E 
Bland, Charles S. Hatfield, Finis J. Gar- 

| rétt and Irvine L. Lenroot. 
Joseph R. Mares, St. Louis, Mo., admitted 

te practice. 

Patents | 


! 
No. 3052. Lewis W. Gillette v. Gillette Safety | 
Razor Co. Trade mark for shaving cream. | 
Argued by Mr. William H. Parmelee for ap- 
pellant, and by Mr. Herbert W. Kenway for | 
appellee. 
No. 3024. Ex parte Walter A. Garratt. Im- | 
provement in variable-speed power transmis- | 
sion device. Submitted on brief by appellant, | 
and argued by Mr. Howard S. Miller for the} 
| Patent Office. | 
No. 3058. Ex parte James H. Wagenhorst. | 
|Improvement in vehicle wheels. Argued by/| 
| Mr. C. B. Des Jardins for appellant, and by 
Mr. Howard S. Miller for the Pater.t Office. 


No. 3064. Ex parte Albert C. Fischer. Im- 
* 
. . 
Fiscal Plan Off ered Howard 8. Miller for the Patent Office. 
—_—_ | 


Further Economies Advised in| 
Message to Legislature . 


Columbus, Ohio, Jan. 4. 

In a message to e Legislature yester- 
day, Governor White submitted a so-called 
“partial bill” for the appropriation of 
funds to enable the offices, departments 
end institutions 9: the State to operate for 
1X months, pending consideration of the 
executive budget for the biennium. 

He pointed out that the financial con- 
dition of the State necesitates further 
retrenchment, hence the appropriations 
now proposed are iess than those under 
the various agencies have been 
operating, He suggested that the pres- 
ent cigarette tax law might be reenacted 
as to continue «t in torce for the year| 
1934. The law new provides that it shall 


Refinancing a maturing issue of $75,954,- 
|000 of Treasury bills which mature Jan. 
11, the Treasury Department will sell im-| 
mediately on a discount basis to the lowest 
bidder another issue of approximately the | 
, Same size, Ogden L. Mills, the Secretary of | 
the Treasury, announced as of Jan. 5. | 

Tenders on the new bills will be ac-| 
cepted by the Federal reserve banks up to! 
2 p. m., Eastern Standard Time, on Jan. 9, | 
the Secretary announced. 


} 
th 





Record of Legislation | 
Pending in Congress 
| 


| 


New Measures Introduced and 
Changes in Status 


Agriculture 
Changes in status: 

H. R. 13991. To aid agriculture and relieve 
existing natl. economic emergency. 
H. Jan. 3 
| 


So 


Governor White said he would discuss 
tte State’s financial prospects more fully 


; Reptd. to} 
when he submits tne ctudcget. , 


Appropriations 
Changes in status: 


H. R. 13975. First deficiency appropriation 
bill. Passed H. Jan. 4. 


Banking 


Special Luxury Taxes 
Sought in Maryland 


Bills imtroduced: 

S. 5306. Norbeck. For redemption of natl. 
bank notes, Federal reserve b@nk notes, and 
Federal reserve notes which can not be iden- 


tified as to bank of issue; Banking and Cur- | 
rency. 


Governor Seeks Contributions 


From State Employes Bridges 


status: 

Ohio River at or near Cannelton, 

Ind., bridge. Passed S. Jan. 3. | 
S. 5231. Missouri River at or near Randolph, 

Mo., bridge. Passed S. Jan. 3 

} §S. 5232 Missouri 

| Charles. Mo., bridge. Passed S. Jan. 3 
S. 5235. Missouri River at or near 

ville, Nebr., bridge. Passed S. Jan. 3, 

Commerce and Trade 

Bills introduced: 

531 Davi For forfeiture of vessels, or 
other means used to transport unstamped 
narcotic drugs: Judiciary 

S. 5319. Tydings and George. For creation 
of council of national stability and welfare 
for coordination of industry and resources of | 
Nation. | 


| 


| Changes in 
Annapolis, Md., Jan. 4. . 513 

Special commodity luxury taxes were 
suggested today by Governor Ritchie in 
his message to the Legislature. He also 
announced that the budget will provide 
for a 10 per cent contribution by all State 
employes, while at the same time he re- 
quested officers whose salaries are fixed by 
the Constitution to make like contribu- 
tions. He said he would contribute 10 per 
cent of his $4,500 salary and in addition 
10 per cent of the appropriation for man- 
sion maintenance. 

The luxury taxes proposed for consid- 
eration by the Legislature would apply to 
retail sale prices and would amount to 
10 per cent on cigarettes, cigars and smok- 
ing tobacco, and 20 per cent on soft drinks 
and chewing gum. 

Prohibition Legislation 

Governor Ritchie recommended that 
consideration be given to the character of 
lecal laws wanted by the people in the 
event that Congress liberalizes the Vol- 
stead Act, and said a measure would be 
submitted to provide for the calling of a 
convention in case the question of re- 
pealing the Eighteenth Amendment is res 
ferred to the States. 

The Governor summarized the matters 
submitted to the Legislature, as follows: 

1. The budgets for 1934 and 1935 are 
balanced on ,the basis of current income 
and resources, and without increased taxes 
or new sources of revenue. 
The State tax rate 
25 cents to 22 cents. 

3. Recommendations are made which, if 
adopted, will reduce or eliminate county 
levies for road purposes. 

4. It is recommended that Baltimore 
City’s share in the 2-cent gasoline tax for 
maintenance and reconstruction and in 
the motor vehicle "license receipts be in- 
creased from 20 per cent to 30 per cent, 
yielding additional annual estimated reve- 
nues to the city of $728,522 for 1934 and 
$767,707 for 1935, which is equivalent to 7 
cents or more on the city tax rate. 

Levies for School Purposes 

5. The minimum county levies required 
for school purposes are reduced for the 
equalization fund counties from 67 cents 
to 60 cents, without any new sources of 
revenue, and counties not sharing in the 
equalization fund are enabled to secure 
a like reduction for themselves. 

6. Further tax relief cannot be secured! post Office and Post Roads. 
without additional sources of revenue, and | Public Buildings and Grounds 
special commodity taxes are suggested for | Bills introduced; 


. an eee pT) ae ; - H. R. 13994 Keller. To accelerate public 
this purpose. The revenues from these! .onitruction. to provide employment, to cre- 
taxes are not‘to be used for governmental | ate administration of public works; Ways and 


purposes at all, but only to lighten the | Means. , 

burden of direct taxes on real cae and | ioe SOS, Snieees, FOr wes of aran- 
ite and/or marble in erection of certain me- 

tangible personal property, by transferring| morials and public buildings; Public Build- 

part of this burden to new sources of reve- | !ngs and Grounds 

nue which are better able to stand it. | and/or eeeata in erection of certain memo- 

7. It is recommended that these addi-| rials and public buildings; Public Buildings 

tional revenues .be divided equally between | 2nd Grounds. 

Baltimore City and the counties, and that} 

the half going to the counties be allotted 

to them on the basis of population, and 

for the sole purpose of reducing county 

CGirect taxes, preferably school levies. 

8. A State loan to relieve Baltimore City 
in respect to the city’s relief expenditures 
for 1932 and 1933 is recommended, the 
carrying charges to be deducted by the 
State from Baltimore's half of the reve- 
nues derived from the proposed commod- 


River at or near St. 


Browns- 


! 


District of Columbia 
Bills introduced 

H. R. 13997, Black. To provide revenue for 
District by the taxation of certain nonintoxi- 
cating liquor; District of Columbia. 

Foreign Trade 
Bills introduced | 

H. R. 13992. Schafer. To prevent importa- 
tions from Republic of France; Ways and 
Means. | 

H. R. 13999. Hill of Wash. To prevent loss 
of revenue, to provide employment for Ameri- | 
can labor, and to maintain industries and 
agriculture of U. S. against effects of depreci- | 
ation in foreign currencies; Ways and Means. 

Forestry 
Bills introduced: 

S. 5310. Steiwer. To amend U. 8. mining 
laws applicable to natl. forests within Oreg.; 
Agriculture and Forestry 

Indians 
| Bills introduced: 

S. 5302. Frazier. To amend act to grant to 
N. Y. and Seneca Nation of Indians a pipdics 
tion over taking of fish and game within Alle- 
gany, Cattaraugus, and Oil Spring Indian Res- 
ervations; Indian Affairs. 
> Irrigation 

Bills introduced: 
is reduced from, H. R. 13996. Fulmer. Authorizing R. F. C 
to make loans to aid in refinancing obliga- 
tions of drainage, irrigation. and levee dis- 
tricts; Banking and Currency. 

Mines: Mining 
Bills introduced. ° 

§. 5312. Logan. To authorize waiver or re- 

mission of certain coal-lease rentels; Claims. 
National Defense 
Bills introduced: 

S. 5304 Reed. To authorize Secy. of War 
to sell or dispose of certain surplus real estate 
}of War Dept.; Military Affairs 

S. 5305. Reed. 
{to acquire land for use as addition to Mobile 
Natl. Cemetery, Alabama; Military Affairs. 

Patriotic Observances 
Bills introduced: 
| 1. J. Res. 535. Woodruff. To proclaim Oct. 
11, 1933, General Pulaski's Memorial Day; Ju- 
diciary 

H. J. Res. 536. McReynolds 
for participation by U. S 
tary and economic 
| fairs. 


a 


Appropriation 
in internatl. 
conference; Foreign Af- 
Postal 
| Bills introduced: 
H. R. 13998. Martin of Oreg. 
{cancellation of star-route mail 


Service 


Relating to 
contracts; 


Schall. For use of granite 


Taxation 

Bills wntroduced: 
H. R. 13993. McKeown. To provide 
tional revenue; Ways and Means 


the people, no charge on the counties and 
no increase in the State tax rate; the re- 
mainder of Baltimore's half of these addi- 


, bax relief of its people. 


| penditures of taxpayers’ money. 


*|/ upon private business. | 


| Over, are not expected to be so heavy be- 


| ning’of the fisca: year and the outstanding 


To authorize Secy. of War | 


mone- | 


addi-.’ 


ity taxes, thus imposing no debt on Balti- | 
more which might necessitate a vote of 


tional revenues to be paid to the city for} 


| Refrain from enactment of contingent 
/ appropriations by Nation and State that| 
are merely lures that mean increased ex- 


processing picture film. The charge is par- 


| fendants of a machine owned by the plain- 
tiff. The machines were leased to and 
| placed in operation 
|Film Laboratories, Inc., in yi 
j yhich subse- 
Grant to Tax Commission the power to, UNder a lease agreement, wh gage 
s th i |quently plaintiff acquired ownership 0 
Ne eee ee |and of the patents therein named. 


° | A suit is now pending in the Superior 
Treasury Deficit Exceeds | 


Court of California for an accounting 
sik * | plaintiff for all photographic film devel- 
One Billion in Half Year ° 


Refrain from legislation permitting gov- 
;ernment to make further encroachments 


oped, processed or treated by the machines 
‘ and to declare the lease agreement termi- 
[Continued from Page 1.] | nated. The defendants urged two defenses: 
000 since the beginning of the 1933 fiscal! First, the lease and license agreement 
year. under which they seek to justify their | 
The second half of the fiscal year is ex-|acts complained of; and, second, the 


pected to bring a check to the rise in the | pendency of the suit in the State Court is 
deficit. As the second part of the Goy |@ bar to the present suit. 
ernment’s new tax program, the higher 


An order of reference to a special mas- 
income tax rates, become effective begin- | ter for trial was made, who concluded that 
ning March 15, revenue collections are 


the patents are valid in law and belong to 
expected to swell. Expenditures ,more-| the plaintiff, and were infringed by the 
|defendants’ use of the altered develop- 
ing machine. The lower court refused to 
sustain the recommendations of the master | 
on the question of infringement and en- 
tered a decree dismissing the bill, and from | 
which \this appeal is taken. 


cause almost all the necessary allocations 
to the sinking fund have already been | 
made. 

During the full fiscal year, the Govern- 
ment will spend about $4,269,000,000, the 
Treasury estimated, but expenditures for , 2 
the first half of the year were 52 per cent| Questions Involved 
of this total. In the expenditures for the | : 
first half of the year, however, is included | In Infringement ; 
$418,764,000 allocated to the sinking fund. The question of infringement involves 
No similar expenditure need be made in| the processes used and the type of film 
the second half of the year. Expenditures | developed, and whether the defendants. by 
through Dec. 31 were 13 per cent lower | 2dding to the machine an additional devel - 
than during the same period of 1931-32, |OPing tank, together with other parts 

Revenues for the full fiscal year have|Mecessary to carry the film through the 
been estimated by the Treasury at $2,-| tank, and further adopting it to the de- 
624.000,000. Actual collections through | Velopment of negative film, have infringed 
the first half of the fiscal year amounted | the patents in suit. The pivotal question 
tv only 41 per cent of this total. Income ‘8: Did the defendants in altering the de- 
tax collections under the new and higher veloping machine and thereafter using it 
rates and steadily improving collections t© develop negative film go beyond the 
under the special excise and miscellaneous | SCOP Of the lease agreement? The ma- 
taxes of the Revenue Act of 1932, however, | Chines at the time of the execution of the 
may bring the total collections for the | !¢aSe were equipped with tanks suited only 
year up to the estimate. to the development of positive film. The 

The $1,700,000,000 increase in the public east recites that: 
deht which has been necessary to cover the |, The party of the fourth part (the de- 
ceficit during the first half of the fiscal | f"dants) shall have the right to use, op- 
year has resulted from the issuance of |@t¢, and maintain the said machines, 
new Treasury notes and bills. ‘ The|’ _"~ in treating, processing and de- 
auount of Treasury notes outstanding has —* ——. oe be 
increased $1,800,000,000 since the begin- third part agree to lease, and do| 
hereby lease to the said party of the fourth 
part, the said machines * * * for the con-| 
sideration hereinafter set forth.” 

It is further provided in the lease that 
the two machines: 

“Shall be and remain the property of 
the said parties of the first, second and 
third part, and that the said fourth party 
shall have no title or interest therein other 
than the right to the use therof * * *.” 


Rights of Use 
As Given by Lease 

It is clear from these provisions of the 
lease that the only right granted to the 
defendants is the right to use the ma- 
chines which the plaintiff had then de- 
signed, built and installed in the Wm. | 
Horsley Laboratories for developing only 
positive films. The contract or lease re- 
fers to the use of two machines and the 
lease and license are coextensive in that 
respect. The license clause in the con- 
tract is restricted to the use, as it provides: 

‘Hereby grant to the party of the fourth 
patr the right, liberty and license to use 
two machines for treating, processing and 


« CURRENT LAW » 


Latest Decisions of Federal anc State Courts 


ARBITRATION AND AWARD—Submission to arbitration under building contract 
as condition precedent to action—Waiver of right to arbitration by fajlure to invoke 
right in answer— 

A provision in a building construction contract that disputes between the owner 
and the contractor as to the amount due the contractor “shall be referred to a 
board of arbitration” and that the decision of the board “shall be final and binding 
on both parties” did not preclude a Utah court from assuming jurisdiction of the 
contractor's action against the owner for extra work not covered by the plans and 
specifications, where the owner did not plead the provision for arbitration as a 
defense and allege that he had demanded and the contractor had refused a sub- 
mission to arbitration. An arbitration and an award did not constitute a condi- 
tion precedent to an action between the parties in view of the failure of the contract 
to expressly so provide. The owner waived his right to arbitration. of. the dispute 
in accordance with the contract by his failure to invoke the right in his answer. 

Salzner v. Jos. J. Snell Estate Corp.; Utah Sup, Ct., No. 4983, Dec. 27, 1932. 


bids have incre>:ec $26,000,000. Mean- 
while the total of certificates outstanding | 
has dec.ined sligni!’ as the Treasur.’ has 
refinance¢e maturing certijizate issues into 
some of the new notes. 


Tax on Tea and Coffee 
Proposed in Bay State 


Boston, Mass., Jan, 4. 

Massachusetts is threatened with a tax on 
tea and \coffee, State Tax Commissioner 
Henry F. Long declares. 

Commissioner Long explained that there 
are two taxation proposals awaiting the | 
1933 Legislature. One specifies various ex- 
emptions from the proposed schedule ‘of 
taxable articles. The other provides for 
their taxation, exempting only milk. 

“Should the Legislature decide to pro- 
ceed on the second of the general taxation 
proposals it is entirely within its provirfte 


to vote a tax on tea and coffee,” said Com- 
missioner Long. 


| 


ATTORNEYS—Disbarment and suspension—Receipt of compensation from political 
subdivision without rendition of substantial services therefor—Attorneys on pay 
roll of Chicago Sanitary District— 

One Illinois attorney was disbarred, 19 were suspended from the practice of law 
for from 6 months to 2 years and 16 others were censured by the Illinois Supreme 
Court for receiving compensation as attorneys on the pay roll of the Chicago 
Sanitary District without rendering substantial services for the compensation so 
received. The court held that although the attorneys may not have known when 
employed that the pay rolls of the District were loaded with useless attorneys, the 
attorneys upon the discovery of such fact should have withdrawn from the em- 
ployment of the District and refused to receive compensation for which they were 
not rendering substantial services notwithstanding their contracts of employment 
and the consent of the district’s trustees to the payment of the compensation and 
that their failure to so do constitutes a breach of their duty to the public. The court 
held that “technical legal defenses” were not available to the attorneys in view 
of the knowledge of the attorneys that their conduct notwithstanding the technical 
defense was “ethically and morally without support.” 

Brewbaker et al., In re.; Ill. Sup. Ct., Dee. 23, 1932. 


Decisions Published in Full Text in This Issue 
Patents 


PATENTS—License—Infringement— 

Express license to use patented machine does not imply right to make changes 
or additions to machines, particularly where right granted to licensees is specifically 
limited to use and right to manufacture is specifically retained by patent owner; 
and change by addition allowing different operation and increased capacity held 
to be without the license and to constitute infringement of patents.—Cinema Pat- 


ents Co., Inc., v. Columbia Pictures Corp. et al. (C. C. A. 9.)—7 U. 8S. Daily, 1936, 
Jan. 5, 1933. 


PATENTS—Jurisdiction of courts—Estoppel— 

Where licensor first sued in State court for royalty, termination of license and 
ravurn of licensed machines, United States court is not by reason thereof prevented 
from taking jurisdiction of contemporaneous suit by licensor for infringement 
by acting beyond license and for injunction.—Cinema Patents Co., Inc., v. Columbia 
Pictures Corp. et al. (C. C. A. 9.)—7 U.S. Daily, 1936, Jan. 5, 1933. 


PATENTS—Processing picture films, infringed— 5 
Two patents for Apparatus for Processing Picture Films infringed——Cinema Pat- 


ents Co., Inc., v. Columbia Pictures Corp. et”al. (C. C, A, 9.)—7 U. 8. Daily, 1936, 
Jan. 5, 1933, 


| ment of two patents covering apparatus for | 


|ticularly directed to the altering by de-| 


in the Wm. Horsley | 


| of the contract relating to the building, 


| by wear or breakage. 


| used by lessees for several years. 


facture” and the right to manufacture is 
not granted’ by the lease contract. 


| 
License Feature 


Interpreted by Court | 


The Court below interpreted the license | 
feature of the agreement as follows: 

“Authorized the use of two machines in 
the processing of films in any way so long 
as that use was within the description of | 
the invention as disclosed by the patents 
which were referred to in the agreement”, | 
which ignores the express. provisions 


installing the leasing of the machines, as 
the right to manufacture the machines 


| was retained by the lessors, and the only | 


right granted by the license clause of the 
lease contract is to use two particular ma- | 
chines. The lease does not authorize de-| 
fendants to exercise all of the rights 
granted to plaintiff under the patents, as 
it only refers to the terms of the patents 
as defining the duration of the lease con- 
tract and nothing more, and we: find in 
paragraph 2 of the lease,contract that: 
“The party of the first part, under the 
direction of and with the assistance of | 
the said party of the second part, agrees | 
to construct and install within the labora- 


| tory of the party of the fourth part, two 


machines for treating, processing and de- 
veloping photographic films, together with 
the appurtenances thereof and equipment | 
and apparatus, in connection therewith, | 
and the parties of the first, second and| 
third part agree to lease to the party of 
the fourth part the said two machines for 
developing, processing and treating photo- 
graphic films and the apparatus and} 
equipment appurtenant thereto for the 
rental and on the terms and conditions 
hereinafter contained.” 

The expression, used in paragraphs 6 
and 14 of the agreement, the “license” is 
limited to the right of use when the 
agreement is analyzed as a whole. To 
illustrate, in paragraph 6 where it is 
stated, “in consideration of the license 
above granted,” we do not find it stated 
anywhere in the agreement, before that 
clause, where the expression of “license” 
is not limited to the right to usesand op- 
erate the machines, and in paragraph 14 
it specifically limits the expression “‘li- 
cense” to “the right to the use thereof.” 


/ 


Supreme Court 
Ruling Is Cited 


Therefore, it cannot correctly be urged | 
that an express license to use the pat-| 
ented machines implies the right to make 
changes or additions to the machines, 
particularly where the right granted to) 
the lessees is specifically limited to the| 
use thereof, and the right to manufacture | 
is specifically retained by the patent; 
owner—as it is in this lease agreement. 
This rule of construction is recognized by | 
the authorities, and by the Eighth Circuit | 
Court of Appeals where it is said: 

“It is, we think, the general rule in pat- 
ent cases that a limited license conveys 
only the rights defined therein, and that! 
if the licensee makes any other or differ- 
ent use, either as to time or place, than 
that authorized by the license, he becomes 
an infringer, and his limited license is no 
justification.” St. Louis Street F. M. Co. v. 
Sanitary Street F. M. Co., 178 F. 923, 927; 
Miller Hatcheries v. Buckeye Incubator | 
Co. (C. C. A. 8), 41 F. (2d) 689; George 
Close Co. v. Ideal Wrapping Mach. Co. 
(Cc. C. A. 1), 29 F. (2d) 533. 

In affirming the case of Leeds & Catlin 
Co. v. Victor Talking Mach. Co. (C. C. A. 
2), 154 F. 58, the Supreme Court (213 U. 
S. 325), said: S 

“The license granted to a purchaser of 
a patented combination is to preserve its 
fitness for use so far as it may be affected 
Beyond this there 
is no license.” 

There is no dispute as to what acts were 


|done by the defendants in the present 
| case for the change made by the lessees 
| increased the effectiveness of the machine 
}and a different knd of film from 


that 
which the machine had produced when 
it left the hands of lessors and was in- 
stalled by them, and accepted by and 


The contract here made covering ma- 
chines capable of developing only positive 
films requires the lessees to pay a small 
| royalty based on a single rate, and under 
the established practice of the plaintiff, 
an additional income is derived from 
charging a higher royalty for the use of} 
negative developing machines. The acts | 
of defendants, if countenanced, would de- 
prive the plaintiff of the royalty it is en- 
titled to for the use of negative developing | 
machines, or, in other words, the de-| 
|fendants would be receiving the use of | 
the machines at a smaller royaity than 
they should be required to pay for using | 
machines designed for the developing of | 
negative films. | 

Applying the principle announced to} 
|the present case, it is clear that the facts | 
present a change in thé machine which | 
consists of adding an_ additional, unit 
which permits the development of a dif- | 
terent kind of film and with a greatly | 
increased capacity, not authorized by the | 
|\lease agreement. This we think clearly | 
|constituted infringement. 


Finding Concerning 
|\Choice of Remedies 


| With respect to the second question that. 
on account of a suit having been first | 
brought in the State couft by the plain- | 
tiff against one of the defendants, plaintiff | 
has made its election of remedies and | 
lean not now maintain the present suit | 
|for patent infringement, we find that the 
|way in which the question is presented is, 
ithat defendants in their answers have 
|plead that about May 3, 1930, an action | 
\was filed in the State court by the plain- 
tiff against Wm, Horsley Film Labora- | 
tories, Inc., one of the defendants, wherein 
plaintiff alleged that it was the owner of | 
{the contract in question, together with | 
\the machines and royalties provided for 
lin the agreement. 
The relief sought in the action in the| 
|State court seeks an accounting for the | 
! films developed by the machines, that the! 


|sien states, 


|question of patent 


\from using 


“For at least three years a large part 
of our tax revenues have been paid out 
of reserves instead of profits. Taxes paid 
from any source other than profits con- 
sume capital assets” the report says, 
acding later that: “North Carolina has 


|moved with foresight to bring the cost of 


State and local government more nearly 


in line with reduced earnings and in- 
core.” 


Four Recommendations 
The Commission makes four major rec- 


; ommendations, as follows: 


1. A reduction in general fund ex- 
penditures for all purposes other than 
debt service, including a gradual salary 
reduction to apply against every official 
and employe paid out of State funds ex- 
cept those protectec by the Constitution, 
in the annual amount o* $3,000,000. 

2. For the next two years, as an emer- 
gency measure, a temporary diversion or 
appropriation from the State highway 
fund to the general fund in the an- 
nual amount of $2,000,(00. 

3, The complete deferring or refunding 
of the general fund bond maturities for 
each of the fiscal years of the ensuing 
biennium in the amount of $1,150,000 in 
1933-34, and $1,738,000 in 1934-35. For the 


| first year of the biennium, such deferring 


or, refunding would reduce the revenue 
otherwise to be raised in the amount of 
$1,150,000. 

4. Replacement taxes on various classes 
of taxpayers to provide substantially the 


|amount of relief given by the removal of 


the 15-cent levy, amounting to $3,850,000 
annually. \ 
Benefits of Plan Outlined 

“The progress proposed,” the Commis- 
“would not levy any more 
taxes than are levied at the present time,” 
It would absorb the prospective deficit py 
recucing spending in both the general and 


| liishway funds, by refunding general fund 


bonds maturing in the next two years 
and by shifting the present 15-cent yield 
from property to other fields, including 
license, franchise and corporate income 
tax, the Commision points out. 

Assuming that the General Assembly 


| will authorize a reassessment of property 


for taxation early in the session, the 
Commission calls attention to the task of 
forming a cqrrect measure of “the true 
value in money” at this time. “Uniformity 


jand equalization are of much more im- 


portance than the total final value placed 
upon property under reassessment,” the 
Commission subnits. 


Publications Received 
By Library of Congress 


(List supplied dally by the Library of Con. 
gress. Fiction, books in foreign languages, 
official documents and children’s books are 
at end of last line. 

Gardiner, Alan H. Theory of speech and lan- 
guage. 9832 p., illus. Oxford, Clarendon 
press, 1932. . 32-24809 

Gay, Chas. M.. Materials and methods of ar- 
chitectural construction, by ... and Harry 
Parker. 639 p., illus. N, Y., J. Wiley & sons, 


inc., 1932. 32-24654 
Forstall, Alfred E. Domestic uses of gas, by 
-.+and I. C, S. staff. (Internatl. textbook 
co., 1932. Bluebooks 404B.) 68, 82 p., illus, 
Scranton, Pa., Internatl. textbook co., 1932. 


32-27054 
International correspondence schools, Scran- 


ton, Pa. Gas making and distribution, by 
I. C. S. staff. (Internatl. textbook co. Blue- 
books, 403B.) 66, 71, 47 p., illus. Scranton, 
Pa., Internatl. textbook co,, 1932. 32-27053 
Jean, Sally Lucas. Spending the day in China, 
Japan and Philippines, by Jean and Grace 
T. Hallock. 210 p., illus. N. Y., Harper & 
bros., 1932. 32-24425 
Jones, Charlotte C.. More things to make. 87 

p., illus. Boston,’ The Pilgrim press, 1932. 
32-24385 


license agreement be terminated, that the 
machines be returned to the plaintiff and 
enjoining the defendants from operating 
them. The two suits are not inconsistent 
a the present suit involves primarily the 
infringement and an 
accounting, while the one in the State 
court involves the termination of the 
agreement, the return of the machines, an 
accounting and enjoining the defendants 
the same. Therefore, it is 
apparent that an election of remedies 
coul? not occur. The Federal courts have 
exclusive jurisdiction to determine patent 
infringement and its jurisdiction is not 
question in this case. 

The decree of the trial court holding 
that the patents were not infringed is 
reversed, with directions to enter a decree 
for an accounting and enjoining the de- 
fendants from further infringement of 
said patents in accordance with the views 
here expressed. 

Reversed. 


TAKE YOUR CHOICE 


A life income of $200 a month 
OR 
Cash payment of $31,720. 


Subject only to evidence of insur- 
ability and in aocordance with 
Company limits, you may have the 
additional choice of 
Paid-up Life Insurance of $20,000 
and a cash payment of $20,400 
R 


oO 
Paid-up Life Insurance of $56,020 
A John Hancock $20,000 Retire- 
ment Fund Policy at age 55 will 
make the above choice possible for 
you, 


AE 
LIFE INSURANCE COMPANY 


of Boston, Massacnuserts 


Joun Hancock Inquimy Burau 
197 CLARENDON Sraeer, Boston, Mass, 
How much will it cost me annually to receive 
the above benefits when I am 55? 
Date of birth 
Name 
Street and Noe 
City 
U. S. 0, 12-32 
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‘Average Output 


PUBLIC UTILITIES 


| 


Of Electricity in| 


Hydroelectric Production Is 
36 Per Cent Above 1931 
Due to Improvement in, 
Flow of Streams | 


| 
{Continued from Page 1.] 


the flow of power streams due to the in- | 
crease in precipitation during the Fall 
months and indicate the end of the} 
drought. conditions which have, persisted | 
for the past two or three years. | 

From the records for this year from | 
January to November, it is estimated that, 
the total production of electricity for pub- 
lic use in 1932 will be about 83,000,000,000 
kilowatt-hours, about 91% per cent less 
than in 1931. 


Source of Monthly Data 


The quantities given in the tables are 
based on the operation of all power plants 
producing 10,000 kilowatt-hours or more 
per month, engaged in generating elec- 
tricity for public use, including central 
stations, both commercial and municipal, 
electric’ railway plants, plants operated 
by steam railroads generating electricity 
for traction, Bureau of Reclamation plants, 
public works plants, and that part of the 
cutput of manufacturing plants which is 
sold. The output of central stations, elec- 
tric railway and public works plants rep- 
resents about 98 per cent of the total of 
all types of plants. The output as pub- 
lished by the National Electric Light As- 
sociation and the Electrical World includes 
the output of central stations only. Re- 
ports are received from plants represent- 
ing over 95 per cent of the total capacity. | 
The output of those plants which do not! 
submit reports is estimated; therefore, the | 
figures of output and fuel consumption 4s | 
reported in the accompanying tables are 
on a 100 per cent basis. | 

The Coal Division, Bureau of Mines, De- 
partment of Commerce, cooperates in the | 
preparation of these reports. | 


Total monthly production. in kilowatt-hours 
of electricity for public usejin 1931 and 1932, 
with per cent change from'previous year, A; 


wi per cent produced by water power, = 


7,956 000,000 
7,170,000,000 
7,888 ,000,000 
7,655,000,000 
7,645 ,000,000 
7,529,000,000 
7,772,000,000 
-. 7,630,000,000 
. 7,540,000,000 
7,765,000,000 
7,406,000,000 
7,773,000,000 


January 
February 


September 
October 
November 
December 


91,729,000,000 


. 7,543,000,000 

7,002,000,000 
.302,000,000 
.779,000,000 
.625,000,000 
549,000,000 


1932: 
January .. 
February 
March 
April 
May .. 
June 
July .. 
August 
September 
October 
November 

*Based on average daily production. 

+Fewer working days in July, 1932, than in 
July, 1931. 


531,000,000 * 
.743,000,000 
735,000,000 
053,000,000 
937,000,000 
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Virginia Labor Department 
Submits Its Annual Report 


Richmond, Va., Jan. 4. 

Adoption of a minimum wage for all 
workers in the State, unemployment in- 
surance, a shorter work day and week, 
inflation of the currency along sound 
lines, the prevention of hoarding, and a 
guarantee of a more equitable distribu- 
tion of the profits of industry are sug- 
gested by Commissioner John Hopkins 
Hall Jr. of the State Department of Labor 
and Industry, in the thirty-fifth annual 
report of the Department just submitted 
to Governor Pollard, as possible perma- 
nent relief measures. He pointed out that 
thus far relief measures have been 
“merely palliative and are sorely inade- 
quate.” 

“Notwithstanding the hardships of the 
depression,” the report stated, “the workers 
of the State have shown very little, if 
any, radical tendencies. There have been 
no labor disputes of any major importance 
during the past year. Unless conditions 
soon show considerable improvement, how- 
ever, it is difficult to predict just how long 
our laboring classes will continue to suffer 
aud refrain from direct action against a 
system that robs them of the right to earn 
a decent living.” 


Loss From Forest Fires 
Is Less in California 


Sacramento, Calif., Jan, 4, 

The State Forester, M. B. Pratt, has re- 
ported to Governor James Rolph Jr., that 
forest fire losses last Summer, despite a 
prolonged fire season, totaled only $135,- 
252 in State-patrolled areas, compared 
with $854,000 in 1931. . 

Mr. Pratt believes that the new system 
of maintaining suppression crews instead | 
of picking up itinerants to fight fires not 
oriy promoted efficiency byt also discour- | 
aged itinerants from setting fires to ob-| 
tain jobs. 


Decrease in Business | 
Nearer Seasonal Trend | 


[Continued from Page 1.] 
cent and 3.1 per cent, respectively. Fac- 
tory employment, however, decreased by 
less than the usual seasonal amount. 

Digtribution of merchandise by the rail- | 
roads declined in November and in the} 
first half of December, but the seasonally | 
adjusted index was approximately un- 
changed during this period. The heavier 
movement of coal was largely responsible 
for the maintenance of traffic. Both ex- 
ports and imports were lower in Novem- 
ber than in October, but the adjusted in- 
dexes have been steady during the latter 
half of 1932, following the previous de- 
cline after 1929. 

Wholesale prices continued reactionary 
in November and ithe first half of Decem- 
ber, and the weekly index of the De- | 
partment. of Labor has recently receded 
below the level of last June. 

The financial situation has been with- 
out significant developments, aside from 
the problem of the payment of December 
installment on Government debts owed the 
United States. As a result of the pay- 
ments of a major part of this installment 
in gold, and further receipts of the metal 
from other sources, our gold holdings are 
currently close to the total held at the 
end of 1931, despite the large loss in the | 
first half of the year. 





The review of conditions in the 
various industries will be printed in 
full text in the issue of Jan. 6. 


| building and other construction projects 


| stances. | , 
| over October occurred in most of the milk-|®™Ployed many 
| products plants. 


THURSDAY, JANUARY 5, 1933 —@he Gnited States Paily— YEARLY INDEX PAGE 1937 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BeING Pus.isHeD WITHOUT COMMENT BY THE UnitTep States DaILy 


\Employment Situation in States — 
During the Month Is Reviewed 


Month Increased Trends in 


the Department of Labor 


RrCeNt employment gains were maintained in November, with several major 

industries showing further improvement, according to the monthly summary by 
the Employment Service, Department of Labor. (The Service’s summary , was 
printed in full text in the issue of Dec. 28.) The review of conditions in the various 
States follows: 





South Dakota.—The usual seasonal cum. ane packing the vegetable and citrus-fruit 
tailment of employment in outdoor activi- | Crops. Approximately 20,850 men were 
ties during November was partly offset | Fmploved rae ae _ oe 

= ‘i er ; , or 1, more than in October. 
by 11 important water-conservation ‘UN- | These projects call for the expenditure 
dertakings and the finishing of many \o_ $28,161,271. Holiday activities increased 
State and county road building and im-j|employment in the candy factories, gar- 
provement projects throughout the State,|ment establishments, printing ‘houses, re- 
Building included an addition to a Fed-/tail and wholesale stores, and cigar fac- 
eral structure, finishing operations on/tories. The surplus of labor in most com- 
other Federal buildings, churches, and/Munities included all classes of workers. 
community and municipal improvements oon ae 
such as sewage-disposal plants, water | Tennessee.—State-highway construction 
mains, and storm sewers. Contemplated | was well under way in 55 of the 95 coun- 


included alterations to stores and ware-| ‘ies during October, providing 30 hours’ 
houses, miscellaneous. structures, and|employment a week to many hundreds of 
churches; completion of a gymnasium, |laborers. The erection of Federal build- 
municipal light plant, sewage-disposal|ings in various cities also engaged a con- 
plant, and numerous artificial lakes to be| siderable number of building-trades men. 


| created by diversion canals and dams.|The volume of private building was smali. 


Stone quarries, gravel pits, and building- |The public utilities, except the railroads, 
products establishments reported a fur-|which slightly increased employment, 


ther reduction in forces as the building | tended to curtail the number of their em- | 


season approached a close. While the|ployes. The municipalities generally made 
lumber industry has been at_a low ebb, a|no further changes in their reduced 
temporary revival of operations to replen-| working forces. While the clothing fac- 
ish mill stock resulted in the recalling of| tories continued to employ their usual 
many former employees. Public-utility| help, some of these concerns anticipated 
construction and maintenance crews were|a curtailment of schedules or forces. The 


curtailed. Employment in all departments | textile plants continued to operate close | 
of the railroads continued on a restricted | to normal. The majority of the coal mines 
basis. Wholesale and retail establishments | worked five days a week and anticipated | 


generally operated below normal. A/early increases in employment. The build- 
slightly improved demand for hotel andjing-materials plants generally operated 
domestic workers was reported. | 
seasonal operations were maintained in a} foundry and machine shops reported little 
beet-sugar refinery. Completion of the/if any change in employment. The to- 
sugar-beet. harvest released many field! bacco warehouses were preparing to re- 
workers. Corn picking apd other farm ac- | ceive the seasons’ crop and should provide 
tivities furnished temporary employment | work for many people during the ensuing 
for less than the usual number of mey./60 days. ' 

The gold mining and refining industry r 
employed full forces. Fairly satisfactory ne i i i in j 
employment prevailed in the meat-pack- sone oe eens — > » 
ing houses, with an improvement in hours |<" Ne : ng ue oenennen 
and number of employees in some in-|©¢Veral plants remained inactive. The 


+ + + 


skilled and unskilled 
Poultry-dressing estab- | Workers. The flour mills and the meat- 
lishments in most sections of the State|Packing houses reported normal forces. 


| moderately increased their forces. {A sur-|Tne transportation departments of the, 
plus of skilled and unskilled labor obtained |?ailroads operated with reduced forces, 
| with no improvement reported in the me- | 


in practically all communities. 
+~ + + |chanical and maintenanc2-of-way depart- 
Texas.—Seasonal agricultural employ- | ments. A decrease in employment occurred 
ment increased, due to new fields of cotton |in the coal and metal mines, while sev- 
maturing and the starting of harvesting|eral mines were closed. Ore mills and 


Various Industries Are Analyzed by | 


|listed in 1932 annual statements at mar-| 
| ket values as of Dec. 31, 1932, according 
| to instructions just issued hy the State In- | 
| surance 


| value on Dec. 31, 1932; (y) or, if desired, 


Usual | part time but with reduced forces. The | 





A ‘limited increase in production | beet-sugar factories throughout the State | 


South Dakota Asks 
For Market Values’ 


Requirements for Statement on) 
Insurer’s Assets Listed 


Pierre, S. Dak., Jan. 4. 


doing business in South Dakota must be 


‘Profits Realized by Company 


‘Transcript of Testimony Concerns Operation 


Stocks owned by insurance companies | Of Gas Construction Unit 


Commissioner, C. R. Horswill.| 
Bonds are to be reported at market values 
ai the end of the year or, if desired, the 
arsortization method may be applied ex- 
cept upon bonds in default. 

Mr. Horswill’s notice to the companies 
follows in full text: Q. Now we come to Part 4 of your report, a 

Notice is hereby given ihat for the pur-|short chapter on the Columbia Gas Construc- 
puse of preparing and filing annual state- On Sent ie isso 
mients for 1932, it is required that stocks! @Q. So that at the time you ended your ex- 
and bonds listed therein be vaiued as fol-| amination at the end or 1930 this thing had 
lows: just then started? A. Yes, sir. 


‘ Q. Since that time it has operated and per- 
Stocks: To be valued as of market|formed real construction service in gas pipe 


value on Dee. 31, 1932. lines, has it? A. I understand it has. 


: , J Q. By whom was it organized? A. By Co- 
Bonds: (a) To be valued as of market lumbia Gas & Electric Corporation. 


Q. For what purpose? 
the amortization method may be applied, ee iH Se erehoe and Se — 

° ‘ the esignin an construction an extension 
except on bonds in default and improvement of pipe lines, mains and 

This Department does nut adopt the so-| other pipes, and any and all machinery, ap- 
called “Convention Valuation Basis.” All eager — ee eee jet pent 

i i o bu and operate telegra and telephone 
statements filed must comply with the systems in connection with the operations of 
above requirements. the corporation. 

If book values exceed market or amor- aot In opening of pipe lines, we understand 
tized values, the excess shall be deducted ona siae near sae ny fanuee _ ae 
a3 a nonadmitted asset, and not included! @Q. What was the amount of capital stock 
in the liability columns. This is neces- | of the construction company? A. 1,000 shares 
ak dea . without par value. 
sary to reflect the true adinitted assets as| @ Who subscribed for it? 
well as liabilities. 


Statements not filed | & Electric Corporation. 
in compliance will be returned for cor-| +~ + + 


rection. Q. At what price? 


A. Columbia Gas 


A. $50 per share. 


= oe ne eases a =e Q. I see that although this was started in| 


Ey as <> September. 1930, you have a balance sheet 
smelters operated with reduced forces and|here for the end of that year. A. Yes, sir. 
some remained inactiv i Q. Tell us what is on it 

lov. t a ss active. _A decrease in A. The corporation, at Dec. 31, 1930, had a 
emplovment was repor ted in cement mills | total investment classified as fixed capital of 
H:ghway and bridge construction, to cost | $2,581,667.97;, current and working assets in 

29 ; ‘ ,| the total amount of $58,064.01; intercom- 

$328,578, furnished employment to many pany accounts receivable, $32,502.91; deferred 

oo. Many craftsmen were employed on Charges, $9,711.20, or total assets of $2,681,- 
€ erection of an oil-refining plant and | 956.1 

epy : a 193 On the liability side there was capital stock 

several Federal and municipal buildings | in the amount of $50,000, current and accrued 

throughout the State. The canning fac-| liabilities in the total amount of $65,745.75, 


| tories remained closed. Aerial and under- | /™tercompany accounts payable, including ad- | 


x . vances on contracts. in the total amount of 
ground cable extensions employed many | $2.477,922.64. deferred liabilities, $27.16, re- 


skilled and unskilled laborers. Employ- served for depreciation. $36,274.72, and a sur- 


iment decreased in agricultural pursuits plus of $51,980.92. making total liabilities and 


és - capital of $2.681,956.19. 
due to the completion of the harvesting! @. So that in the last quarter of the year 


of fruit and vegetable crovs, and the gen- 1930 it had already accumulated a reserve for 


x | depreciation of $36,000 and had a surplus of 
eral surplus of [ included farm help. | nearly $52,000 in its operations, is that right? 
a } 


A. Yes, sir, after also paying a dividend dur- 
Vermont.—Reports from manufacturing | '"& that period. 


j s . Wh i K 
establishments throughout the State indi-|tne'year? en nS® M4 *t Make to the end of | 


cated no increase in employment during| A. The net earnings recorded. from incor- 
November, although some plants produc- | P°'@tion to Dec. 7. bred $201,980.92. 

ing chairs and kitchen furniture, brushes Q. Out of that, did it pay a devidend? 

. iyrare . : : . J y yidend? 
and mirrors, wood pulp, oed linen, knit) A. Yes, sir; it paid a dividend of $150,000, 
gcods, shirts and drawers, worsted hosiery, | at the rate of $150 per share. 


ranen . i++3 ; . And after paying that dividend, there 
Waxed paper, and knitting machines and still remained in the “surplus the figure you 
needles reperted operations on a par with | just read from page 123 of $51,980.92. A. Yes, 


2 sir. 
[Continued on Page 6, Column 6.] Q. What construction contracts had this 


‘The lobacco Cro 
this Year 


but that can’t affect Chesterfield—why? 


Production of tobaccos usable for cigarettes or “roll your own.” 


U. S. crop (average, 5 years, 1927-31) . 


U. S. crop (Govt. estimate, 1932) . 
Estimated shortage, 1932 crop . 


1,091,265,750 lbs. 
751,601,000 Ibs. 
339,664,750 lbs. 


When was that organized? A. | 


The manufacturer of good ciga- 
rettes does not depend on any one 
year’s crop. He knows that to keep 
up the quality of his brand, he has 
to carry on hand at all times a large 
stock of the right kinds of tobacco 
from several years’ crops. 

The domestic tobaccos are kept 
in large hogsheads, each containing 
about 1000 pounds, and are allowed 
to age for two full years—in other 
words, nature’s method of curing 
the tobaccos. Something like age- 
ing wine. 

Liggett & Myers has about four 
anda half miles of warehouses used 


© 1933, Liccerr & Myers Tosacco Co. 


for storing leaf tobacco, to make 
sure that its products are uniform 
and are as good as can be made. 

To do this requires a great deal 
of money—for example, there is 
invested in the domestic and Turk- 
ish tobaccos for Chesterfield Ciga- 
rettes over $75,000,000, 

Smokers can be assured, regard- 
less of the crop conditions, that 
Chesterfield will be absolutely uni- 
form—the same yesterday, today, 
at all times. The cigarette that’s 
milder—the cigarette that tastes 
better! 


aes 


HE Federal Trade Commission was told in testimony Nov. 1 by Melvin S, Ander- 

son, examiner, that the Columbia Gas Construction Co., an engineering unit of 
Columbia Gas & Electric Corp., paid a cash dividend of $150 per share on its common 
stock within three months of its organization in September, 1930. 

Transcript of testimony; just made available, sets forth details of the organization 
and operations of the subsidiary and profits realized on contracts for the construc- 
tion of gas pipe lines for system companies. 
conducted by Col. William T. Chantland, 
McCulloch, Commissioner, presided. Excerpts from the examiner’s testimony follow: 


Examination of the witness was 


Commission associate counsel. Edgar A. 


company entered into at the close of 1930? 

A. Up to Dec. 31, 1930, the Columbia Gas 
Construction Company had entered into a 
contract with Maryland Gas Transmission 


Corporation, a Columbia System subsidiary, | 


for the construction of a gas pipe line com- 
prising approximately 71.2 miles of 20-inch 
pipe in the State of Maryland, and a 12-inch 
spur or branch line extending to the City of 
Washington, D. C. 

Q. From what point in Maryland on its 
main line—Rockville? A. Yes, sir. 

-~ + + 


Q. What else? A. Under the same date, 
Sept. 12, 1930. Columbia Gas Construction 
Company entered into a contract with Manu- 
facturers Light & Heat Company, also a Co- 
| Jumbia subsidiary, for the construction of a 
gas pipe line comprising approximately 29.1 
miles of 20-inch pipe in the vicinity of 
Coatesville, Pa 

Q. Coatesville is the point on the east and 
west line, east of Pittsburgh, where this south- 
west branch from there to Washington takes 
on? A. Yes, sir. 

Q. So that one of these contracts is for the 
construction in the State of Pennsylvania and 
the other contract is for the construction in 
| the State of Maryland, nlus the- spur to Wash- 
ington, being one and the same line? A. Yes, 
| sir. 

Q. Give us the terms of the contract with 
|; the Maryland Transmission Company, briefly, 
as to fees paid 

A. Under the terms of the contract, Mary- 
land Transmission Company agreed to pay all 
construction costs as enumerated in the con- 
tract, and in addition a fee equal to 10 per 
cent of such construction costs, excepting 


items of cost representing salaries and ex- | 


penses of general executive officers and others 


partly employed in connection with the con- | 


struction covered by the contract, and except- 


}ing all taxes, fees and other governmental | 


| charges paid or incurred by the construction 
company in connection with this construc- 
tion. 

Q. In other words, in figuring the construc- 
tion cost on which the 10 per cent is figured, 


the salaries not devoted exclusively to this} 
work and taxes are scheduled as construction | 


‘cost? A. That is right. 


-~ + + 

Q. And the other contract for the Pennsyl- 
vania end of it is similar? 

A. Yes, sir; it is on the same basis. 

Q. What construction expenditures had been 
|made on these lines up to the end of that 
year? 

A. On the two contracts involving three 
j lines, the total expenditure was $2,198,880.21. 
| Q. Chargeable as construction costs accord- 
ling to the terms of the contract? A. Yes, 
| sir. 

Q. And what was the 10 per cent contract 
profit? A. $219.888.02. 


Q. Making the cost the sum of the two| 


|amounts, which was what? A. $2,418.768.23 
Q. And that gave a net earning for that 
} period of $201,892, out of which they then 


|! [Continued on Page 6, Column 7.] 


INSURANCE SUPERVISION 


Stocks of Grain 


In Columbia System Are Cited A; Chief Markets 


_ Steady in Week 

| sae dadai 

‘Commercial Stores Show 
Little Change, According 
To Tabulation Issued by 
Agriculture Department 


Little change in the amount ‘of domes- 
tic grain in store and afloat at principal 
United States markets for the week ended 
Dec. 30 from the azount the previous week 
|is shown in the weekly tabulation of com- 
;mercial grain stocks, just issued by the 
Bureau of Agricultural Economics, De- 
partment of Agric lture. 

Additional information was made avall- 
able as follows: 


The total wheat in store is 168,636,000 
bushels as compaced to 171,518,000 bushels 
the preceding week This is a considerable 
reduction from the 226,874,000 on hand a 
year ago. Domestic corn figures were 
| placed at 30,665,006 and 30,347,000 for the 
last two weeks agains. 12,664,000 for the 
week a year ago. 

Oats in store for the two weeks re- 
mained 26,468,000 oushels while 16,810,000 
|bushels were on hand a year ago. Tac 
amount of rye on hand was 7,992,000, of 
barley 10,225,000, and of flax 1,212, all of 
which varied little from the amount on 
hand the previous week. 

There were 13,575,000 bushels of Cana- 
dian wheat in store in vond at United 
| States market against 14,702,000 the week 
|previous and 25,212,060 the same week a 
;year ago. No Canadian corn was reported 
|held this year, wiils no oats and barley 
this year against 32,000 bushels of oats anc 
1,587,000 oushels of barley a year ago 
Rye on ‘hand totaled 548,000 with 1,000 
bushcls of Canadian flax in store. 

United States wheat and rye in store 
in bond at Canadian markets showed con- 
side.able reductions, for the current week 
and the week a year ago, while consider-~ 
abie increases were noted in United States 
corn and oats on hand at present as come 
‘pared to the total a year ago. The dif- 
ference in barley was.slight while no flax 
was reported heid at Canadian markets. 


New Fire Marshal 


Named in Montana 


Helena, Mont., Jan. 4, 

The State Auditor, John J. Holmes, has 
announced the appointmeat of John W. 
Mountjoy as State Fire Marshal under 
the new administration. Mr. Mountjoy 


‘succeeis W. G. Brooks. 


Sutiify — people know it 








Industry 








be understood, since foreign shipping de- 
sires to carry American trade, but that 
domestic opposition is aimed chiefly at 
Government aid. 

Mr. Briggs called upon the cofference 
to aid the merchant marine and let the 
people know of its importance to their 
prosperity and safety. 

He said that this is no time for subter- 
fuge, but that all agencies which will re- 
vive and restore foreign trade should be 
preserved ‘and not sacrificed. To do the 


Developments in Britain 
Senator Royal S. Copeland (Dem.), of 
New York, asserted that British shipping 
interests are attempting to “scuttle” the 
American merchant marine, and “much 
of the present fight to withdraw Govern- 
ment assistance from our merchant fleet 


Rulings Announced 
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of conditions in American shipping prior 
to the so-called “Jones-White Act,” pro- 
viding aid for the American merchant ma- 
rine in 1927. 

He said the United States today faces a 
“momentous time” and the people must 
decide whether the United States shall go 
on developing its shipping or slip back 
into that ‘slough” in which it was befor 
the war. 

After the war, he said, our shipping on 
which the Government had paid over $3,- 


foreign shipping, of which more than 7,- 
000,000 tons were constructed during the 
period 1921 to 1927. 
Ocean Mail Contracts 
W. Irving Gicver, Second Assistant 
Postmaster General, discussed “ocean mail 
contracts” as aids to the growth of the 


tion. 
continuing demand for its produg¢t, the 
highest skill is lost and the Nation suf- 
fers in peace and war. 
c 














tL mene 


®@ DAILY AVERAGE *NUMBER 





repair is in itself a great manufacturing 
industry. It represents, moreover, a highly 


rest upon wide experience and observa- | 
Unless this talent be kept alive by 


Moreover, 80 per 
ent of the cost of ship construction goes 

















water—the ocean high roads have been | 
charted to the utmost reaches of civiliza- | 


“kill h 000,000,000 bsol a al d | ” pa! Brern secugne o the Pacific Northwest, 
latter, he said, will “kill the merchant 000,000, was obsolete and slow, an i . esign and construction | tion and yet nationally we grudging! r- * . *,° ut the cold weather has prevented any ma- 
marine.” could not “hope to compete” with modern ‘echnical art. Desig ay y we grudgney pe And Wireless Petitions Are Announced &* #0". 


mit the fostering of American shipping to} 
the extent of a comparatively few millions | 
of dollars annually in mail contracts and | 
loans. 


“Thanks to the loan and mail-contract | 
provisions of recent legislation we can and | 
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Decisions on Broadcasting Applications 





The Federal Radio Commission handed 
down the following decisions Jan. 4: 
Applications granted: 


KRKD, Dalton’s, Inc., Los Angeles, 


, KFDY, South Dakota State College, Brook- 


ings, S. Dak., granted special authority to op- | 
jerate from 
| Time, Dec. 29. 


Calif., 


8 to 9 p. m., Central Standard 


WHP, Inc., Harrisburg, Pa., granted special 


| authority to operate Jan. 2, 1933, as follows: 


_. AVIATION 














main Winter Wheat Belt. In thé East, condi- 
tion of Winter grains is still satisfactory, al- 
though locally in the Middle Atlantic States 
some December planted wheat is rotting in 
the ground. Freezing and thawing occurred 
in places in the Ohio Valley, but little dam- 
age was done; condition is still good in this 
area. Winter wheat and oats are reported im- 
proving in Texas, while some improvement 
was noted in Oklahoma, although in that 
State condition is mainly poor to only fair, 
In the eastern third of Kansas there is suffi- 
cient soil moisture and wheat has greened up 
a little, but it continues very dry in the west- 
ern third where condition of the crop is very 
poor or only poor. There is some snow cover 





Favorable for Livestock 

Livestock are in good condition and the 
surviving pastures are in satisfactory shape in 
most of the country east of the Great Plains, 
}although in Florida ranges need rain. Live- 
stock were favored during the past week in 
;most northern parts of the great western 
| grazing districts, particularly from the north- 
ern Great Plains westward; mild weather and 


. : m : ca ae ee 4 | granted license covering local move of trans- ' : | partially open ranges were very helpful and 

is due to the machinations of foreign merchant marine to labor in the shipyard and the indus- | are now building ships of American de-| mitter; 1,120 kc., 500 w., shares with KFSG, ro) to 11:30 a. m., 1:30 to 2:30 p. m., and 4 | they. were able to Srange more or less freely; 

competitors.” , , : SETS econ ” tries contribu‘‘ng materials and equip-/|sign of American products and American | KRKD two-thirds time, KFSG one-third time. | t© 4:30 p. m., Eastern Standard Time. |feeding was decreased. In the Southwest 

a oe, ed - on ack 4. He Said that it was “untrue” that the t construction in American shipyards. We|, KFSG, Echo Park Evangelistic Association, | KCMC, North Mississipni Broadcasting Corp., | Conditions were not so favorable, with local 

Ponder these things and then _ask Post Office Department has been spend- ment. 7 uil d te shi nat + | Los Angeles, Calif., granted modification of | Texarkana, Ark., granted renewal of license. | reports of severe cold hard on livestock and 

yourseli,” he said, “how any American jing “enormous” sums of money to cer- “Ships speak the language yof their | can build and operate ships—but we must | license to use transmitter of KRKD; also to| KICA, Southwest Broadcasting Co., Clovis, | consequent shrinkage and loss; the range va- 
can stand idly by and let Great Britain j,i, shiping companies 7 we country. A foreign ship carrying our car- | have public support. The completion of | use present equipment as auxiliary trans-|N. Mex., temporary license extended to Feb. 1, | ried widely in this area. 

- : sni g r a s 


to “carry a few 


" 7 ; ee , : , ee P = % ill, I understand, in- | Mitter. | 1933, pending action on properly executed| Winter truck is in good condition in the 
outgeneral us in the war for trade. Has pounds of mail.” The contracts, he said, | 80S has no interest in them beyond their ee te grea bye : oe 000,000 | WBAA, Purdue University, Lafayette, Ind.. | time sharing agreement with Station KGFL. Southeast, while the freezes in the central 
the prolonged economic pressure caused provide for much more than the trans- safe delivery. An American captain, an) Vvolve the expenditure of over UU, | granted authority to operate from 12 to 12:30; WKEP, Radiomarine Corporation of Amer-|Gulf section were not materially harmful; 


such a weakening of the old-fashioned 
British character that our cousins across 


portation of the mails. 
If 


American crew and an American ship, 
are interested in expanding the trade of 


and will provide full-time employment for|p. m., Central Standard Time, on Jan. 10, 11,|ica, New York City, granted temporary au- 


25,000 or more men.” 


12, 1933, in order to broadcast special agricul- 


| thority (60 days) to operate station aboard ves- 


| condition is also reported good in Texas. The 


weather of the past week was generally favor- 
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ae WEEKLY INDICATORS F CURRENT BUSINESS ve ae 
“ ‘ 
y j : In Railway Cases e 
To Hel Maintain! - tanicad bathe D ‘OE C { The United States G '}| dn South Causing 
; Examiners’ Reports in Rate and eparea by the Vepartment of Commerce o e United States Government 
se \ e ee 
oe Fi Petiti Also A HE charts of “Weekly Business Indicators” are issued by the Bureau these statistics in terms of “index numbers,” using for convenience as 
| ere ant arine CeCe 5 Serre 3 re of Foreign and Domestic Commerce of the Department of Com- a base period the weekly average of each series for the years 1923-1925 00 on 1 10n 
= Listed by I. C. C. a4 merce. except where otherwise indicated.. The weekly average for this period 
diteejpijecenjaceinieastiis The figures from which the charts are made are obtained from is expressed as 100 on the charts and the value for each week is 
A ; rees. The aetual week for calculated as a percentage of this average. Thus, when the item for | te 
: The Interstate Commerce Commision on | reliable private, as well as governmental sow e ‘ 4 
Wider Use of American Jan. 4 made public decisions and examin- | , all items does not always end on the same day, but in the main, it is any particular week is greater than the average for the years 1923-1925 Field Operations Delayed by 
4 A l er’s proposed reports in rate and finance | a comparison for the same period. it is expressed as an index number of more than 100; if the value is Preci itati Al h oh 
Ships Urged at nnua : i 3: | In order to simplify compariscn between different business indicators less than the average the index number is less than 100. The data are ecipitation thoug 
db CER SRE OFS RR Ee: Pere and to compare statistical series which are expressed in different units plotted for the week ended Dec. 31 where available. (Issued by the Mild T f 
onsore Coal: No. 23842.—State Corporation Commis- ; ; . lider Lemperatures for 
Conference Sp v ston of Virginia ¥. Norfolk ’& Western Rail- the Bureau of Foreign and Domestic Commerce has calculated all of Department of Commerce.) k r 
: * way. Error in the original report;- mimeo- . -0-0- , 
Shipping Board lies’ Undies Des, 16 100k conceal: Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. Chart Legends: 1931 0-0-0-0-0-0-9-0-0-0 1932 Week Were Shown 
Gasoline: No. 23093 cao eee oe | 
: ¥ D. West v. Atchison, Topeka & Santa Fe Rail- | Mild weath i i 
{Continued from Page 3.1 —_—| way. “Rates on gasoline and other petroleum | BITUMINOUS COAL PRODUCTION® FREIGHT CAR LOADINGS PETROLEUM PRODUCTION ® | vt, Wes. Bete See ae 
aus, We.greek coctictie of American UD | products trom pants ie ier te 100 PUAN: EEBuMAR, APR. MAY, JUN, JUL. , AUG,SER, OCT. NOV, DEC. APR. MAY) JUN, JUL, AUG, SER, OCT. , NOV, R | temperature from the previous week, was 
5 ¥ ‘ ; issourl, an exas certain estinations in | ~ - . : 
dustry and agriculture, is a factor of raat | NeBrasks., South Dakota. Wyoming and ‘Colo- ee va > in = Reng hi weather 
even in ,|rado not. within the findings in A. B. A.| crop bulletin issue the 
importance. Let us note oe vear, we |Independent Oil Co, v. Atchison, T. & S. F. | ret} Biveat, De y Weather 
a far from satisfactory or n yee the | BY-,Co-. 172 I. C. C.'375, and Porter Oil Co. v. | | Pee PINT ed. u, Department of Agriculture. 
sold in foreign markets nearly = of = Atchison. T. & 8. F. Ry. Co.. 172 1. ¢. Cc. 407, ai ,* : bt heavy precipitation over a large 
i is country; m |found unreasonable for the future, but not in| v southeastern a * 
cotton produced = he eco and copper; |}the past. Adjustment in accordance with a/| sion of the seoa Se aeeee an exten 
than a third of our tobacco 1 ma-| Proposal by defendants approved for the fu- | rene ood condition, the bulletin 
nearly a quarter of our agricultura |ture. Further procedure authorized for proof 40 indicated. 

hhinery, and nearly a sixth of our wheat | or the payment or bearing of charges at rates THe report follows in full text: 
chinery, c found unreasonable in the two cases cited. | . r 
crop. ‘ di s where | _ APPles: No. 22562.—Chamber of Commerce of 20 Mild Weather General 

“It is beside the point to discus: |Grand Junction (Colorado), Inc., v. Aberdeen | , Mild weather for the season was again the 
recovery should begin, to be most effec-| & Rockfish Railroad. 1. Rates on apples, | jrule in the northwestern, central, and eastern 
. her«at home or in our foreign | peaches, and pears, in carloads, from Grand | | portions ofthe country, the temperature dis- 
tive—whether , d every effort | Junction, Colo., and the Western Slope dis- | tribution being quite similar to that of last 
trade. Our task is to bend every: = trict of Colorado, on the Denver & Rio Grande | week, though with some recessions from the 
to make every possible gain in both direC-| western Railroad to various points in the previous mildness in the interior valleys. The 
i t the same time. The wise meaS~ | United States. found unreasonable and unduly | latter part of the week, however, brought de- 
tions a vear by President prejudicial to the extent indicated in the | cidedly lower temperatures to the South and 
ures inaugurated last yeal y report. Reasonable and nonprejudicial rates East, with freezing weather reaching the North 
Hoover to help business right itself here | prescribed. | | Carolina, Alabama, and Louisiana coasts. 

t home have already borne fruit. The/| 2. Rates on like traffic from the same ori- | Sal po al The weekly mean temperatures were some- 
a . h American dollar has been | gins to other points in the United States, ‘ te ie [ veg See ee what below normal in southern districts from 
integrity of the : ipped the | xcept Colorado, and to points in Canada. oT | °°R Pu the Mississippi Walley westward, and decidedly 
protected, the paralysis that gripped CNC | sound not unreasonable or otherwise unlawful. y Fr “al below in the eastern Great Basin, especially 
Nation's credit machinery has been re- F. D. No. 9510.—Reading Company Equip- Pea a Utah; also in western Texas, New Mexico, and ¥ 

h is every indication that ment Trust, Series N. Supplemental order of ‘ — oY Arizona In Pacific coast sections they aver- 
lieved, and there 1s 3 nanbanisee (Cr™ Dec. 2, 1932, vacated and set aside and original 7 . pS aged from about normal to 5 degrees or 6 de- 
we have passed the most threatening order of Oct. 21. 1932, 187 I. C. C. 659, modified i vid | §rees above,normal in the north to about 2 
ses of the depression. so as to permit (a) a reduction from $1,800,000 degrees below normal in southern districts. 

Restoration of Trade to $1,080,000 in the amount of Reading Com- Elsewhere the week was decidedly warm, with 
: oe ; fronts us when | P®ny equipment trust certificates. Series N, | the mean temperatures ranging from around 
“A different oe age ype ord our for- 1% Tespect of which assumption of obligation e Fag be a much as 14 degrees above nor- 
the problem of res “\and liability has heretofore been authorized; | x 1B, € relatively warmest weather b 
de meee os satisfactory level. There|(b) the withdrawal of certain equipment from | xX AVERAGE SAME WEEK, THREE LATEST YEARS ~3929 -193 1} 100 the northern Great Plains. —e. > 
oes to be faced many factors over which | = equipment — eee re a — | DETROIT . Precipitation Uneven 
d book |other necessary changes erein; (c) certain recipitation was 
the United States, acting as an indiv idual|Sianees in the-rhaturity Of tha’ aertehenten, IT FACTORY EMPLOYMENT ‘wo ak Tren aene yeen evenly distributed. 
nation, can have no control. There wae tone (d) ae. = 3S not less than 100.725 | Southward, in Louisiana and eastern Texas, 
we * i trade | and accrue vidends }and the Middle J ° 
other nations to whose people a They |_ F. D. No. 9751.—Lehigh Valley Railroad Com- | latter part of the ‘week trocehe aeneetin a 
is even more essential than it is ours. “pany Bonds. Authority granted to issue not | So, | weather. In other parts of the courers fair 
are suffering even more than we are from | exceeding $1,000,000 of general consolidated : weather was mostly fair, except in che Pe ine 
blight that has fallen upon interna- mortgage 412 per cent bonds; said bonds to be | /\ 4 | Northwest. , Pp e Pacific 
ve to me worth |Pledged and repledged to and including Dec. | NY Fa The weekly totals of rainfall were he 
cloner gage ite of ie ee ey ee NY At” excessive in much ofthe immediate Ohio Vai, 
izing that in spite o | notes. A) em ley, Kentucky, mn ) ° 
Seer whieh we are making every one Of Wire fencing: No. 22812.—Topeka Chamber | \Y | the central Gull area, central cad enon = 
under wi P ited | Of Commerce v. Atchison, Topeka & Santa Fe | Appalachian M ' " southern 
our foreign sales these days, the United | pailway. Original report, 183 I. C. C. 543,| | ‘Atlantic cine Guan and in Middle 
States still leads the world in value of its | awarding reparation on woven-wire fencing |far Northwest, the cae waa ae 
exports. And notwithstanding the tragic /and certain iron and steel articles from points | light, with practically no preci teatiee cota 
oe | buyin wer, we are still|in Pennsylvania and other States to Topeka, © reported from the Great Plains States, 
decline in our buying power, 7 rt-|Kans.. corrected and modified to the extent COPPER PRICE ELECTROLYTIC The persistently heavy rains over” 
second only to Great Britain as an import- | indicated. | southeastern aren have cece, oe © lane 
ing nation. Examiners’ Reports |ditions in many streams from n mm con- 
‘Trade Barriers Discussed I. & S. Docket No. 3742.—Proposed rates on |ginia southward, and westward —— Vir- 
rade Darr: orlud all in| lime, in carloads, from, to, and between points River of Mississippi, the river 4 the Yazoo 

“With the nations of the worlu | in the Southwest found not justified. Sus- RM bank-full in the last week and. SS 
the same predicament with respect to their| pended schedules ordered canceled without 0 joooppo-ce having overflowed. The Wab: aoeee of them 
forei trade and each one as anxious as prejudice to the filing of new schedules of ea ~—— te a Stop + the streams of western Ke se i: n Indiana, 
the uihers to attain the same ends, one | rates on lime herein found reasonable for the Ph HN AOI Se peecs rr ee i na Tennessee River are in flood ond tae an 

eo . future. ae ae ; faa] tribut ms 
fact becomes obvious: There must be some| Stone: No. 25028.—Amiesite Corporation_v. OO _——— bt tT in the Onto Mirer bese Coonan ye 

sort of international cooperation. This 1s | Attn, Und reasonable, ia Interstate Aralesite * 1926 =100 | Mississippl is rising at Cairo under’ the influ- 
: . r. in view sonable, in Interstate Amiesi . }ence of water poured in by : 

not going to be a simple matter, '|Co. v. Akron, C. & Y. Ry. Co., 173 I. C. C. 456, . . condition wil b f as by the Ohio, but this 

of the peculiarly nationalistic character Of from Shaw Junction, Pa.. and Youngstown. BUSINESS FAILURES . BROKERS LOANS, NEW YORK CITY dinary weather yy th east ee 

the barriers that stand in the way of a re- oa = —— destinations in New York, 300 ° | the Mississippi. overflows have been conned 
: : : ; _| Ohio, Pennsylvania, and West Virginia, pre- : ~ I con 

sumption of normal world trading rela scribed for application from Pittsburgh and 6 oo [ork Missouri, “the Guachite ‘in Aues ere 

tions. Casparis, Pa., and from Martinsburg, W. Va.., 260 PES e R . s ° 

“Everyone here is familiar with the na- to the same destinations. 22a - SHEED | sas. ‘The smaller streams are now Biller ae 

ture of the trade barriers to which I re- — ————————— 220 | | With good weather the floods will subside rap- 
E Pe z ies ; poo | idly. ; 

fer—tariff restrictions, import-quota SYS-| because of secret agreements made in ad- VN A *, | Soil Too Wet 

tems and exchange-control regulations. | )5 1 .¢9” 1B0 A’ po-f) Pr | Except in the Southwest and extreme 

Such steps were taken, for the most part,| “", recent “wail” from London by Sir LALA al W\ IVY SIAL & b U\ Ae | Southeast, the soil continued saturated in 

s emergency measures to cope with grave : : 3 : $48 \ '\ [\ \ . me most of the southern half of the country, and 
+, Saget nt threats to fiscal and even Alan Anderson, chairman of a great Brit- 140 \ R KR) ct ry’ 2 A\ : SA be 5 Nii fh ‘\ n= | Very little field operation was possible. How- 
and imminent threats to . ish shipping company, over the assistance . ed ae: BO ' \ PPK Mi av 7. WY vy WY = a | ever, in the Northwest and throughout nearly 
political stability on the part of the na-| 95. c : : De >ta ¢ : | all of the Plains area, the mild and sunshi 
) 5 . : given by the United States Government Pea) Lf Pode | iW | A | & er fen | weather a unshiny 
tions concerned. The situation cannot be : . ho | Poot AIM f A —_—— —— er was ideal for seasonal outside work 

F or night. It can only be done |‘? the American merchant marine, Sena- 100 5 ° | and was decidedly favorable for livestock. In 
corrected et. 18 ak. 20 ¢ f the causes ‘OT Copeland declared, “is little less than Pe ee 2 ee spe abserige of snow cover, there was some 
gradually, by an elimination 0} - hypocritical. Every informed person | Valley sectiowe et oe eins 18 interios 

7 60 valley sections, but 
that made these emergency measures ,. * 2 ; : | 3 » but not sufficient ‘to be of 
_” Chapi luded knows how far Great Brtain has gone in | Material influence on Winter grains and grass. 
as one enchanted support of her merchant marine. It was - a ese | ccoeee tes eek ant 6 on puasbe dis- 
Need of ¥ I i ‘ Seni part o e weel- 1 
: not until our country used similar meth- ALL MONEY RATES | did no i apparent 
: ate j ry : additional nfateri 

Henry I. Harriman, vo co ods that any considerable portion of our | pe i erial harm to truc 
Chamber of _ Commerce ° e ‘Gd own commerce was carried in American The rains again largely missed the trucking 
States, spoke in favor of an adequate mer- | bottoms ae 6 ae. and moisture is still 

bh : ; 2 a fae toe SS in a ate, not only f < 
Gent ee a Peer uct be eee “It would be thrillingly welcome to = om Yt en . |ries and some other truck, but Ser’ emane 
that its deve opment woul p British shipping interests for them to | ae dooy” || which are dry and poor. The soil continues 
mitted to be impaired by forces opposed : Se | unfavorably dry also in the southern Great 
i> Amaricon shipping learn that the United States has cast | Plains, but elsewhere east of the Rocky Moun- 
io : ie “- ithe ainda adrift our developing fleets. But so long ead | tains moisture is sufficient for present needs, 
epresentative a) oe as the Jones-White Act remains intact, | being superabundant over large sections of 
(Dem.), of Galveston, Tex., declared that Sir Alan Anderson will have to compete | the Southeast, including much of the Ohio 
the American merchant marine is in a > o"hoi. fea” | Valley area. It is also too wet for much field 
“critical condition” today, and is exposed : STOCK PRICES? | Work in the Pacific Northwest. 
J ce ae ie ‘ondi ; nd 

to “violent attacks,” both at home and Senator White’s Views _ Condition of Small Grains 

° Ss, me Senator White (R ey a= Practically no snow cover remains over the Pl 
abroad. He said the foreign attacks might > ep.), I , sp 





it was no r t ac i tural programs, with power of 1 kw. sel ““Masaya’’ pending receipt of formal li- | able for handling tobacco tn all sections. Cite | 

ae ten have become hysterical? Tt does Grecia Seek saa rit ae their nation and assuring service that se-| Replacement Program oe ourhem Bite Insurance Co., Raieigh. cation; frequency, 318 to 500 ke., 50 ae ne Ste good in Florida. { 
rmoniz wit the raditional . J Secamer cy ; . » cS . C., granted authority to operate simultane- WSCP, Radiomarine C rati - 

eee eras _ that ta are |throughout the depresion, there would be cures prompt and safe delivery and gos A need for a definite replacement pro |ously With KPO, San Francisco, from sunset | ica, New York, erentan "““Eoaee OP cnocitt ao . 

aoe nee cosines the United rede © mo American companies in foreign trade| Will. An American merchant marine, gram was stressed by Homer L. Ferguson, | at San Francisco to midnight, Eastern Stand- | operate aboard vessel “R. W. Mcllvain,” fre- | Profits Made by Company ‘ 


In presenting evidence “of an attempt 
to stack the deck,” Senator Copeland 
quoted from a report on merchant marine 
policy, just adopted by the British Cham- 
ber of Shipping, which will be placed in 
the hands of the British government for 


today, he said. 

The contracts also have prevented a 
serious slump in the employment in 
American ship yards, and the shipping in- | 
dusty as a result was among the last to 
feel the cffects of the depression, he said. 


American built, owned, manned and op- 
erated, is essential to the foreign trade ot 
the American manufacturer. 

“Our eves, like our ‘forefathers,’ must 
turn to the possibilities of sea-borne com- 
merce. They must envisage the American 


president of the Newport News Shipbuild- | 
ing and Dry Dock Company. os 

He said the only shipbuilding of any 
consequence today is naval in character, | 
and the navy yards take half of that. | 
Present American commercial tonnage is} 


ard Time, Jan. 5, to broadcast Governor’s in- 
augural ceremonies. 

WTRC, The Truth Publishing Co., Inc., Elk- 
hart, Ind., granted construction permit to 
make changes in equipment and increase day- 
time power from 50 to 100 w. 


KGGF, Powell & Platz, Coffeyville, Kans., 


granted special authority to operate from 7:15 | 


to 9:15 p. m., Central Standard Time, Jan. 24 


quency, 313 to 500 kc., 500 watts, pending re- 
ceipt of formal application. 

KTFI, Radio Broadcasting Corporation, Twin 
| Falls, Idaho; KGKX, W. W. Von Cannon, 
| Trustee, Sandpoint, Idaho, granted permission 
| to take depositions in re the KTFI and KGXX 
case, heretofore set for hearing. 

KTW, First Presbyterian Church of Seattle, 


In Columbia Group Cited 


[Continued from Page 5.] 


paid $150,000 in dividends, as you have stated? 
A. Yes, sir. 
Q. Out of this 10 per cent of $219,888.02 it 


use during the forthcoming World Eco- Manufacturers’ Counsel flag once again in every port, American | largely of a war-time nature, and the time | anq ‘26, and ‘from 8:15 to 9:15 p. m., Central Seattle. Wash The Commission reconsidered | has certain operating expenses to pay? A. 
nomic Conference James A. Emery, Counsel, National As- | 80008 circulating throughout the world |is ripe for a definite program of replace-| Standard Time, Jan. 25, 1933. ee of tee is ae eet ee atin « vatmnci..-dn tate: ee 
C. Bs zc > . a> . ats : ‘ Fa . oe 5 . ol : “my eg a . ¥ oe . ss a £ ; sta on, and nh res Cc Ss - ‘Ss 
Recommendation Cited sociation of Manufacturers, discussing the |@Md successfully competing in friendly ri- | ment of commercial shipping. Unless such | Ges for s,s Pa.. construction | 8™#2ted renewal of license as follows: To op-|which the engineering and management core 
“The ninth recommendation of this re- relation of shipping to manufacturers, | V@lvy with every nation. To secure that|a program is adopted, he explained. ship- | . i aon” Sa }erate on 1,220 ke., 1 kw., sharing time with has rendered these 


permit to make changes 


poration services, under 


, . e | in equioment and i Be . oad : y - 

port,” he said, “reads as follows: said: ideal, we must will it. For the N. A.|yards will have to close, with resultant| increase power from 100 to 250 w. daytime, Dee ‘ta indan Cee te "Ri le ot ba | Caen ae sake senaen. ie you aoe Sane 
“*We recommend that both pending the “Once we were sea-minded. Each of |M., I pledge you its members will speak gains in unemployment. — to be reduced two hours prior to local . ca = ev —* (canara ‘are eeotisally 100 per cent owned 

Conference and at the Conference itself, the 13 cglonies bordered the ocean and|for American-built, owned, manned and| International trade and shipping was |“ Inter Action taken Dec. 30, 1932) |by Columbia Gas & Electric Corporation? 


Great Britain should endeavor to secure 


found mvuch of their living in it and on it. 


operated ships, and say it with cargoes.” 


discussed by Fred I. Kent, vice president of | 


Intermountain Broadcasting Corp., Shreve- | 


port, La., construction permit, 850 kce., 10 kw.; 


KDCS, Radiomarine Corporation of America, 
New York City, granted 60-day authority to 


A. They are, either by Columbia Gas & Elec- 
tric one of 


; ; 7 , * , Corporation or its subholding 
the cooperation of as many nations as They were maritime colonies. They built Interests bf Railroads | the Bankers Trust Company of New York. ae hed gagretice. catty, oneeee Boece. © Se operate additional transmission aboard vessel | companies. 
possible, pledged to work for the re- sea power as others had before them. The afternoon session opened with a dis- | He said “trade barriers” had seriously in-| quring Lent, 9 p. m. to 12 midnight; Central Hollywood," frequencies 17,100 to 8,200 kc.,| Q. Either by it directly or indirectly down 


establishment of world trade through the 
removal of trade barriers, including the 


“Our fathers knew no nation possessed 
a reliable means of distributing its own 


cussion of the railroads’ interest in an 
American Merchant Marine, by Willard F. 


| jured international trade, and that ship- 
|ping interests should cooperate in stim- 


Standard Time. (Facilities of KWKH.) 


WGST, Georgia School of Technology, At- 


1 watts, pending receipt of formal applica- 
tion. 


through the A. Yes, sir. 


Excerpts from the testimony of Exr- 


group? 


’ i 7 lanta, Ga., renewal of license. KWEA, Hello World Broadcasting Corpora- ‘ - 

modification of tariffs upon the goods car- goods until it owned its own delivery Place, vice president of the New York Cen- |ulgting international trade in their own| The National Union Indemnity Association, uae. Saveveptes, Le. granted special author-| aminer Melvin S. Anderson at the 

ried and the removal of all forms of dis- | we ‘ ov lear | > bi 2 - i ; Shreveport, La., construction »nermit, 850 kc., |4*Y tO remain silent pending action on con- | ring before the Commissi c 

crimination (including subsidies) in favor pee oer Bie manne eos the bitter tral Railroad. : Z . P | Sayerene. 10 ae.” tactitticn of KWKH and WWL. | struction permit, but in no event beyond | mee? ees paar se oye 
aaa See ee vor ;experience of the Napoleonic wars to); Mr. Place said that rail carriers were Conference on Rates KSTP, National Battery Broadcasting Co., | Feb. 1, 1933. : Dp 

of ships under the national flag by which 


goods are carried. 
mend that ‘Greai 


We further recom- 
Britain and those co- 


possess their own oceanic transportation. 
They heard and heeded the voice of his- 
tory sounding through the ages: 


“vitally interested” in American shipping 
for the transportation of their foreign 
traffic, and desired a larger volume of 


| N. O. Pedrick, general manager of the | 
| Mississippi Shipping Company, spoke in 


St. Paul, Minn., construction permit to make 
changes in equipment and to increase day 
power from 10 kw. to 25 kw. 


KFYR, Meyer Broadcasting Co., 
N. Dak., granted special authority to operate 
| 12:30 to 2 p. m., C. S. T., Jan. 2, 1933;-pro- 
| vided KFDY remains silent. 


Bismarck, | ; 


Jan. 6. 


| — 
of building throughout the State showed 


, geo , ;connection with treight conferences be-| Miscellaneoys: 

<verating nations should agree to confine Make secure your own pathways by) american shipping, since such a result|tween shipping companies. He said it is| _WKBH, Inc” LaCrosse, Wis., denied author- | KFNF, Henry Field Co., Shenandoah, Iowa. / no improvement over October, with many 
most-favored-nation treatment to each the sea.” : would also increase railroad tonnage. Nettie dee Avaean oes watt apie ter | itY to increase hours of operation from un,-{8tanted special authority to continue using | craftsmen reported idle.\ 4 concern man- 
other's trade and shipping.’ ” “We need our own ships now for the | r erican companies to enter) jimited daytime and specified night hours to | time assigned to, but not used by, stations 


The eighth recommendation of the re- 
port, Senator Copeland pointed out, speaks 
of the “methods of reservation, restriction 
and discrimination, as regards shipping, 
that are or could be made available to 
the country (England) if it be forced to 
take retaliatory steps in defense of its 


same reason they needed theirs then, and 
for additional reasons as well. Their 
major freight was raw materials and food. 
Ours, with the miraculous development of 
industry, has steadily tended, since the | 
first of this century, toward semi-finished 
and finished manufactures. Our exports 


J. Howland Gardner, president of the | into freight conferences with foreign lines, | 


Society of Naval Architects and Marine 
Engineers, said that American shipping 
was 90 per cent “obsolete,” with but 1,- 
000,000 toms of modern vessels. Germany, 


England, France, Italy, and other nations, | ocean shipping on the ground such action | 
| would grow to such proportions as to re-| 


have not let the depression impede reha- 


jas provided by the law, than to force 
; them out of the trade and cause rate wars 
and consequent financial reverses. 

He also opposed further regulation of 


unlimited time pendine Commission's decision 
on application for this same authority, which 
has been designated for hearing. 


Ratification of acts of commissioners: 
(Action taken Dec. 23, 1932) 

WCKY, Radiomarine Corp. of America, 
granted temporary authority (60 days), to op- 
erate aboard vessel “Virginia,” pending receipt 
of formal application, 200 w. 


KUSD and WILL, Jan. 1 to Feb. 1, 1933. 


‘Employment Situation 
In States Is Reviewed 
] 


| 5 
o. 


[Continued from Page 


ufacturing window and door screens, which 
|had been ciosed for some time, resumed 
| operations with a force of-about 100 hanas, 
with an encouraging outlook for the nea* 
future. A plant manufacturing broom 
| handles,» wooden bungs, and rolling piks 
increased its working force by 25 men. 





own shipping policy.” in 1900, were but 35.4 per cent of that | Pilitation of their merchant fleet, he said. | semble regulation of railrads, with attend- ier eee ee The Se: | October, with slightly increased forces and ee beter and county road construc- 
“But England does not wait to retal- class. In 1930, they constituted 63.8 per Rehabilitation Plans ant expenses. aboard vessel ‘california State.” pending re- |SCme overtime reported. Reduced sched- | 40m employe approximate-y 3,000 men, or 
jate,” the Senator declared. “She pro- cent of the whole, while crude materials,| A- W. Robertson, Chairman of the| Andrew Furuseth. president of the Sea-|ceipt of formal application, 100 w. and 1,000/ ules were maintained in ‘he marble and |# decrease as compared with October. The 
poses to set up the pins in advance and after a slight increase, declined below the | Board, Westinghouse Electric & Manufac-| man’s Union, spoke relative to the Amer- | “” is ae ae ates, granite establishments, furniture and toy | warding of additional road-building con- | 
gain her point before we have a chance figures of 30 years ago. The export of | turing Company, spoke on rehabilitation |ican merchant sailor. He said that seamen| KDVM, Mackay Radio & Telegraph Co.,|piants, machine shops, scale factories, tracts in various sections of the State 


to confer with anybody. 
Purposes of Conference 
“What is the purpose of the World Eco- 
nomic Conference? Is it to be a forum 


finished products sends into the foreign 
field articles different in type and quality 
from those produced in the country of 
import. 


and modernization of the merchant ma- 
rine. He said: 


“It is just as essential to support our | shipowners in replacing efficient seamen | 


|on American vessels were becoming more 
|and more inefficient, due io the policy of 


granted 60-day authority to operate station 
aboard vessel “H. T. Harper,” pending receipt 
of formal application; frequencies, 375 to 500 
ke., 500 w. 

(Action taken Dec. 27, 1932) 


paper mills, iron foundries, a fork and hoe 
|plant, and the majority of the woolen 
}mills. Activities in the car-répair shops 


should ‘soon absorb some of the surplus 
labor. A large excess o1 all kinds of 
| workers prevailed during the month. 


Successful export of manufac-|merchant marine as it is to build good |to save wages. : | 
tures demands an American merchant | roads, bridges, tunnels and other trans-| After conclusion of Mr. Furuseth’s ad-|calif.. granted temporary authority (60 days) |construction showed no improvement. 


marine. portation facilities. dress the conference was adjourned until| to operate aboard Ashing boat “San Rafael,” | while work was eontinued on Federal 


“Secondly, shipbuilding, alterations and| “Four-fifths of the world’s surface is|Jan. 5, when it will be concluded. | eats $000 to 12 600 ie.» tow." ©" structures in several localities, the volume | 


; o | 7 
WKEO. Van Camp Seafood Co., San Diego, and in raiiroad maintenance-of-way and | The summary of conditions in other 


States issued by the Deartment will Pr 
be printed in full text in the issue of 
an. 6, ‘ 


for free, frank and unprejudiced discus- 
sion of world conditions? Or is it to be a 
“Jace where Uncle Sam will lose his shirt | 
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Bar State-wide ‘By Superintendent tr 


Branch Banking 


Classification of States. as, 
Sanctioning System Is In- 
correct, Asserts Commis- 
sioner of Banking 


State- 
| Capitalized at 25 


come to the surface. 


tion of the far-reaching problem. 
“The second step is that of reconstruc- 
| tion, the adoption of measures and policies 
}to strengthen our. present structure and 
. ; Richmond, aan eS |to guide and control our operations in the 
Clastification.. of ee torts bank- | future. Events of the past three years 


which permits state-wide ; /have disclosed quite plainly certain funda- 
ing is “decidedly incorrect,” and “ prob- | in our banking system 


ats {mental defects 
a th non Rigen ow gr a. which must be corrected in laying the 
e ought, : 


: 4 Y ‘foundation upon which to build for the 
mene: @ Banking, ¥. preet ; \future. Some of our best intentioned 
The controlling statute, Mr. Bristow eX- |} ankers have deviated from sound prin- 


— n ew. 4140 (49) of Michie’s | ciples of banking. We must therefore re- 
Code o ire’ . 


> An as = ha }vise our policies and erect new safeguards 
en ra 7 ci Chat: tees to prevent the recurrence of past mis- 
thiee parts, as fo 8: ; 
“There is one situation regarding the | “Banks 


| takes. 
os : eat | are quasi-public institutions, 
fapaen oe. Weraeesa witch Shows Be cleared | created for the purpose of promoting the 
up,” Mr. Bristow states, “and that is its 


: : | advantage and the convenience of the pub- 
branch banking law. Certain publications | ji. ney are permitted to receive deposits 
have classified Virginia as being a State) 444 are expected to finance the orderly 
in which State-wide branch banking 1S | processes of business and the legitimate | 
permitted. |needs of trade and commerce. It was 

Classification Incorrect }never intended that banking institutions | 

“This is decidedly incorrect, as section | receiving deposits from the public, should 

4149 (14), Michie’s Code of Virginia will| supply permanent capital to private corpo- | 

show. The classification of Virginia as 4 | artions, or speculate, or finance speculative 

Sta:e-wide branch banking State is prob- | activities. Such fields should be left to| 

ebly a case where the wish is the father | private investors. | 
ot the thought. 


| | 
“Upon analyzing this section it will be | Reforms Must Come | 
feud to fall into three parts; viz: 


; 
From Bankers Themselves | 
Limitation to Three Cities 


; 3 “Legislation may deft the scope of 
“First, branches permitted in the city, 





| 


jac 


Statutes System of Branch Banks 


wide Extension Favored for Institutions, 


{Continued from Page 1.] 


All this has been im-_ facilities 
perative as the fitst step towards the solu- | state-wide 


branch banking system, 
structive competition. 


tional branch banks should be established | 
except on the concurrence of the State, 
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Urged | 


U. S. TREASURY 


nt in New York STATEMENT 


Dec. 30. Made Public Jan. 4, 1933 “""" 

Receipts | 

Internal revenue receipts: | 

BRCOMW CBR a ie on sec cccsscecwe $498,272.64 | 

Miscellaneous internal revenue 1,480,090.90 | 

° 2 Customs receipts .........0..i00. 907,645.57 | 
Mi ton or More Migcellaneous receipts .......... 1,515,716.93 
Total ordinary receipts ....... 4,4Q1,726.04 


Public debt receipts 


s 


1,380. 
560,844,199. 





| Balance previous day ........... 12 | 
in such States as permit | ONES. Sha berks tsa be 50 boc guide 565,244,545.16 | 
branch banking of State | Expenditures ; ois 
| sen wld j ri 4 5 . General expenditures ......./.... $8,605,657. | 
linstitutions, will give added impor-| fiterest on public debt 1... 952.206:20 | 
tan o this uestion. I I ast | Refunds of receipts .........00.. 3,328. 
bee e2 wae a oe BOF ae | Panama:Oanal iii oc. sccvcceds 4,220.59 | 
the competitive establishment of National) Ai other ................cceeeeee 2,675,937.79 | 
jand State banks has brought many bank | MEARE oie teks ss + 0 oaveneee 7,609,575.59 
|ing abuses and some means must be found | Public debt expenditures ....... 1,226,124.00 
\3 : | Reconstruction Finance Corp.... 1,656,850.82 
|in the-event of the establishment of a 


| Balance today ..-...c.sssscceees 554,751,994.75 
to prevent de-| 


565,244,545.16 | 


In-our opinion, neither State nor Na- \ Inheritanée Tax Receipts | 


Show Increase in Iowa 





National and Federal Reserve authorities 
with the view of strengthening the bank- | 


ing system of the respective States. | Iowa inheritance tax collections of $934,- 
In this State, new charters cannot be 


* 2 were r rte lose 
granted to State institutions except with E16 during 198 hyd eR ved at the close 
the approval of the Superintendent of of December receipts by State Treasurer 
Banks and a two-thirds vote of the Bank-|R. E. Johnson. This constituted an in- 
ing Board composed of nine members. At | crease of $53,258 over inheritance tax re- 
+j . j j | eS 
for it$ approval, and we propose that in the mately 6 vs yy a a eee ae 
event’ a branch banking law be enacted parenset tags Et = ae al _ 
by the Legislature, the law be changed | O09 $77 The og agg ag oe ae 
to provide by statute for the approval by | $129.57" re — hl 
the Banking Board of branch applications | ember, 1931. 
in the same manner as it is now required | [Fi < Far eee | 
| 


Des Moines, Ia., Jan. 4. 


in connection with the charter of new| Gasoline Tax Revenue 
| 


institutions. . s 

Declines in New York 
Proposals Are Made 
A 


Helena, Mont., Jan, 


| Industrial Output 


tivities of banking institutions and ‘t 
town or village in which the parent bank 


is located. Except as to size or locality 
‘and capitalization this is identical in prin- | 
ciple with the national banking law. 

“Second, a bank may locate branches in 
other cities having a population of not icss | 
than 50,000 inhabitants. There are but} 
three cities in Virginia which actually have | 
over 50,000 inhabitants; they are Rich- | 
mond, Roanoke and Norfolk. 

“If it be assumed that a bank located 
elsewhere could under this provision of the | 
statute locate branches in Richmond, | 
Roanoke and Norfolk, it could have but! 
four offices. This is not state-wide branch 
banking. 

“Third, the statute makes it possible 
through a negative authorization to the 
consolidation of banks located in the same 
or adjoining counties and the continued 


;may provide for certain restrictions as to 
| loans and investment, but it cannot suppty 


| fair dealing so necessary for good manage- 


| thorough cooperation of all banking insti- 


|For Recapitalization 


3. That provision be made whereby, in 
cases where it is necessary, institutions may 
|be recapitalized by the issuance of stock 
ment and sound banking. To a large ex-| certificates or the equivalent to depositors 
tent, reforms in banking must come 4rom | in lieu of a portion of their deposit claims 
the bankers themselves, but before we! against an institution. 
can expect any worthwhile progress in| (Proposal made by Assemblyman Rob- 
this direction, some of our bankers must 
come to realize more fully that their duty | Bill, Introductory No. 1117.) 
is to the depositors, the community, and) 
other banks, as well as to their sharehoid-| Superintendent of Banks as liquidator to | 
ers. Experience has shown, too, that the porrow from governmental and (or) 
closing of any one bank has an advcrse | other agencies for the purpose of facilitat- 
effect on other banks; therefore, the great- | ing the payment of dividends to depositors. 
| est good can be accomplished only througn| 5. Establishment of a central savings 


, ‘ : | bank in line with the plan suggested by 
tutions in a community. ___|the Savings Banks Association of the 
“The depression has affected banking | state of New’ York. We believe, however, 


the credit sense, experience and spirit of | 


} 


|by the State Board of Equalization, show 
| that collections during 1932 on the State 
| gasoline tax fell off about 10 per cent. as 
compared to collections for 1931. 


\tal this year is $3,431,313 against $3,801,- | 
{funds in all to care for currency needs | 
| and the operations of the Treasurer. 


Final figures for the year, as furnislied 


The vo- 


inson Feb. 11, 1932, known as Assembly | 887 in 1931. December, 1922, receipts are 
| $238,145, an increase over tne same month 
4. The law be amended to permit the|of 1931. The total of the final four, 


months also show a rise over a similar 


|Court in Oklahoma Rules 


period in 1931. | 





On Tank Car Tax Question | 


Oklahoma City, Okla., Jan. 4. 


| to 
{moved funds from the market, as dis- 


operation of both offices. This, again, is 
not statewide branch banking.” 
Text of Governing Statute 

The section of the Virginia statute which 
govern the establishment of branches ot 
banks, follows in full text: 

4149(14). When branch banks may be 
authorized; branches already established; 
how operated; penalties——No bank or trusi 
company heretofore, or hereafter incorpo- 
rated under the laws of this State shall 
be authorized to engage in business in 
more than one place, except that, in its| full text: 
discretion the State Corporation Commis-| We 
sion may authorize banks having a paid-up | strong regional clearing house associations 
and unimpaired capital and surplus of|in this State, believing that if properly 
$50,000 or over to establish branches within conducted, these voluntary ‘membership as- 
the limits of the city, town or village in| sociations can establish and enforce bet- 
which the parent bank is located or in| ter banking methods, safe investment and 
other cities having a population of not less loan policies, a high code of ethics, and 
than 50,000 inhabitants. also help to weed out incompetent bank 

This section, however, shall not apply to Officials, more effectively than can be done 
branch banks already established, and this, under the present powers of governmental 
section shall not be construed to prohibit agencies. 
the merger of two banksinthesame or ad-| In order to obtain an increased degrce 
joining counties and the operation by the of cooperation and to enable institutions to 
merged company of the two banks. But}avail themselves of the full facilities of the 
any branch bank heretofore or hereafter | Federal Reserve System, every State bank- 
established shall not be operated or ad- ing institution should endeavor to become 
vertised under any other name than that! eligible and apply for membership in the 


tions in the various sections of this State. 
Directors of many of our institutions havc 
endeavored to do their full share to pre- 


benefit the community through voluntary 
| private contributions of many millions of 
dollars.” 

The section of the report carrying Mr. 
Broderick’s recommendations follows in 


capital structure of our banking institu- | 


serve the interests of depositors and to| 


recommend the establishment of | 


| institutions as well as general business cor-| all savings banks should be required to 
porations, and one of the principal prob- 
{lems to solve is the strengthening of the 


| become member banks. 
6 


. The enlargement of powers of the 
Savings and Loan Bank to permit the 


|carrying of reserves of Savings and Loan 


Associations, and making membership 
mandatory upon all associations. 

7. A reduction of the number of direc- 
t-rs which 
may have, and permitting such institu- 
tions to form advisory directorates, 
members of which would have only such 
duties as might be set forth in the by- 
laws. : 

(The principal purpose 
responsibility of directing the affairs of an 
institution on @ small workable group, the 
|members of which will give the time nec- 
essary to properly direct its affairs.) 
| 8. That all banking corporations in- 
|corporated “under the laws of this State 
shall be required, within a period of five 
|years, to liquidate or dispose of the 
capital stock of any affiliated corporation 
|primarily interested in the purchase and 
|sale of securities. 
| 9. That the Superintendent of Banks, 
with the approval of the Banking Board 
upon a two-thirds vote, be permitted to 
remove from office, officers, directors, 
jtrustees or employes of banking institu- 


banks and trust companies | 


the | 


is to fix the | 















of the identical name of the:home bank, 
unless permission be first had and obtained 
from the State Corporation Commission, 
and unless such different name shall con- 
tain or have added thereto language clearly 
indicating that it is a branch and of what 
\bank it is a branch. 

Any bank or trust company violating the 
provisions of this section shall be liable to 
a fine of $1,000, to be imposed and judg- 
ment entered therefor by the State Corpo- 
ration Commission, and enforced by its 
process. (1928, p. 1314.) 





Federal Refinancing 


Of Farms. Proposed 


Bills for R. F. C. Loans Are 
Offered in Both Houses 


(Continued from Page 1.1 


acted, etc., that the Reconstruction Fi- 
nace Corporation is authorized and em- 


powered to make loans to farmers as here- | 


inafter provided, for the purpose of en- 
abling them to refinance their obligations 
arising out of loans secured by mortgages 
on farm lands. 


Sec. 2. (a) Such loans shall be made by the 
Reconstruction Finance Corporation direct to 
such farmers, subject to the following terms 
and conditions: 

(1) No such loan shall be made until the 
Corporation is satisfied (A) that an agreement 
has been entered into between the farmer and 
the person holding his mortgage as security 
for a loan whereby the original mortgage in- 
debtedness will be reduced by at least 50 per 
centum, and (B) that upon a reappraisal of 
the land covered by such mortgage the fair 
value thereof will be found to be at least 
equal to 50 per centum of the original mort- 
gage indebtedness; 

- > 

(2) Each such loan shall be made in an 
amount sufficient to enable the borrower to 
pay the balance due under any such mort- 
gage upon the basis of the agreed reduction 
in the original mortgage indebtedness provided 
for under paragraph (1) of this subsection; 

(3) Each such loan shall be secured by a 
duly recorded first mortgage on the lands of 
the borrower, securing such original mortgage 
indebtedness, and each such mortgage shall 
contain an agreement providing for the re- 
payment of the loan on an amortization plan 
by means of a fixed number of annual or 
semiannual installments within a period of 
20 years, under such rules and regulations as 
the Reconstruction Finance Corporation may 
prescribe, subject to the right of the bor- 
rower to discharge his obligation to the Cor- 
poration at any time within such 
period: and 

(4) All such loans shall pear interest at the 
rate of 4 per centum per annum; except that 
if the average interest rate. payable to the 
Corporation on its obligations during any 
five-year period after the date of enactment 
of this act is less than 4 per centum per an- 
num, the interest rate on such loans shall be 
reduced to such average rate and a refund 
shall be made to the borrowers from the 
Ccrporation: under this act by means of a 
credit on their future payments of principal 
and interest in an aggregate amount equal to 
the difference between 4 per centum per an- 
num and such average rate for the entire 
period since the date such loans were made. 

(b) Any farmer whose lands have hereto- 


fore been lost by reason of the foreclosure of | 
the mortgage securing a loan shall be entitled | 


to the benefits of this act in any case in 
which the Reconstruction Finance Corpora- 
tion js satisfied that the lands will be restored 
to the farmer upon the settlement of the bal- 
ance due under the mortgage upon the basis 
of an agreed reduction in the original mort- 


inbefore provided for and the payment of all 
expenses incurred in connection with the fore- 
closure proceedings In any such case the 
loan made by the Corporation shall be subject 
»g? the provisions of subsection (a) of this 
Yeection; except thet the amount of the loan 
} 


20-year | 


Gage indebtedness corresponding to that here- | 


Federal Reserve System. 


| Proposals Offered 


For Reconstruction 

The following are proposals for leyis- 
lation which we believe have a direct 
bearing on any effective program of re- 
construction: 

1. The law be amended to permit a bank 
or trust company to/establish branches 
elsewhere in the county in which its ‘prin- 
cipal office is located, and/or in an adjoin- 
ing county; provided, however, that no 


{tions who have been guilty of persistent 
| Violations of the banking law, or of a con- 
;tinuance of unsafe and unsound policies 


Banking Board before an order of re- 
moval is directed. 

Necessary Legislation 

Is Again Advised 


The following proposals are in the main 


such branch office may be established cx-|a renewal of recommendations made in 
jcept through the process of taking  2ver|previous years. It is the _ writer's 
some existing institution, or an institution|firm conviction that action is nec- 
that may hereafter be closed, or excett/escary and advisable either through 
that branches may be opened“in towns or jlegislation or by rules and regula- 
localities not presently served by existing! tions of the Banking Board. The pro- 
banking institutions; no such branch to be|posals are subdivided as follows: 

established except with the consent of the| A. Recommendations which in the 


Superintendent of Banks and the Banking 
Board of the State of New York. 

(It is intended that the above power 
shall be in addition to the present branch 
'powers now granted by the laws of this 
State.) 

2. That banks and trust*tompanies hav- 
ing capital and surplus of $25,000,000 or 
more be permitted to establish a branch! 
or branches in any city or town in this 
State; provided, however, that no such! 
| branch may be established except through 
the process of merging with or purchasing what proposals might be adopted through 
| the assets of an existing institution or the| regulations by the Banking Board, if that 
assets of an institution that may here- | agency were provided with the power and 
| after be closed, or in a city of town not! means of enforcement. 
then served by existing bahking facilities; A. We recommend that the law 
| no such branch to be established excep: | amended in the following respects: 
| with the consent of the Superintendent of (1) To permit prompt mergers ot 
| Banks and the Banking Board of the State . banking institutions in instances where 
of New York, ltime is of the essence, granting to the 

The writer is a firm believer In the unit | directors of such “institutions complete 
banking system and is of the opinion fur- power to consummate such transactions. 
ther that where well managed, unit | (2) To limit to 10 per cent of capital 
banks will always be a successful and con- }and surplus the amount which any bank 
|tinuous part of our banking system. The | or trust company may be interested in 
recommendation as to branch banks 'is/ ali affiliated corporations by way of loans, 
made solely because of our belief that it| investments in stocks or obligations and 
|*s an economic necessity and it may PrO- | loans to others secured by stock or obli- 
j vice a means in some instances Of| gations of such affiliated corporations. Ad- 
| Strengthening: the banking structure and | ditional loans in conservative amounts 
foragers better protection to the deposit- imight be permitted provided they are se- 
Se ane cured with high grade collateral having a 


Legislation proposed at Washington | oe z as . 
granting branch facilities to National — value well above the amount of 


Sanks in a trade area, or restricting such ‘ 
= — Other Recommendations 


Affect Directorships 

(3) To provide that an officer of a bank- 
ing institution shall not be permitted to 
become an officer of a corporation engaged 
| primarily in the business of buying and 

/ Selling securities. 
(4) To permit the directors of a bank- 
|ing institution to rescind officers’ con- 


}opinion of the writer will require amend- 
ment to the law, and 

B. Recommendations which in the 
Opinion of the writer may be covered by 
;regulations of the Banking Board. 

The report of the Banking Board is in- 
corporated in and made part of the text 
of this report. The recommendations 
contained therein should be cosidered 
together with the proposals made by the 
writer in the determination of what pro- 
posals should be covered by legislation and 


be 


— i cietenemniniiliniiadenie caaiite 
|Sfall also be sufficient to cover all such ex- 
enses. | 
(c) For the purposes of this act, the Re- 
construction Finance Corporation is author- 
| ized to make loans in an aggregate amount 
of $3,000,000,000, of which not to exceed §$1,- 
000,000,000 shall be loaned during the period 
|} Of 12 months after the date of the enactment 
of this act, not to exceed $1,00C 000,000 shall 
be loaned during the second period of 12 
months after such date, and not to exceed 
oh Sones OP shall be loaned during the third | tracts of employment. 
pe months after such date. 5 eae . . 
| (Cc) The Reconstruction Finance Corpora: | (5) To provide for & procedure whereby 
tion is authorized to make such rules and |:nvestment companies may reincorporate 
|regulations as may be necessary to carry out under the. stock corporation law. 


the provisions of this act. : ; 

Sec. 3. Any person who, knowingly. makes (6) To permit savings banks, with the 
any tapterias tale representation for the pur- | approval of the Superintendent of Banks, 
pose 0. laining a loan under this act, or in | . ; j j 3j 
assisting in obtaining any such loan, shall, | to establish and maintain deposit ; 
| upon conviction thereof, ‘be fined not more | Withdrawal stations, limiting the location 
than $1000, or imprisoned not more than six | thereof to the county in which the prin- 

cipal office is located, 
(7) To. permit savings banks to pay extra 


} months, or both. 
Sec. 4. Subsection (a) of section 205 of the 

dividends above the basic rate, in cases 

where earnings permit. 


Emergency Relief and Construction Act of 
(8) To provide for the transfer each 


1932 is amended by striking out “six and 

three-fifths" and inserting in lieu thereof 
year to guaranty fund of a larger propor- 
tion of earnings of a savings and loan 


“twelve and three-fifths.” 
| Sec. 5. ‘Mortgage’ as used in this act shall 
| include deed of trust. deed to secure debt, and 


| any and all other form of lien on realty made 
| to secure debt. 


shall be entitled to a hearing before the | 


Tank cars owned by an out-of-state 2il| totaled $50,000,000; borrowings of Phila- 


|}company which has its only refinery in 
|Oklahoma all are taxable in the county 
in which the refinery is located, the Stute 
Supreme Court has decided in an opinion 


combining four cases appealed from Paw- | 


nee and Osage counties. The property 
involved was that of the Johnson Oil & 
| Refining Co. of Cleveland, Okla. 


Connecticut Lists Changes 
| In Savings Bank Bonds 
| Hartford, Conn., Jan. 
| 


The bang commissioner, George 


the list of legal 
necticut savings banks. The following 
issues were dropped from the list: 

| Atchison, Topeka & Santa Fe Railway Com- 


}pany: All issues. 

Atlantic Coast Line Railroad Company: All 
| issues, including equipment trusts. 
| Baltimore & Ohio Railroad Company: All 
issues, including equipment trusts. 

Central Railroad of New Jersey: General 


| mortgage, 4s and 5s, 1987; all equipment trust 
| issues. 


| Chicago, Burlington & Quincy Railroad 
|Company: All issues. 
| Illinois. Central Railroad Company: All is- 


and practices; provided, however, that any | 
such officer, director, trustee or employe | Company: 


and | 


sues, including equipment trusts. 

Lehigh Valley Railroad Company: All issues. 

Louisville & Nashville Railroad Company: 
All issues, including equipment trusts. 

Nashville, Chattanooga & St. Louis Railway 
All issues, including equipment 
trusts 

New York Central Railroad Company: Ail 
issues, including equipment trusts. (Bonds of 
subsidiary companies as listed on legal list re- 
main legal.) 

Pennsylvania Railroad Company: 
dated mortgage bonds, all issues; 
mortgage bonds, all issues; Allegheny Valley 
4s, 1942; Belvidere Delaware 312s. 1943; Cam- 
bria & Clearfield 4s, 1955, and 5s, 1941; Co- 
lumbia & Port Deposit 4s, 1940: Hollidays- 
burg. Bedford & Cumberland 4s, 1951; Harris- 
burg, Portsmouth, Mt. Joy & Lancaster 45, 
1943; Pittsburg, Virginia & Charleston 4s, 1943; 
Pennsylvania, Ohio & Detroit 4!2s, 1977; Pitts- 
burg. Youngstown & Ashtabula 4's, 1977; 
Sunbury & Lewiston 4s, 1936; Sunbury, Hazel- 
ton & Wilkes-Barre 6s, 1938; Susquehanna, 
Bloomsburg & Berwick 5s, 1952; collateral 
notes 612s, 1936; all equipment trust issues. 

Reading Company: All issues, including 
equipment trusts. (Bonds of subsidiary com- 
panies as listed on legal list remain legal.) 

Southern Pacific Railroad Company: All is- 
sues. including equipment trusts. 


Consoli- 
general 


associatéon and to require a more adequate 
guaranty fund. 

(9) To further restrict the loans which 
an institution may make to its officers. 

(10) To change the period during which 
directors’ examinations may be made to 
provide for such examinations at least 
once in each six months period. 

(11) To liberalize the present provisions 
of the law with respect to the amount 
of deposits which one banking institution 
may carry with another. 

(12) At the present time it is not practi- 
cal to put into operation a law requiring 
the segregation of thrift accounts in con- 
mercial banks. The law, however, should 
be amended to permit the Banking Board 
to impose such a requirement under such 
terms and at such times as it decides to 
be proper. 


Proposals Which May 


Be Covered by Rules 

B. Propesals which have been made for 
legislation in previous years, with respect 
to the following matters, have been sub- 
mitted to the Banking Board for consid- 
eration, believing that they may be cov- 
ered by regulation: 

(1) To limit the amount which a bank- 
ing institution may invest in stock or con- 
vertible bonds of other corporations. 


(2) To provide that borrowing directors 


shall keep on file with their institution a 
Statement of their condition. 

(3) To permit the Superintendent to re- 
quire charge-offs of all bad or doubtful 
assets, 

(4) To further limit the amount which 
may be loaned to directors. 


loan associations to make periodic exam- 
inations of their institutions. 
(6) To limit the amount which a bank- 


ing institution may invest in bank build- 


ings. 


(7) To provide that certificates of capi- 
tal stock of a banking institution shall 
not be coupled with the certificates repre- 
senting the capital of any other corpora- 


tion, 


The Banking Board will study the pro- 
posals with a view to taking such action | 
| with respect thereto as it decides to be 


| advisable and proper. 


4 |notes; the total of such notes reported as 


d. | 
| Bassett, has made public deductions from | 
investments for Con-| 





Of Philadelphia 
District Reduced 


‘More Than Seasonal Drop in| 


Month Is Registered But 
Retail Trade Advanced | 
Prior to Holidays . 
Philadelphia, Pa., Jan.4.—Industrial ac- | 


tivity declined in November by somewhat} 
more than the seasonal amount, in the! 


/third Federal reserve district, accordirlg| 


to the business review. of the Federal Re- 
serve Bank of Philadelphia, just mrade 
public. | 

Changes in factory employment and 
pay rolls, reported for the middle of the | 
month, were largely seasonal in charac- 


| ter; prices in wholesale commodity mar- 


kets were somewhat lower on the aver- 
age in November than in October, and de-| 
clined further during the first three weeks 
of December. Meal 

The section of the review dealing with 
financial conditions follows in full text: 

Seasonal expansion in retail trade over | 
recent weeks naturally has called for an| 
increased supply of currency. This the) 
banks have obtained with little additional 
borrowing from the reserve bank, and the 
reporting member banks show an actual) 
rise in deposits. Rates of prime com- 
mercial bank loans have changed little 
since the beginning of the year. 

; Increase in Currency 


The increase in currency needs over the | 
five weeks ended Dec. 21 totaled about | 
$14,000,000, much less than in the corre- 
sponding periods of the years from 1927 
1930. Treasury operations also re-| 


bursements here were about $7.000,000 less | 
than the Treasurer's receipts. which in- 


| cluded substantial sums in payment for 


new securities and income taxes. 
The banks had to provide $21,000,000 of 


The 
bulk of this was supplied by a favorable | 
balance ‘of $18,000,000 in commercial and | 
financial transaetions with other districts, | 
probably resulting in part from security + 
sales. The remainder was derived from | 
|an increase of $2,000,000 in borrowings 
from the reserve bank and a decrease of 
$1,000,000 in member banks’ reserve de- 
posits. 

On Dec. 21 discounts for member banks 


delphia banks at this bank have been re-’ 
duced from $79,000,000 to $10,000,000 in the 
past year, and those of outside banks have 
fallen from $59,000,000 to $40,000,000. The | 
reserve ratio of this bank shows a slight 
rise in the month and, at 57 per cent, is 
little below a year ago; cash reserves have 
declined $30,000,000 in the year, total de- 
posits $11,000,000, and Federal reserve note | 
| circulation $37,000,000. 

Loans to Customers 


Part of the reduction in the latter has 
been due to new issues of national bank 


outstanding by banks in this district in- 
creased $14,000,000 in the first nine months 
of 1932 and since has shown further ex- | 





|creased $17,000,000, while loans 


;}mand deposits. 
clasess of deposits on Dec. 21 was 1 per} 


FOREIGN EXCHANGE 


As of Jan. 4 | 





New York. Jan. 4.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 









Austria (Schilling) .....sceseccsseds 13,9920 | 
SeeesUT: (DEIGA) ..!icvcccscvnas vege ey 13.8465 
PRE (TNC) «0 a stv ya as muons -7066 | 
Czechoslovakia (crown) 2.9608 
SPEED. (TONG) >, .. vccewasedaseenis 17.2769 | 
SAMEND (DOUNA) o.oo esn'c ob ebbe0ebe 333.5125 
Finland (markKa) ....cvcccccecccess 1.4466 
Beenee (LTRS) os. vi cdostweyeneness 3.9035 
Germany (reichsmark) . 23.7905 
Greece (drachma) .... 5316 
Hungary (pengo) ... 17.4250 
BU CREED ssn neue sé 5.1199 
Netherlands (guilder) 40.1828 
Norway (krone) ...... 17.1711 
Poland (zloty) ...... 11.1850 
Portugal (escudo) .. 3.0220 
Rumania (leu) .......cseeeeees 5972 
SPM. (Peseta) ......crcscescccvevtcs 8.1564 
Swhmen (RFONA) «2... cccccdeccavaens 18.1684 
Switzerland (franc) ....... Coavcoses 19.2435 
Yugoslavia (dinar) .....ccccodsecces 1.3525 
Hong Kong (dollar) ......seseeeeess 21.2187 
China (Shanghai tael) ......seeeee. 27.1718 | 
China (Mexican dollar) J4.......se6: 19.2506 
China (Yuan dollar) ....cceseeeeees 19.1666 
INGIA  (TUPEE) 2. nc cccscdesnonceseses 25.2295 
POPAN. (YEN)... 0s. icccccceccccceceecs SUMO00 
Singapore (dollar) .....cssesccceeess 38.7187 
Canada (dollar) ......csseeseeeseees 88.5468 
GCA (HONG) 6. osc vilesccvoccecdedtians 99.9237 
BEORICO (PESO) onc i dow vcavessccseses 30.9166 
Argentina (peso, gold) ...seeseseees 58.5835 
Brazil (milreis) 5 
Onile* (Peso) ..'....bceees 

Uruguay (peso) 

Colombia (peso) 

BOE BUVOT soci cesdecas 





Changes Are Announced 
In Status of State Banks 


Oklahoma’ W. J. Barnett, State Bank Com- 
missioner, announced: Luther State Bank, Lu- 
ther, absorbed by First National Bank, Luther; 
Citizens Home State Bank and First State 
Bank, Boise City, consolidated as First State 


Bank; Bank of Grove, formed from First Na-| 
}expanded by considerably more than the 


tional Bank of Grove; First State Bank, Castle. 
merged with Okemah National Bank, Okemah; 


| Clayton State Bank, Clayton, and First State 
}Bank of Tuskahoma, consolidated as Clayton 
Security State Bank and First | 
consolidated as | 
Security State Bank; First State Bank, Daw- 
son, absorbed by Central State Bank, Tulsa. | 


State Bank; 
National Bank of Comanche, 








in the past five weeks. Those made on the 
secuirty of stocks and bonds have in- 
not se- 
cured, which are more likely to be com- 
mercial in character, declined $6,000,000. 
Investities for which payment was made 
in cash or by deposit credit. 

Time deposits declined $4,000,000, reflect- 


ing, no doubt, disbursements of Christmas 
savings funds, but this was more than 
balanced by a rise of $11,000,000 in net de- 
The sum of these two 


cent greater than a year ago, while similar 
deposits at other reporting member banks 
outside of New York City decreased 9 per 


STATE BANKING 


| General Activity 


by 





2nky 


Is Diminished in - 
Cleveland Region 


Trade Contraction During 
Month Exceeds Seasonal 
Expectation, Federal Re- 
serve Bank Asserts 


Cleveland, Ohio, Jan, 4—A_ slightly 
more than seasonal contraction during 
the first three weeks of December was. 
recorded in the business of the fourth 
Federal reserve district, according to thé 
Monthly business review of the Federal 
Reserve Bank of Cleveland, just made 
public. This district Summary follows in 
full text: 

Little change in the general level of 
business was visible in this district from 
October to November, though it appeared 
as if the upward movement recorded in 
tre early Fall months had about ter- 
minated.: Preliminary data for the first 
three weeks of December show that a 
slightly more than seasonal contraction 
was felt in that period by some of the 
more important lines of trade and indus-° 
try, though several unusual factors were, 
present which might account for the de- 
clines. Unfavorable weather no doubt re- 
tarded retail trade, building, etc. 

Expansion in Bank Debits 
Bank debits in this district in November 


usual seasonal amount and the reduc- 
tion from last year. 26 per cent was much 
smaller than the falling-off recorded in 
the first 10 months of the year when they 
were down 36 per cent. (ommercia) fail- 
ur2s were less numerous in November. 


{than in October and liabilities of the de~ 


faulting concerns were down sharply, both 
from the preceding month and November, 
1931. There was an increase of one in 
the number of banks in, December. 
Productions of steel ingots at plants in 
this district was maintained in November 
orders from the automobile indusry 
which expanded output considerably, 
largely through the introduction of ni 
models. In December, a contraction 
steel operations occurred, though produc-, 
tion of fourth district factories in the- 
trird week cof the month was Still some- 
what above the level for the entire 
| country. 
Building operations in November ex- 
| panded, contrary to the seasonal move- 


|notes bearing 


|ment of past years, chiefly as a result of 
the awarding of Government contracts. 
In the firsi half of December a sharp re- 
duction w&s recorded. 

Coal production of fourth district minés’ 
was greater in November than a year ago 
and, though output for the entire year 
was down sharply from 1931, considerable 
improvement {fn this industry developed in 
the last half of the year. 

Though the general level of business in 
1932, in this district as well as in the 
three-fourths of 1 per cent, and four-year | entire country, as reflected by employment,’ 

interest at 2% per cent. | payrolls, bank credit, retail trade, and in- 
Subscriptions ‘received from this district | dustrial production, was at the lowest 
totaled 872 millions, or 16 per cent of all| point in many years, possibly lower than 
tendered outside of the New York dis-| for any 12-month period in the. present 
trict. This figure was drastically cut in| century, as the new year begins it is quite 


cent. 
Average Net Demand 

Figures for all member banks in the dis- 
trict show an increase in the daily aver-| 
age of net demand and time deposits from 
$1,965,000,000 in October to $1,977,000,000, in 
November. 

New Government security issues on Dec. | 
15 included certificates of indebtedness 
running for one year with interest at 





pansion. 

Loans to customers of the reporting 
| member banks, most of which are located | 
jin Philadelphia, show diverse tendencies 


making allotments, and the total received | certain that, despite the recession in late 
here was about 30 millions; 11 millions | November and December, a large part of 
| wa in exchange for maturing securities,|the improvement from the low point; 
4 millions for cash, and 15 millions was| touched some time last Summer has not 
allotted in return for deposit credit. ‘been surrendered. 





SALMon P. Cnase, Secretary of the Treasury under LINCOLN 
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LiaBILity As ENDoRSER ON ACCEPTANCES AND ForEIGN BILLs . 
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with The Chase National Bank 


TWO YEARS 


: 
45 
2 


22,133,158.83 
32,625,724.18 


- $ 391,297,423.83 
214,996,448.76 
75,212,564.96 
7,812,860.39 
41,092,526.15 
8,160,000.00 
993427,414.70 
887,187,429.74 
32,716,426.70 


-75 
18 85,812,421.57 


12,574,864.96 


$1,856,290,381.76 


$ 148,000,000.00 
100,00@,000.00 
11,130,610.55 
15,937,119.26 

3) 700,000.00 
1,466,038,619.32 


. 


89,507,434-65 
1,217,624.32 
20,758,973.66 
$1,856,290,381.76 


This statement does not include the statements of any of the organizations affiliated 
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| Service to Honest Home-buyer 


as Building-loan Policy . + - 


Scientific Appraisal of Property and Respon- 


sibility 


of Borrower as Moral Risk Cited as 


Factors in Sound Financing 


By DR. WILLIAM D. GORDON 


Secretary of Banking, Commonwealth of Pennsylvania 


* GREAT importance of building and 

Joan associdtions in Pennsylvania as fac- 

tors for saving has been more or less 
discounted by the public, because of the faci 
that meetings have been held in small lodge 
rooms or public halls, with no pretentious 
puildings to stand forth as monuments of 
their financial strength. These associations, 
especially in Philadelphia, are firmly con- 
nected with the home life of the people. : 

A person desirous of purchasing a home is 
confronted by the obstacle of raising the nec- 
essary funds, and by the problem of repay- 
ment of the loan within a relatively short 
period. In most cases he does not have suffi- 
cient collateral to offer’as security for a loan 
from a bank. d 

He may, however, as a member of a build- 
ing and loan association, procure the funds 
for the purchase of a home, and be given an 
extended period over which to systematically 
repay the loan, together with the interest. 
Through such a medium, a person of small 
resources eventually may become an owner 
of real estate. 

In addition to private benefits to be de- 
rived from building and loan associations, it 
will be recognized that they also prove a 
public benefit. They exert a definite effect 
on communities; for the purchase of a home 
generally results in good citizenship and in 
the raising of economic and social ideals. 

+ + 


Persons who invest in shares of stock of 
building and loan associations, for the most 
part, are persons who are placing their confi- 
dence in the honesty and ability of those who 
have been elected to officerships and direc- 
torships-in building and loan associations. 
The associations are presumed to be mutual 
organizations to assist members to purchase 
homes to be paid for over a given number of 
years and to afford a systematic plan of sav- 
ing for others. 

The first building and loan association was 
established in 1831 in the Commonwealth of 
Pennsylvania and, in fact, in the City of 
Philadelphia. At the end of the year 1931, 
the one-hundredth anniversary of the found- 
ing of the first association in the Common- 
wealth of Pennsylvania, there were 3,265 
building and loan associations, with assets of 
$1,250,652,751.68, representing 28.5 per cent in 
numbers and 14.8 per cent of the total assets 
of building and loan associations in the 
United States. Eliminating trust funds, the 
building and loan assets of the Common- 
wealth of Pennsylvania are equivalent to 40 
per cent of the combined assets of State 
banks, trust companies and savings banks of 
Pennsylvania. 

The importance of the Commcenwealth of 
Pennsylvania in the building and loan struc- 
ture of the United States will be evident 
when it is recalled that 1,236,000 persons held 
memberships in the associations of Pennsyl- 
vania or the equivalent of 11 per cent of the 


Relief for Poverty 
in Old Age in 


New Jersey 


By 
William J. Ellis, 
Commissioner of Institu- 
tions and Agencies, State 
of New Jersey 


IHE CLOSE of 1932 finds New Jersey well 
T on the way toward provision of financial 

assistance to all qualified citizens who 
have passed the age of 70 and are unable 
to obtain the common necessities of life. 

Nearly 17,000 applications for old age re- 
lief, as provided by the Legislature, have 
been received. Approximately 8,000 of these 
applications have been accepted and pay- 
ments have started. Of the remainder, about 
5,500 have been denied and the balance 
await action. 

This méans that the State and counties 
have given new hope during the last years 
of their lives, when the outlook was darkest, 
to nearly 8,000,indigent persons. 

These people were allowed grants purely 
on a relief basis, and not as pensions. Strict 
account was taken of the actual or potential 
incomes of each of these persons. County 
welfare boards maintain close supervision 
over the incomes of the legally- responsible 
relatives of the successful applicants so that 
their responsibility toward their aged and 
indigent blood relatives cannot be shirked. 

Old age relief tends to preserve the initia- 
tive of its beneficiaries as well as of their 
relatives. 
when an aged person became a,resident of 
an almshouse or t#e recipient of outdoor 


wy 


relief, he lost his identity and his" position ° 


in the community, and his self respect was 
often impaired. 

Although this new old age rélief system 
started to function during a period of great 
economic distress, it has been possible to 
keep the acreage grant per person per 
month at a considerably lower figure than 
was anticipated. This has been possible be- 
cause of the close and constant supervision 
by all who had any responsibility in the 
admiinstration of the relief, act. 

We have preserved the spirit of the law 
as well as heeding the letter of the law. 
We have given aid and security ‘to qualified 
applicants and at te same time kept also 
in mind the need for strict economy in 
the distribution of public moniés.* *° * 

We have sought to achieve the- purpose 
set up by freeholders, welfare workers, and 
fraternal orders who thought that needy 
persong should not be required to go ‘to 
almshofses The operation of the old age 
relief act will not greatly deplete the pop- 
ulation of the almshouses, however, although 
many aged persons are no longer required 
to spend their remaining days in this type 
of institution. ‘ 


The net effect of our new system is to. 


permit qualified applicants to spend the last 
days of their lives either in their own homes 
or in some suitable family home. This other- 
wise would have been impossible, and they 
would be required to relinquish their homes 
and community life and become almshouse 
residents or marked as beneficiaries of public 
charity through outdoor relief. 


Under’ previous methods of relief, - 


building and loan membership im the United 
States. 

Reports were not kept by the authorities 
of the Commonwealth of Pennsylvania prior 
to 1895. Nevertheless, the factual informa- 
tion for the past 37 years reveals by far the 
greatest era of growth and development of 
these associations. In fact, the past 20 years, 
from 1911 to 1931, may be considered the 
banner years of the building and loan asso- 
ciations’ history. 

It has been determined that in 1911 all 
the building and loan associations in the 
country totaled assets of $1,000,000,000 for 
the first time in their history. They had 
been 80 years growing to this eminence. 
Twenty years later they had nine times that 
amount in assets. 

+ + 


- In the 30-year period since 1901, the num- 
ber of American homes financed by the in- 
dustry has multiplied 10 times. In 1901, 
50,000 homes were credited to building and 
loan aid. In 1929, 500,000 had been financed 
by these institutions.’ Conservatively it has 
been estimated that in this country 8,000,000 
homes have been financed through building 
and loan associations. 

The sum representing the money paid out 
by building and loan associations on ma- 
tured stock, installment stock and on full 
paid stock for a period of -37 years, totals 
$2,653,033,000, or an average of $71,703,604 per 
year for the past 37 years. Building and 
loan associations in the year 1895 made 
mortgage loans aggregating $21,820,000 and 
in 1931, $97,160,000, or a total-for the 37 years 
of $3,405,530,000. Also, during the 37-year 
period, cash to the amount of $547,606,000 
was paid out in the form of stock loans. 

This brings the grand total of moneys paid 
out from building and loan association treas- 
uries in the Commonwealth of Pennsylvania, 
over this 37-year period for maturities, prin- 
cipal and interest to withdrawing members, 
and on mortgage loans and stock loans, to 
the stupendous sum of $6,606,169,000. 

Embraced in this period of 37 years oc- 
curred the financial depressions of 1907, 1913, 
1921 and the present one, which unquestion- 
ably has been“the greatest debacle that ever 
has been experienced in the history of our 
country. It has been said that during the 
last 100 years the life span of building and 
loan associations the country has experienced 
17 business depressions. Despite such condi- 
tions building and loan associations have 
continued to serve the public. 

Since 1928, the building and loan situation 
in the Philadelphia area, with the collapse of 


. real estate values, has been subjected to a 


severe test. Many mortgagors, either because 
of the shrinkage of value of their properties 
or because of unemployment, have become 
delinquent in their payments, with the result 
that building and loan associations have been 
obliged to foreclose on their mortgages. 

+ + 


Also, first mortgagees, beeause of default 
in principal and interest by mortgagors, often 
have foreclosed, and the prices obtained at 
the publie sales have completely divested the 
building and loan associations of their equi- 
ties in the properties. In fact, in most cases, 
bids have not been obtainable and the first 
mortgagees have been obliged to take title to 
the real estate. 

Building and loan associations which have 
suffered most during the past five years have 
been those which were started during the era 
of speculation in real estate after the World 
War. On the other hand, the local neigh- 
borhood associations, which have been en- 
deavoring to conservatively base loans on the 
moral risk and the intrinsic value of real 
estate, have for the most part withstood the 
onslaughts of the depression. 

An examination of the reports of associa- 
tions under the supervision of the Depart- 
ment of Banking shows that during the last 
37 years the general expenses and salaries of 
these institutions averaged approximately 
$2,000,000 per annum. This amount for the 
year 1931 approximates 3/20 of 1 per cent of 
the assets of Pennsylvania associations. 


Often the public does not consider how | 


far-reaching are the benefits being derived 
from the unselfish service of thousands of 
building and loan association officials. Ef- 
forts should be made to attract technically 
trained men to building and loan association 
activities. 

For the future most careful attention must 
be given to the moral risk involved in every 
joan, and.that the loan be made enly on the 
basis of a scientific appraisal. The day 
Should be past when three untrained men 
will be selected at random from the board of 
directors to constitute the property commit- 
tee; too often have the local ice man, the 


@baker, and the cigar store owner constituted 


the committee to make! an appraisal of the 
value of a property. 

- Enlistment: of more public-spirited citizens, 
the. employment, of experts along the lines of 
accounting, real estate appraising and gen- 
eral finance, with proper remuneration would 
do .much.to end incompetent management 
of building and loan associations, where such 
management exists. Also, it would immensely 
strengthen the faith in all building and lgan 
associations. Y i ee 

+ + 


It is my undeviating purpose and intention 

to do all that I can to help shareholders ob- 
tain the highest possible return from the 
associations which are beyond rehabilitation 
and to help officers and directors strengthen 
the- weaker ones in-order -that, wherever pos- 
sible, they may safely pass through the pres- 
ent crises, which has been the most severe 
one in the financial history of the country. 
. Many advocate that the remedy for our 
building and loan ills lies in legislation. Par- 
ticular reference has been made to the pan- 
acea to be forthcoming upon the passage of 
certain laws. The Department of Banking 
has presented for the consideration of the 
Department of Justice new legislation which 
materially should prove beneficial to the 
building and loan, association structure of 
the Commonwealth. 

However, in my opinion, you can not look 
to any law alone to solve, for instance, this 
question of mortgage investment: by build- 
ing and loan associations. Restricted meas- 
ures can be added our statutes but the 
wise and practicable application of them 
rests with the management. 

There is a great responsibility, as I have 
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KEEPING DEATH RATE LOW 
IN LOUISIANA 


Functions of Principal Divisions of State Health Service 
in Disease Prevention and Collecting Vitat Statistics 


Topic 1---Public Health 


activities of State governments. 


This is the thirty-first of a series of articles describing the public health 


By DR. J. A. OHARA 


President, Department of Health, State of Louisiana 


HE ORGANIZATION of the Louisi- 
, ana State Board of Health is based 

on the fundamentals of public health 
work and logically divides itself into 
divisions. 

There are 13.principal bureaus under 
the Bureau of ,Administration. A brief 
resume of the more pertinent activities 
may give some idea of the magnitude 
of the Board's obligation and the effort 
to live up to them. + 

To gather correct returns of births and 
deaths is regarded by all civilized coun- 
tries as one of the first essentials in ef- 
fective health work. About 700 registrars 
send birth and death certificates from 
their respective localities to the State 
Bureau of Vital Statistics. Those that 
"are incomplete are returned to the reg- 
istrar with a letter of explanation. Tran- 
scripts are made of each certificate for 
the Bureau of the Census in Washington. 

Louisiana was admitted inio the reg- 
istration area for deaths in 1918. Publi- 
cation ‘Of the proportionately low death 
rate was a revelation to the commercial 
world. The figures carried conviction and 
led to the establishment of many forms 
of business which formerly had not con- 
sidered Louiisana a favorable risk. 

Prompt reports of cases of communi- 
cable diseases are essential to the control 
of possible outbreaks of diseases which 
may be a menace. to the public health. 
While it has taken a number of years 
to build a system of reporting, it is grati- 
fying thatthe feeling of résponsibility 
for this information is growing. 


- 


Compiled records of the more im- 
portant diseases are published weekly. 
Our campaign to control malaria is 
state-wide and continuous, with the re- 
sult that it is a vanishing disease; like- 
wise typhoid fever, except in times of 
drought in limited-foci, or other unusual 
conditions. 

Protection of food is provided through 
the Food and Drug Division. Careful 
supervision is maintained“ over meats, 
fish, milk, fruits, vegetables, etc., and all 
places where foods are sérved or soid. 

All State food and drug laws are 
enforced. Thousands of samples of milk 
and other food products are examined. 
A chemical laboratory, well equipped, is 
maintained in this connection. 

The most recent major activity of the 
board is the eradication of tuberculosis 
among dairy cattle. This effort has been 
an objective since the Federal Govern- 
nent some years ago made an appropria- 
tion for the work, but owing to lack of 
funds the State was unable to do more 
chan make a demonstratien from year 
to year. 

Since 1930, however, a program cover- 
ng the entire State has been in effect. 
As a few cases of yndulant fever have 
been reported, tests were included for 
B. abortus with a few positive. 

An adequate safe supply of drinking 
water used to be a problem in many sec- 
tions of the State. Conditions, now, are 

entirely different. Supervision of the 


plants is maintained by the Bureau of 
Sanitary Engineering and effort is now 
being made to safeguard roadside 
supplies. 

Other activities are: Supervision of 
public water supplies and supplies used 
by common carriers in interstate com- 
merce; sewage and waste disposal; 
plumbing; swimming pools; rat-proof- 
ing; review of plans dealing with the 
above, and also of public buildings; jails; 
hospitals; school and the inspection of 
such buildings; investigation of com- 
plaints regarding ventilation, waste dis- 
posal, stream pollution, odor nuisances, 
plumbing, etc.; oyster sanitation; hous- 
ing and sanitary surveys. 

+ + 


There is a growing demand for labora- 
tory service and it is the purpose of the 
board to serve the entire State. The cen- 
tral laboratory at New Orleans examines 
samples of water and milk supplies, also 
specimens for tuberculosis, typhoid, diph- 
theria, etc., animal heads for rabies with 
regular routine work. There are five 
branch laboratories, located at Alexan- 
dria, Lake Charles, Monroe, Shreveport 
and Tallulah, which serve their respec- 
tive districts. 


The Bureau of Parish Health Admin- 
istration supervises the 32 full time 
Parish Health Units which reach more 
than 60 per cent of the rural population 
of the State. Immunization against dis- 
ease is stressed; thousands of anti- 
typhoid inoculations, smallpox vaccina- 
tions, and complete anti-diphtheria im- 
munizations are administered yearly. 

Constant improvement in sanitary con- 
ditions, particularly sanitary disposal of 
sewage, protection of water, food and 
milk supplies are a part of the program. 
Likewise, child hygiene, investigation of 
special diseases, and public-health edu- 
cation receive a full share of attention. 

Educational work in mental hygiene 
and child hygiene is carried on through 
lectures, letters, pamphlets and other 
publications, with such other activities 
in progress as funds will permit. The 
board furnishes free to physicians and 
midwives silver nitrate solution for use 
in the eyes of the newly born. 

The Bureau of Information -and Re- 
search is kept constantly busy sending 
out information in reply to requests. 

+ + 

A well equipped division of printing 
and multigraphing is maintained for 
handling pamphlets, leaflets, circular let- 
ters and other communications sent out 
by the various bureaus. It is managed 
economically and more than pays the 
expense of operation. 

It is realized that nothing can be more 
important to a State than its public 
health, but there is also the realization 
of how wide the gap is between what 
is achieved and what might be ac- 
complished if the work were better un- 
derstood. However, many agencies are 
cooperating for better health and sani- 
tary conditions and the outlook is en- 
couraging. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 6, Dr. R. H. Riley, Director, Depart- 
ment of Health, State of Maryland, will tell of the activities of the Maryland 


State Department of Health. 


Lower Work Standards for Women 


Wage Reductions and Increased Hours of Labor 


By MARY ANDERSON 


~ 


Director, United States Women’s Bureau 


N EXTENSIVE breaking down in employ- 
A ment standards for women is one of the 
mogt serious results of the depression. 
Though in more, prosperous days only a small 
minority of women in industry got the bene- 
fit of the most advanced standards, never- 
theless there was gradual progress in the 
right direction. ) 


Now there is a deplorable slipping back- 
ward of our industrial standards, built up 
during years of struggle. In many quarters 
workers are being dropped, hour schedules 
increased as wage rates are slashed, overtime 
without extra wage imposed, vacations with 
pay abolished, and labor laws violated. 


Some employers have the mistaken Belief 
that the best way to safeguard their interests 
is to discard the higher working standards of 
better days, losing sight of the close relation 
between the worker's’ welfare and their own. 
Other employers prone to exploit workers 
whenever possible are seizing the opportunity 
to pursue methods of cut-throat competition 
under the cloak of the depression. 

The employes themselves in most instances 
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endeavored to indicate, resting on the public 
generally, that it does not indulge in de- 
structive criticism of the building and loan 
association structure because of the failures 
since the collapse of the real estate market. 
A weighty responsibility should be upon 
every stockholder, officer, director and con- 
-veyancer intimately connected With the op- 
eration of building and loan associations. 


Every loan should be considered dispassion- 
ately, disinterestedly and upon a factyal 
basis, not ag a means of netting a commis- 
sion to a party submitting the loan, but as 
a legitimate and proper piece of financing 
on a sound basis. The building and loan 
association plan will prove to be a sound one, 
if the principle ofthe original founders, that 
it is an instrumentality for the individual 
home buyer of good moral character and re- 
sponsibility be continued for the future. 


dare not protest against a lowering of stand- 
ards, with thousands of unemployed at the 
gates ready to take their. jobs. 

We have the paradoxical situation of 
women in some plants working the exces- 
Sively long hours of 10 to 12 a day, while in 
other factories in the same industry they are 
losing their jobs or operating on greatly cur- 
tailed schedules because of slack work, 

A Wojihen’s Bureau study of South Carojjna 
cotton mills last Spring revealed that over 
one-fourth of the women employes had 
worked at least 55 hours a week, and three- 
fourths of the mills had night shift, about 45 
per cent of these having women on night 
work. On the other hand, a number of Mas- 
aschusetts cotton mills have been shut down 
or running part time. 

Such an unbalanced situation is responsi- 
ble for efforts to lower standards through 
modification of labor laws, 

At a recent New England conference a 
prominent cotton goods manufacturer sug- 
gested a moratorium on labor laws in Mas- 
sachusetts to permit women in mills to work 
until 10 p. m. Governor Ely urged placing 
the State on a par with less progressive 
States in respect to labor laws as one means 
of solving the State’s industrial difficulties. 

Naturally protests against such a retro- 
gressive movement have been made by union 
groups. 

A recent change tm the Wisconsin night 
work legislation permits women to be em- 
ployed between 6 and 10 p. m., provided em- 
ployers meet certain stringent requirements. 
Fhe argument behind this step backward was 
that it would give employment to more 
persons. 

A number of violations of the 10-hour day 
and 54-hour week for women in Pennsyl- 
vania industries are being reported by the 
State Department of Labor, which points 
out that many of these offenses take place in 
factories where the work could be done by 
the employment of a larger staff without 
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THEODORE ROOSEVELT 


President of the United States 1901-1909 
“The truth should be kept constantly in mind 


by every’ free people desiring to preserve the 
sanctity and poise indispensable to the perma- 
nent success of self-government.” 
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Relay of Dealings in Silver 


in Markets of World . .. . 


Interlocking Transactions at Shanghai, Bom- 
bay, London and New York in Course of One 
Business Day Are Described 


By HERBERT M. BRATTER 


Finance and Investment Division, United States Bureau of Foreign and Domestic 
Commerce 


PECULATIVE transactions, involving silver 
S or the Shanghai tael, tend to make the 
world silver market a unit. Existence of al- 
most immediate means of communication by 
cable, radio, and telephone makes it pos- 
sible for a speculator in one part of the 
world to be a factor in the silver market on 
the opposite side of the world, to be in and 
out of that market daily and even more fre- 
quently, and to participate in several silver 
or silver-exchange markets simultaneously. 
Theoretically the possibilities for arbitrage 
are legion, although, because of the very ex- 
istence of excellent cable and radio facilities, 
such opportunities are very short-lived and 
the possibilities for profitable oversea arbi- 
trage are thereby very greatly restricted. 


+ + 

It follows that the participants in the 
leading silver markets represent practically 
the whole silver world. Chinese buy—and 
also sell—in New York, London, and Bombay; 
Americans and Mexicans sell in London, 
Bombay, and Shanghai; British Indians trade 
both ways in London, New York, and Shang- 
hai. Thus, transactions involving either sil- 
ver of a silver-standard currency form a net- 
work which connects all the silver markets. 


These transactions, nevertheless, are not 
exactly simultaneous, owing chiefly to the 
differences in time between the various cities 
concerned. Just as the day moves around 
the world westward from the international 
date line in the Pacific Ocean, so the silver 
market circumnavigates the globe. 


The first silver market to “awaken” in the 
day is Shanghai. Some Chinese traders re- 
ceive overnight cables from London and New 
York as early as 7a.m. The cables may con- 
vey simply news of ine preceding day’s clos- 
ing price in those markets, or perhaps orders 
to be executed in China. On the basis of 
those cables the trade initiates business with 
interior cities, and in some cases can have 
replies before the opening of the Shanghai 
market around 9.30 a. m. 


At that hour the banks and brokers gen- 
erally begin the day’s activities. Business 
with Yokohama and Tokyo is possible im- 
mediately, because Japanese time is one hour 
ahead of Shanghai time. By 10:30 a. m. 
Shanghai time, business with Singapore and 
Batavia is also possible. 


When it is 9:30 in Shanghai it is 7 o’clock 
in Bombay, and enterprising Bombay opera- 
tors commencing digesting the cables which 
have accumulated overnight. Practically all 
the orders from London and New York come 
by overnight message. The Shanghai 9:30 a. 
m., opening is known in Bombay early in the 
day, Bombay time, and even the opening af- 
ternoon prices are sent from Shanghai by ur- 
gent message in time to reach the Bombay 
market between 11 a. m., and noon. 

¢ + + 

The Bombay market generally attains its 
maximum daily activity at that time. When 
the Bombay market gets under way in the 
morning—the “kutcha” bazaar (curb) opens 
at around 8:30 a. m., and the Bombay bullion 
exchange at 10:30—the tone of the market 
is cabled to Shanghai, where, the news ar-+ 
rives in time to influence the afternoon trad- 
ing, in case any significant activity is notice- 
able in Bombay. 

Meanwhile, the Shanghai market is in full 
swing. Cable orders which have arrived from 
London, New York, and Bombay overnight 
are excuted and the exchange market is busy. 
If a London bank having an office in New 
York wishes to alter its overnight instructions 
to Shanghai because of developments in New 
York during the afternoop, it can do so by 
having its New York office send the cable to 
Shanghai. The banking hours among foreign 
exchange banks in Shanghai are about the 
same as elsewhere, with the exception of a 
two-hour period for “tiffin” (lunch), from 
noon to 2 p. m. Business on the important 
gold-bar exchange in Shanghai, however, is 
not interrupted during those two hours. 

By the afternoon opening in Shanghai or- 
ders sent from Bombay earlier in the day— 
7 or 8 a. m., Bombay time—commence to ar- 
rive. ‘These orders are executed in time 
for confirmation to reach Bombay the same 
morning. 

Most Bombay orders to Shanghai, however, 
are sent by overnight cable and arrive early 
in the morning, in time for execution in the 
Shanghai morning market. Orders in the re- 
verse direction, from Shanghai to Bombay, 
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working women longer hours than the law 
allows. 

Statistics prove that the lowering of wage 
standards has been out of all proportion to 
cost-of-living decreases. Federal Govern- 
ment figures show that from June, 1929, to 
June, 1932, the cost of living dropped only 
20 per cent while pay rolls in representative 
manufacturing plants fell 62 per eent. From 
June, 1931, to June, 1932, the cost of living 
declined 9.7 per cent and wages 38 per cent. 


Breaking down in wage standards for 
women is particularly serious, since their pay 
has always been on a lower level than men’s 
for similar work. Moreover, before the de- 
pression many women failed to secure a liv- 
ing wage; today more and more women gre 
falling into this plight. 


In a period like the present there is even 
graver danger of the lower wage standards 
for women pulling down those for men, or 
of the substitution of the cheaper woman 
labor for men in many unskilled machine 
jobs. Such steps are causing even greater 
shrinkage in the sum total of purchasing 
power. 

State departments of labor in Illinois and 
New York reveal that in general, wage levels 
in industry have declined more for women 
than for men. Decreases in average weekly 
earnings from June, 1931, to June, 1932, for 
men and women were 22 and 26 per cent, 
respectively, in Illinois manufacturing, and 
were 16 and 19 per cent, respectively, in New 
York manufacturing. In June, 1932, the 
Illinois women averaged $11.52 a week, the 
New York women $12.88. 

Serious blows dealt to wage and hour 
standards are shaking our economic structure 
to its very foundations. 


are almost exclusively “overnight,” and are 
smaller in volume than the Bombay trading 
in Shanghai. 

With news of Shanghai’s afternoon open- 
ing promptly receivec, Bombay’s market as- 
sumes its greatest activity after noon. When 
the Shanghai exchange banks are winding up 
the day’s business at 5 p. m. and when it is 
2:30 p. m. in Bombay, it is 9 a. m. in London. 
By the time London opens—9:30 to 10:00 a. m. 
Greenwich time—news of the Shanghai clos- 
ing and the Bombay afternoon market is un- 
der way. 

Foreign-exchange business in London com- 
mences, swelled by overnight cables from 
America, and by cables sent the same day 
from China and India. A cable sent to Lon- 
don from China late in the afternoon, Shang- 
hai time, is received in London early in the 
forenoon of the same day. 

The bulk of London’s silver business awaits 
the “fixing,” around 2 p. m. London time. 


When this price is announced and the cabled . 


news received in India, it is about 7:30 p. m. 
in Bombay. There the Bombay bullion ex 
change and the Kutcha bazaar are already 
closed. 


Indian traders, however, usually wait until 
that time to cable their London orders for 
execution the next day, while some of the 
more enterprising ones cable orders to Lon- 
don for execution there in the afternoon 
market of the same day, reply reaching Bom- 
bay the same night. 

The London fixing occurs about half an 
hour before trading begins in New York. 
Thus the London price is known in New York 
before the opening. When it is 9:30 a. m. 
in New York and 2:30 p. m. in London, it is 
8 p. m. in Bombay. 


During such time Bombay traders fre- 
quently cable orders for execution in NeW 
York during the morning trading and con- 
firmation in Bombay the same night. 

By the afternoon in New York, trading with 
London and Bombay is limited to overnight 
cables and Misiness with San Francisco has 
become possible. San Francjsco foreign-ex- 
change and silver business ends before the 
market in Shanghai opens. 

Thus, the silver market encircles the globe, 
and'‘each important center—Shanghai,:Bom- 
bay, London, and New York—in turn plays its 
part in making the price of silver. 


Adjusting Penalty 
to Gravity 
of Crime 


By 
M. Q. Sharpe, 
Attorney General, 
and 


Ray F. Drewry, 
Assistant Attorney Gen- 
eral, State of South 
Dakota 

HE POLICY of the law in sentencing a 

T criminal is not revenge, but justice; and 

the amount of punishment is rarely 

measured by the amount of property involved 

in the crime but rather by the nature and 

kind of the offense, the age, health and other 

conditions of the defendant; and the fact 

of whether or not he has pleaded guilty and 

thereby confessed and set at rest all doubts 

concerning his guilt and has saved commis- 

sion of any perjuries by attempting to de- 
fend himself, when guilty. 

A judge is confronted with a very per- 
plexing question in apportioning out to the 
defendant a true measure of punishment in 
cases of this kind where public clamor tends 
to excite feeling and generate pressure cal- 
culated to influence the judgment of the court 
toward revenge instead of justice. 

The sentence of one year was imposed on 
A. B. Fall as a result of his selling out mil- 
lions of dollars worth of oil lands and after 
he had stood trial and been convicted hy a 
jury; the sentence imposed on ex-Senator 
Luke Lea, of Tennessee, whose sentence for 
misappropriation of bank funds, and after 
standing trial and being convicted by a jury 
was an indeterminite sentence of seven to 
10 years, which, in practical results, will mean 
a sentence of seven years; a recent European 
sentencé upon plea of guilty by one of the 
participants in the Ivar Krueger match 
company swindles involving millions of dol- 
lars of forgeries, embezzlements, and frauds, 
was one year. 

Daniel J. O'Connell, bankrupt investment 
banker, recently received an indeterminate 
sentence of five to 10 years which in ulti- 
mate result will mean about six or seven 
years, for frauds totaling $2,000,000. 

There is a little tendency to bandy about 
shallow-minded criticism of criminal pro- 
ceedings by statements to the effect that the 
larceny of a loaf of bread or a cow or horse 
brings’a sentence of many years, but the per- 
son who steals a million is turned loose or 
elected to office. These statements are largely 
exaggerations and rarely, if ever, happen un- 
der modern criminal procedure. 

They leave out of consideration the numer- 
ous petty larcenies which are never even 
prosecuted because of the small importance 
of them and leave out of consideration the 
numerous occasions where sentences on such 
charges are pronounced and immediately 
suspended so that the offender is started on 
the road to reformation instead of being dis- 
graced with actual confinement, They leave 


out of consideration the numerous sentences , 


of this class ranging from one day up to 
one or two years. 


In fact they leave out of consideration 
most of the true facts of the cases and the 
plain reasons which actuate courts in pro- 
nouncing sentences at all. It would be ut- 
terly impracticable to arrange for a schedule 
@t sentencing defendants on the basis of 
the amount they have stolen or embezzled, 
so that a theft of $1,000,000 would draw 10 
years; $750,000 seven and one-half years, etc., 
down to minor thefts of $10, $15 or $20. 
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